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Management Discussion and Analysis
EEET W& DT

HIGHLIGHTS

o In a difficult economic environment, the consolidated turnover
of China-Hongkong Photo Products Holdings Limited (the
“Company”) and its subsidiaries, collectively (the “Group”),
remained steady at HK$476 million, down just 0.6% compared
to the same period last year

o Results varied across different business segments, with sales of
luxury photographic products decreasing whilst revenue from
photofinishing services and wholesales of consumer electronic
products and household appliances grew

° The Group’s 65% investment to provide imaging operation
services at Hong Kong Disneyland Resort has provided a new
revenue source since the enterprise launched on 1 July 2019

o Savings in advertising and marketing expenses and a reduction
in renminbi exchange loss improved the Group’s results

o Net loss attributable to shareholders amounted to HK$2.0
million, an improvement of HK$5.7 million compared to the
same period last year

o The board of directors of the Company (the “Board” and
“Directors” respectively) does not recommend payment of any
interim dividend

MANAGEMENT DISCUSSION AND ANALYSIS

REVENUE AND RESULTS

The Group's consolidated turnover for the six months ended 30
September 2019 was HK$476 million, a slight decrease of 0.6%
compared to HK$479 million recorded in the same period last year.
The Group's net loss attributable to shareholders during this period
was HK$2.0 million.

The on-going Sino-US trade dispute, equity market turbulence and
renminbi volatility continued to cast a long shadow over consumer
sentiment and actual spending during the period under review. The
Group’s photographic products segment felt this impact in particular
since non-essential and luxury items are amongst the first to be hit in
a weakening economy as customers spend more cautiously.

Since July, social tensions in Hong Kong have presented another
challenge for retail operations across the city, causing transport and
other disruptions that have affected consumers’ ability to shop freely
and further dampening sales of the Group’s photographic products
as well as consumer electronic products and household appliances.
Despite this, the Group’s efforts in recent years to develop its
wholesale businesses and online retail platforms delivered noticeable
results this reporting period and compensated significantly for the loss
of retail store sales.
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Although the social unrest affected operating hours for certain
Fotomax shops, the Group’s photofinishing and imaging services
segment — which mainly serves local residents — remained strong
during the traditional peak back-to-school season of August and
September and registered year-on-year growth. The Group’s new
imaging operation services at Hong Kong Disneyland Resort also
generated additional revenue, helping consolidated revenue hold
steady. More details of the new imaging services business are
provided in the “Photofinishing and Imaging Services” section.

In order to secure profitability, especially in a difficult economic
environment, the Group was careful about spending on controllable
costs like advertising and marketing. In general, the Group carried out
lower-cost promotional and marketing initiatives such as customer-
centric seminars and direct product promotions via social media
instead of TV advertisements. This led to a saving in advertising and
marketing expenses of HK$2.9 million, which represents a 20.0%
reduction compared to the same period last year. Elsewhere, the
Group continued to maximise its returns by constantly analysing the
sales performances of its retail stores as well as its wholesale and
online platforms, closing underperforming stores upon lease expiry
and allocating more resources to the development of higher-margin
areas.

During the period, the Group took measures to reduce its renminbi
deposits holdings. Together with the slowdown of the renminbi’s
depreciation compared to the same period last year, renminbi
exchange loss dropped to HK$2.1 million this year from HK$4.6
million during the same period last year, helping improve the Group's
bottom line.

BUSINESS SEGMENT REVIEW

MERCHANDISING

Photographic Products

Photographic products are considered luxury items, and the Group’s
sales of such merchandise for the six-month period ended 30
September 2019 showed a decline that reflected the unfavourable
economic environment. Consumer sentiment had already begun to
weaken prior to the beginning of the period under review, but sales
of photographic products started to drop even more noticeably once
social tensions in Hong Kong worsened from July onwards.

Overall, digital camera and lens sales fell 16.5% compared to the
same six-month period last year. The social unrest in Hong Kong had
an unmistakable effect; whilst overall sales fell by just 5.9% year on
year between April and June 2019, the subsequent three months
saw a total comparative decline of 32.6% as retail challenges in the
city escalated. In addition, while a number of new models launched
from April to September 2018 generated high sales, there were fewer
new products this year to attract consumers seeking to upgrade their
equipment.
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Sales of instant cameras and film decreased 16.2% year on year,
although this was milder than the drop reported for the same period
in 2018. Parallel-imported products have remained a drag on the
market. The Group also offered fewer exclusively licensed instant
film products than it did from April through September 2018; in
response, it adjusted the pricing of its instant film, a move that helped
moderate the year-on-year decline in sales. Further, the appreciation
of the Japanese yen during the reporting period drove up the prices
of parallel-imported products, reducing the price differential for
consumers.

Amongst the key products launched during the period under
review was the FUJIFILM GFX100, an advanced, large-format sensor
camera for professionals that retails for approximately US$10,000.
It incorporates an image sensor with the world’s highest resolution
(102 million pixels) and unique colour reproduction technology. The
camera has received very positive reviews and market feedback since
its launch in late June, and initial sales have been good. In July, the
Group also launched two new FUJINON lenses that generated positive
sales. One is the XF16-80mmF4 R OIS WR, a standard zoom lens with
an optical design that delivers superior image-resolving performance
with the world’s highest 6.0-stops image stabilisation capability and
5x magnification zoom. The other is the GF50mmF3.5 R LM WR, an
interchangeable lens for the GFX Series of mirrorless digital cameras
with ultra-high image resolution supporting a 100MP+ sensor. During
the period, the Group also introduced a hybrid instant camera, the
"instax mini LiPlay”, the smallest and most lightweight camera in the
history of FUJIFILM's instax series. It comes with new features such
as a “Sound” function that can convey audio data in the form of a
QR code embedded in the photo print, as well as a “Direct Print”
function enabling smartphone images to be printed directly on instax
film. These new features, combined with the camera’s outstanding
portability, led to encouraging sales following its launch.

As usual, a number of the Group’s camera products saw higher sales
after receiving prestigious awards for quality and performance. At
the 2019 Technical Image Press Association (“TIPA”) World Awards,
the FUJIFILM GFX 50R was awarded the title of “Best Medium
Format Camera” while the X-T30 was named “Best APS-C Camera
— Advanced”. At the EISA Awards 2019, FUJIFILM's GFX100 was
selected as the Best Product in the “Camera Innovation 2019-2020"
category, while the FUJIFILM X-T3 took the award for Best Product in
the “Advanced Camera 2019-2020" category.
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During the reporting period, the Group changed tack from its
relatively aggressive advertising and promotion of FUJIFILM products
in previous years. With FUJIFILM having achieved a strong reputation
for quality and professionalism, the Group has begun to focus more
closely on enhancing the customer experience as a key promotional
strategy. For example, it collaborated with dealers and the Hong
Kong Institute of Professional Photographers (HKIPP) to host “Touch
and Trial” events and related seminars for end-users. It also invited
professional photographers to share their experiences with the Group’s
products and guide participants in their own use, which generated
positive feedback from customers. This strategy is encouraging word-
of-mouth recommendations and building up the Group’s reputation
for expert, personalised service.

Consumer Electronic Products and Household Appliances

The Group’s AV Life, Life Digital and Wai Ming Electrical retail brands,
specialise in the sale of high-end consumer electronic products and
household appliances. During the period under review, the Group
closed one underperforming store, further reducing its total number
of stores to 13 as at 30 September 2019 (compared to 14 as at 30
September 2018 and 16 as at 31 March 2018). Overall sales dropped
by 9.2% compared with the same period last year, while like-for-like
store sales increased 1.5%.

Sales for different types of products varied considerably. For example,
hi-fi audio equipment sales experienced a positive surge of 10.6%.
This was due partly to the Group’s on-going efforts to keep expanding
its hi-fi product portfolio and give customers a wider range of choices,
and partly to its ability to leverage AV Life's considerable market
awareness to drive sales. By contrast, the 3C segment — historically
driven by tourist sales — was hit by the social movement that began
in summer 2019, which significantly reduced visitation to Hong Kong
and resulted in a sales decrease of 21.0%.

In July 2019, the Group launched an e-commerce platform designed
to leverage new shopping trends and establish a stronger connection
between the Group’s online and offline business platforms. The soft
launch has made a good start and will be further supported once the
final stage of AV Life’s official website and online shop is completed
in November.

Since July 2019, the Group has collaborated with online retail
platform Price.com to market several of its products. It is adjusting
its manpower deployment to ensure that price adjustments, customer
enquiries and after-sales service are delivered effectively for customers
using this platform. In early September, the Group arranged for “Top
Listing” promotion on the site for several of its product categories,
including amplifiers, speakers, mini hi-fis, home theatre systems and
digital audio equipment, further enhancing its operational efficiency
and competitiveness in the market.
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The Group’s wholesale business arms for consumer electronic products
and household appliances enjoyed a successful half-year, with revenue
soaring 47.8% over the same period last year which was driven in
particular by a strong performance in television sales. Because most of
these customers are local residents, the impact of the social unrest in
Hong Kong was not too significant, especially because the new model
season for hi-fi and television products runs from April to July.

The Group has been leveraging the Marvel brand as a means of
promoting several of its products, including LED TVs, amplifiers,
speakers and hi-fi systems. During the period under review, it
capitalised on the addition of the new “Ant-Man and The Wasp: Nano
Battle!” attraction at Hong Kong Disneyland Resort and the opening
of the movie Spider-Man: Far From Home by encouraging customers
to upgrade their home entertainment systems to maximise their visual
experiences at home.

In September 2019, Samsung launched its first 98" 8K QLED TV. To
celebrate this exceptional technology, the Group organised a special
“Sensation Party” for VIPs from AV Life and Lamborghini that was
attended by more than 70 guests. AV Life's IFC store created an
exclusive display featuring this new set, highlighting AV Life’s status as
one of Hong Kong's top high-end retailers of luxury electronic goods.
Also in September, the Group collaborated with Sound United and
its audio manufacturing brand Denon to launch a “Denon Month”,
during which time customers could redeem exclusive gifts and take
advantage of special offers for purchasing Denon products.

B-to-B Commercial and Professional Audio and Visual (“AV")
Products

During the reporting period, this segment of the Group’s business
continued to build a reputation in Hong Kong as a first-rate provider
of high-quality AV professional products and services while also
achieving sales growth of 5.4%. Key sales items remained projectors,
monitors and professional TVs. Changes in trends and technologies
saw projector sales dipped by 1.1% year on year as many functions
are increasingly being replaced by other advanced LED display
technologies. However, the Group continued to grow sales of other
products such as hospitality TVs, which saw an impressive 95.3% sales
increase compared to the same period last year as the hotel sector
rushes to embrace this innovation.

The Group's success in this segment during the period under review
was mostly driven not by significant changes in AV technology or
the launch of major new products, but rather a focus on enhancing
the Group’s reputation and image through a website revamp and
expanding its potential client database via a targeted EDM campaign.
Other initiatives included collaborations with dealers on high-potential
products, such as a joint seminar organised in conjunction with Tom
Lee Music in May 2019 to promote Roland video switcher and mixer
products to resellers.
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Skincare Products

The Group continued to operate its well-established skincare business
ASTALIFT through its website as well as consignment counters located
at the AEON store in Taikoo and the Group’s FUJIFILM Studio in
Causeway Bay. The general downturn in consumer sentiment affected
performance in this highly competitive sector, with sales dropping 8.2%
year on year.

Between April and September 2019, the Group introduced upgraded
versions of D-UV Clear White Solution SPF50+ PA++++ sunblock
and White Essence Infilt, both of which received positive response
— including being named the “No. 1 2019 Grand Prix Whitening
Technology” by MAQUIA, a famous Japanese beauty and fashion
magazine. In addition to promoting products through KOLs on social
media, the Group also adopted enhanced social media tactics to
attract sample redemptions and increase interactions with customers
in order to help build membership data and provide more customer-
centric service.

SERVICING

Photofinishing and Imaging Services

Fotomax's performance for the reporting period was satisfactory,
particularly given how the social disruptions of July onwards impacted
shopping patterns in Hong Kong and occasionally forced some stores
to close early. The Group recorded sales growth of 3.4% for this
segment compared with the same period last year, whilst same-store
sales increased 7.5%.

The Group gradually continued to streamline its store network by
closing underperforming locations, going from 66 Fotomax stores
as at 30 September 2018 to 63 as at 31 March 2019 to 58 as at 30
September 2019 for a reduction of approximately 12% over the last
12 months. This helped improve the Group’s occupancy costs as a
percentage of sales during the reporting period which decreased to
22.8% from 23.2% year on year.

The segment’s solid performance was driven by a 6.3% rise in sales
of photofinishing services. The number of traditional photofinishing
prints handled by Fotomax dropped by 18.3%, but this was
compensated for by an upward price adjustment. Elsewhere, demand
for the Group’s ID photo service continued to grow, pushing up sales
by 15.7% against April — September 2018. This was partly due to an
increase in the number of in-store ID photo-taking rooms, which stood
at 38 as at September 2019. These appeal to customers because they
are comfortable, professionally equipped and offer increased privacy.
In addition, the Group enhanced its ID photo service to enable
customers to download their ID photo images online, an option that
appeals to customers needing digital images for online passport and
visa applications.
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The Group’s one-stop document solution, DocuXpress, recorded
a 17.1% sales increase for the period under review as the service
continued to gain in popularity. However, Fotobook and imaging
gift sales dropped by 3.1% and 8.4%, respectively. This was due
to the fact that during the same period in 2018, the Group carried
out extensive promotions for the launch of a new version of one
of its most popular Fotobooks as well as the Gift Plus platform —
driving stronger sales than the current reporting period, which on
the contrary, did not feature any new launches or large-scale special
promotions.

On 1 July 2019, the Group took on a new role providing imaging
operation services at Hong Kong Disneyland Resort, which includes
Hong Kong Disneyland and its related hotels and facilities. The Group
holds a 65% share in the subsidiary running this operation, with
Pictureworks Pte Ltd. (“Pictureworks”, the former imaging services
operator at Hong Kong Disneyland Resort) holding the other 35%.
The Group invested in this operation with a view to bringing in
new business in a field where it has great expertise. In particular, it
expects to benefit from the synergies between its own expertise in
photo-taking and photofinishing and partner Pictureworks’ expertise
in imaging technology. By promoting its FUJIFILM and Fotomax brands
at the Resort, the Group also aims to consolidate and reinforce its
reputation as a leading force in the imaging industry.

The business has generated encouraging turnover since its launch. This
was, however, below the initial forecast due to the significant drop
in visitors to Hong Kong from July onwards. The Group anticipates
higher return from this new investment once conditions stabilise in
Hong Kong and tourists begin returning to the city in numbers.

Professional AV Advisory and Custom Design and Installation
Services

Although the performance of this segment slowed compared to the
rapid growth of previous years, the Group’s Professional AV Advisory
and Custom Design and Installation Services still achieved solid 8.5%
year-on-year growth in sales. Projects primarily included hotels, newly
renovated offices for international corporations and government
premises. The economic downturn that began in July did not affect
this segment as most of its turnover came from projects booked
during the previous year.
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OUTLOOK

As of yet, there is no clear resolution on the horizon for the unrest
that has beset Hong Kong over the past few months. The Group
anticipates that the consumer market will continue to slow as long
as the current political and social environments persist, due primarily
to fewer Mainland tourist arrivals and weaker sentiment among local
consumers. Therefore, it is vital that the Group demonstrates its ability
to adapt to changing consumer trends and spending patterns so that
the Group can maintain its competitiveness in these difficult times.
This is particularly important given that a number of the Group's key
business segments are focused on luxury or discretionary spending,
which are traditionally first in line to be impacted in any economic
downturn.

The Group expects to see further downturns in sales of luxury cameras
and high-end electrical appliances before the situation stabilises. On
the other hand, the Group anticipates that sales of consumer goods,
like skincare products and essential home appliances, and services,
such as ID photofinishing and document solution, will hold up well
and remain stable even in turbulent economic conditions.

Within the high-end photographic segment, the Group believes that
the latest FUJIFILM large-format sensor cameras have arrived at a good
time to stimulate sales, as demand from professional photographers
for this type of camera is increasing. Other new FUJIFILM models will
be launched in the next half-year, including the FUJIFILM X-A7, serving
entry-level users, and the FUJIFILM X-Pro3, serving premium users
looking to produce high-quality photos. The Group is also negotiating
with FUJIFILM Japan regarding certain initiatives going forward, for
example by seeking to utilise the Group’s website to clear old stock
through online sales and by delaying expensive, large-scale marketing
promotions whilst the market in Hong Kong remains unstable.

In expectation of the tough trading conditions ahead, the Group
intends to focus on maintaining profitability, move even more towards
a fully customer-centric business and achieve operational excellence at
every level. This focus on excellence is necessary to enable the Group
to stand out in each of its business areas at a time when consumers
need a more clearly defined market. In line with its emphasis on
customer-centricity and service excellence, the Group intends to
focus on improving maintenance and after-sales service for FUJIFILM
customers. The Group has already enhanced its service offerings
by introducing a WhatsApp service for customers enquiring about
maintenance support.
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Management Discussion and Analysis EEET &k 247

The economic downturn in Hong Kong is expected to result in many
companies reducing capital expenditure investments and tightening
budgets across the board. This in turn is expected to impact business
prospects for the Group’s commercial and professional AV products
segment as well as its professional AV advisory and custom design
and installation service segment, although opportunities will still arise
from the on-going development of the Kowloon East district. The flip
side of lower capital expenditures is that more companies will want
to maintain their existing equipment over a longer period, which the
Group sees as a business opportunity worth pursuing. Therefore,
the Group plans to focus on providing its staff in these sectors with
more professional training, whilst at the same time further enhancing
its after-sales service competency as a way of increasing the volume
of the maintenance service contracts it undertakes. This will help
compensate for the anticipated slowdown in the availability of large-
scale AV design and installation contracts.

New AV technology yields high profit margins and is typically in
demand amongst consumers. As such, it will always be an important
part of the Group’s growth plans. Looking ahead, the Group will
continue to update the AV technology offered in its stores and roll
out new products as soon as they become available in order to
capture the first market wave. In the coming half-year, for example,
the Group expects to roll out a new FUJIFILM projector with the
world’s first two-axial rotatable binding lens, which is anticipated to
generate great consumer interest.

Across all its retail business segments, the Group will negotiate hard
with landlords to gain appropriate concessions that reflect the reality
of the current retail environment in Hong Kong. This will involve
seeking rental concessions and subsidies as a way of managing
business in a difficult time. In addition, store operating hours will be
tactically adjusted to improve efficiency, and training and support
will be offered to staff to enhance the Group’s customer-centric
reputation and keep morale strong.

The next six months are expected to pose challenges for just about all
Hong Kong retail businesses as the factors that disrupted performance
in the Group’s first half continue. Nevertheless, the Group is in a
strong position to ride out these challenges, especially given its
reputation for quality products and services and its increasing focus
on customer-centricity. By maintaining strict controls over costs and
remaining flexible in its business decisions, the Group expects to
weather the current storm and benefit from its many complementary
business interests once the Hong Kong retail environment stabilises.
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Liquidity and Financial Resources

The Group’s financial resources remain strong. As at 30 September
2019, the Group had cash and bank balances of HK$182 million and
was debt-free. The Group has adequate liquidity to meet its current
and future working capital requirements.

Other Working Capital
As at 30 September 2019, the Group's trade receivables stood at
HK$53 million while its inventories were worth HK$203 million.

Treasury Policies

It is the Group’s treasury management policy not to engage in
any highly leveraged or speculative derivatives products. The
Group continues to adopt a conservative approach to financial risk
management, reviewing its policies on a regular basis.

Capital Expenditure, Capital Commitments and Contingencies
For the six months ended 30 September 2019, the Group invested
HK$4.3 million in the purchase of tangible assets including machinery
and equipment, leasehold improvements and office equipment. All of
this capital expenditure was financed from internal resources.

The Group had no significant capital commitments or contingent
liabilities as at 30 September 2019 (30 September 2018: Nil).

Human Resources

As at 30 September 2019, the Group had a total of 482 (30 September
2018: 479) full-time and part-time employees. The Group’s human
resources are its greatest asset, and it invests in regular training and
other development courses for employees to enhance their technical
and product knowledge as well as management skills. The Group
offers competitive remuneration packages to its employees, including
basic salary, allowances, provident fund, insurance, medical benefits,
commission and discretionary bonuses.
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Disclosure of Interests

BmiKE

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 30 September 2019, the interests and short positions of the
Directors in the shares and underlying shares of the Company or any
of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")), as recorded in the
register required to be kept by the Company pursuant to Section 352
of the SFO, or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”), were as follows:

Long positions in ordinary shares of the Company:
EAFEERTE :

EERRHREMRMHZEIRNE

M2019F9A30R  HBARARBELZRHPE
OISR BERD ) E32RFE 2 E LM
R REARAREBHERZMERRA(BX
FDBBELTRITAERETRESRRE 2BRETE
((EEFR DUHMT N ENEE  EBREAH
S HAARAEBCEE (E5 RE S RPERHIEXVEL)
2RO RABERDTEE CEARARWT ¢

Number of shares held, capacity and nature of interest

FERNHE - S RERMEE

Directly Percentage of the

beneficially Founder  Beneficiary Interest Company’s issued

Name of Director Note owned of a trust of a trust of spouse Total share capital

EADT

=k 73 B 2BITRAZ

HEHA B = BHEERE ERANRA ZFEA B st Btk

Dr. Sun Tai Lun Dennis (i) - (iii) 1,000,000 700,034,214 11,242,000 220,000 712,496,214 60.11%
BR®EL

Mr. Sun Tao Hung Stanley (iv) & (v) - - 711,276,214 - 711,276,214 60.01%
BiEnh et

Mr. Sun Tao Hsi Ryan (iv) & (v) - - 711,276,214 - 711,276,214 60.01%
FERELE

Mr. Fung Yue Chun (vi) - - 70,000,000 - 70,000,000 5.90%
Stephen
B E

Long positions in shares and underlying shares of associated
corporations:

HEEERGRARBRBZHE :
Percentage of
the associated
Name of Relationship Capacity and corporation’s
associated with the Number of ~ nature of issued share
Name of Director corporation Company Shares shares held interest capital
SR HIEESEAED
BENE HEEEERE HEEALTER KRG BERNEE RmUE BITRAZEDH
Dr. Sun Tai Lun Searich Group ~ Company’s Ordinary shares 25  Beneficiary 25%
Dennis Limited immediate (note (i) of a trust
PN holding
company
ARBzEE EBRE))) BEREZEEA
ZERAE
—ditto- —ditto- Ordinary shares 75  Founder 75%
(note (ii)) of a trust
Gl Cii= E B (L) ERERIA
100 100%
Dr. Sun Tai Lun Fine Products Company’s Ordinary shares 103,000,000  Founder 100%
Dennis Limited ultimate (note (ii)) of a trust
BRmiEL holding
company
RABZHEE BBERMEG)) EFERIMEA
ZERAE
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Notes:

(i) Dr. Sun Tai Lun Dennis is deemed to be interested in a total of 11,242,000
shares in the Company directly held by Dago Corporation, which is a
company incorporated in the British Virgin Islands and is owned by Trident
Trust Company (B.V.I.) Limited in its capacity as the trustee of The Dennis
Family Trust, a discretionary trust established for the benefit of Dr. Sun Tai
Lun Dennis and his family members. Dago Corporation also holds 25% of
the issued share capital of Searich Group Limited.

(i) Dr. Sun Tai Lun Dennis is deemed to be interested in 700,034,214 shares
in the Company held by Fine Products Limited by virtue of him being the
founder of The Sun Family Trust which holds the entire issued share capital
of Fine Products Limited. 75% of the issued share capital of Searich Group
Limited is held by Fine Products Limited. Details of the interest of Fine
Products Limited and Searich Group Limited in the Company can be found
in the section “Substantial Shareholders’ and Other Persons’ Interests and
Short Positions in Shares and Underlying Shares” below.

(iii) Dr. Sun Tai Lun Dennis is deemed to be interested in 220,000 shares of the
Company through the interests of his spouse, Ms. Tang Sau Ying Betty who
inherited the said shares from her mother's legacy in 2014.

(iv) Mr. Sun Tao Hung Stanley and Mr. Sun Tao Hsi Ryan are deemed to be
interested in a total of 11,242,000 shares in the Company directly held
by Dago Corporation, which is a company incorporated in the British
Virgin Islands and is owned by Trident Trust Company (B.V.l.) Limited
in its capacity as the trustee of The Dennis Family Trust, a discretionary
trust established for the benefit of Dr. Sun Tai Lun Dennis and his
family members including Mr. Sun Tao Hung Stanley and Mr. Sun Tao
Hsi Ryan. Dago Corporation also holds 25% of the issued share capital
of Searich Group Limited.

(v) Mr. Sun Tao Hung Stanley and Mr. Sun Tao Hsi Ryan are deemed to
be interested in a total of 700,034,214 shares in the Company held by
Fine Products Limited by virtue of being beneficiaries of The Sun Family
Trust which holds the entire issued share capital of Fine Products
Limited. 75% of the issued share capital of Searich Group Limited is
held by Fine Products Limited. Details of the interest of Fine Products
Limited and Searich Group Limited in the Company can be found in
the section “Substantial shareholders’ and Other Persons’ Interests and
Short Positions in Shares and Underlying Shares” below.

(vi) Mr. Fung Yue Chun Stephen is deemed to be interested in 70,000,000
shares of the Company held by HSBC Trustees (C.I.) Limited by virtue of
him being a beneficiary of a trust of which HSBC Trustees (C.I.) Limited
act as trustee. Details of the interest of HSBC Trustees (C.I.) Limited in the
Company can be found in the Section “Substantial Shareholders’ and Other
Persons’ Interests and Short Positions in Shares and Underlying Shares”
below.

Save as disclosed above, as at 30 September 2019, none of the
Directors and any of its associates had registered an interest or short
position in the shares and underlying shares of the Company or any
of its associated corporations (within the meaning of part XV of SFO)
that was required to be recorded pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to the Model
Code.

B -

(ii)

(iii)

(iv)

(vi)

BABETHRESHEEAL AT 11,242,0001
Bz ZEROH—BAREBELESHE
MM 2 A FDago CorporationE ###4 ° Dago
Corporation £ Trident Trust Company (B.V.1.)
Limited {ERARRBERGETIRERKEREF &
Mk 2 B1E5{55EThe Dennis Family Trustz =5t
AB13)Fr#A ° Dago CorporationZ~F A Searich
Group LimitedB B#{TARA25% °

HREAMIELEThe Sun Family TrustZ Al
A ZisstiEFine Products Limitedz 2 EBE 2%
TRA > MEREKXMELRRHBEBFine Products
Limited fT#5% 2700,034,2 14 4" A 5] R 15 =2 #&
% © Searich Group Limited 2 B 3 1TRRZA75%
Fine Products Limited¥$ e Fine Products Limited
K Searich Group LimitedfiiF A Bl 2 BRI
RTXFZEREREMEARBRD RABRERG 2

EERIRE -6 o

BAMELIHRAEBRBHAIRL L 2EEM
HEH220,000R AR BIRRD 2 xR © 3%220,0008%
RABROBMBER L L R204FREEZ2E
B -

BRELAERBRERAEHRESHRETERLT
11,242,000 R R 17z ik - ZERMH—BRE
B LB SR 2 A FDago CorporationH #
#8 ° Dago Corporation&Trident Trust Company
(B.V.l) Limited {EARRFEXRME L RERKERE
(BEBRELAERBERAE)FRMRILZE
1E{Z5EThe Dennis Family Trustz Z3EA 5 13) FriE
& ° Dago CorporationZi #5748 Searich Group Limited
EEITIRA25% °

HNBRELEERBERLERThe Sun Family
Trustz Z# A » #%fE7E#58Fine Products Limited
ZEMEBITRA - IRELEERBBREER
B HBEBFine Products Limited#$%H2700,034,214
BARATRD 2 © Searich Group LimitedZ B
B{TIRZA75%EHFine Products Limitedi¥#& o Fine
Products Limited & Searich Group Limited FT3FZAR2A
FRBEZERNFRT X TERRREMEARR
B RIBEARG 2R RKE |8

HRBWEEAER—BARETEZZ 5 A HSBC
Trustees (C.I.) LimitediEEZIEEMNZFTEAN » HUS
WEEEWIRABBEAHSBC Trustees (C.1.) Limited
#7485 270,000,000 8 A B R A5 2 #EE ° HSBC
Trustees (C.1.) Limited fTiFA QA EE 2 ERFHR
TXEERRRHEMEARBKRD RBERD &
HmRKRE |8 -

BrESCATiRETE S A2019F9A30H » EERHE
EBBEATRAQXAFEEMEELIE(EER
&5 R ERPIEXVER) 2 IR0 X A5 B IR 1 AL 42
AMEAEERAE  MAREBIFRAERMNE
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Interim Report  2019/20 mHEIEERSE



Disclosure of Interests SR E

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES
Save as disclosed in the section “Directors’ Interests and Short
Positions in Shares and Underlying Shares” above, at no time during
the period under review were rights to acquire benefits by means of
the acquisition of shares in or debentures of the Company granted
to any Directors or their respective spouse or minor children, or were
any such rights exercised by them; or was the Company or any of
its holding companies or subsidiaries a party to any arrangement to
enable the Directors or their associates to acquire benefits by means
of acquisition of shares in, or debentures of, the Company or any
body corporate.

SUBSTANTIAL SHAREHOLDERS' AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

At 30 September 2019, other than the interest of the Directors as
disclosed in the section “Directors’ Interests and Short Positions
in Shares and Underlying Shares” above, the following interests
and short positions in the shares and the underlying shares of the
Company were recorded in the register of interests required to be
kept by the Company pursuant to Section 336 of the SFO:

EFMEmREEZET
BREXTEERROREBERN 2 BERAR |-
FigEEN  DEPALBESREAZE 2BMBHR
ARFRLZERAUVBBEARD T 2RO NEERT
Bm 2R WETETREMZSER - X2
8 - EEAERABDRENB AR FER] LENR
FHEESHEBBABBYIBAR D A REMEA
EABER RO R EEE ARG -

FERRREMBAREGREMKRGZER
R#%E

R2019%98300 ' BEXEBRRH RAEERKRHD
ZEBRARE |- BE2ESESN - BBEAL
AREESE RSO ENBEEERE T EREE
RMAE  TIATEERAQATARGRBBRGZ
BERER

Long positions of substantial shareholders who were entitled to exercise or control the exercise of 5% or more

of the voting power at any general meeting of the Company:

BRTEREHTERAARAEARRAE LS %RUN L RERZFTERRZFR !

Percentage of the

Capacity and

Number of ordinary

Company’s issued

Name of shareholder nature of interest shares held Note share gg\it%l
NG
BRRERE B RERMTE BEZBREAE Bt EBTREAZBSE
Dr. Sun Tai Lun Dennis Beneficial owner 1,000,000 0.08%
BRfmEL EnlE
Bfneficjgr of a trust 11,242,000 (i) & (ii) 0.95%
EEZ s
Founder of a trust 700,034,214 (i) & (ii) 59.06%
EFERIHA
Interest of spouse 220,000 0.02%
[T
712,496,214 60.11%
Fine Products Limited Beneficial owner & interest 700,034,214 (i) & (ii) 59.06%
__of a controlled corporation
BEnEEARZELEESR
Searich Group Limited Beneficial owner 600,034,214 (i) & (ii) 50.62%
Bn
Trident Trust Company Trustee 711,276,214 (i) & (ii) 60.01%
(B.V.1.) Limited =n
Ms. Tang Sau Ying Betty Beneficial owner 220,000 0.02%
WERLL B
Interest of spouse 712,276,214 (i) & (iii) 60.09%
mR{B R
712,496,214 60.11%
Mr. Sun Tao Hung Stanley Beneficiary of a trust 711,276,214 (iv) 60.01%
BRiESLEE St ¥
Mr. Sun Tao Hsi Ryan Beneficjgry of a trust 711,276,214 (iv) 60.01%
BREREE EREn
Mr. Fung Yue Chun Stephen Beneficiary of a trust 70,000,000  (v), (vii) 5.90%
BREE BERZRA & (viii)
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SUBSTANTIAL SHAREHOLDERS' AND OTHER PERSONS’

FERRRRAMBARRGREMKOGZER

INTERESTS AND SHORT POSITIONS IN SHARES AND RiRE(#&)
UNDERLYING SHARES (Continued)

Long positions of other substantial shareholders:

HtbEERRZHA :

Capacity and

Number of ordinary

Percentage of the
Company’s issued

Name of shareholder nature of interest shares held Note share capital
LR NG

RREHE SR REREE BEEBREAE B3 ERITRAZADL

Mr. Fung Kwok Lun William Interest of a controlled corporation 70,000,000 (vi), (vii) & (viii) 5.90%

BEREE FEEEER

Fung Retailing Limited Beneficial owner 70,000,000 (vi), (vii) & (viii) 5.90%

BREEEEERAR BEREBA

Fung Holdings (1937) Limited Interest of a controlled corporation 70,000,000 (vi), (vii) & (viii) 5.90%

BERZER(1937)BIRAE] FEEEER

King Lun Holdings Limited Interest of a controlled corporation 70,000,000 (vi), (vii) & (viii) 5.90%

mERBRAR FEEEER

HSBC Trustee (C.I.) Limited Trustee 70,000,000  (vii) & (viii) 5.90%

fFFEA

Notes: F5E

(i) 100,000,000 shares representing 8.44% of the Company’s shares () 100,000,000 8 RBP(EARQBAERITRHB Z
in issue are directly owned by Fine Products Limited. The remaining 8.44%) HFine Products Limited EE#AE ° 88T
600,034,214 shares are owned by Searich Group Limited, in which Fine 2600,034,2 148 & {3 i Searich Group Limited#
Products Limited holds 75% of its issued share capital. Fine Products A » MFine Products Limited Bl B Z A T C %
Limited is a company incorporated in the British Virgin Islands and is {TBRZA75% ° Fine Products Limited & — R %
owned by Trident Trust Company (B.V.1.) Limited in its capacity as the BELZHSEMALZ AR » WHTrident Trust
trustee of The Sun Family Trust. Company (B.V.l.) Limited2AThe Sun Family Trust

EREABMFTESR

(ii) Such interests have been included as the interests of Dr. Sun Tai Lun (i) ZERGCERETRARBLI oERZZR -
Dennis.

(iii) Ms. Tang Sau Ying Betty is deemed to be interested in 712,276,214 (i) HERZIBERAEBERBRAGEL 2EEM
shares of the Company through the interests of her spouse, Dr. Sun HH712,276,214RARER G 2 ©
Tai Lun Dennis.

(iv) Mr. Sun Tao Hung Stanley and Mr. Sun Tao Hsi Ryan are deemed to be (i) BRELEERBEREEREHE F BThe Sun

interested in a total of 711,276,214 shares in the Company by virtue
of being beneficiaries of The Sun Family Trust and The Dennis Family
Trust.

Family Trust&The Dennis Family TrustZ =& A #
BEEEALT,276 214B A ARG 2 o
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Disclosure of Interests SR E

(vi)

(vii)

(viii)

Mr. Fung Yue Chun Stephen is deemed to be interested in a total of
70,000,000 shares of the Company by virtue of him being a beneficiary
of a trust of which HSBC Trustee (C.l.) Limited act as trustee.

The interests of Mr. Fung Kwok Lun William are held via a chain of
controlled corporations, namely Fung Retailing Limited, Fung Holdings
(1937) Limited and King Lun Holdings Limited (which is 50% owned by
Mr. Fung Kwok Lun William).

The interests of HSBC Trustee (C.l.) Limited are held via a chain of
controlled corporations, namely Fung Retailing Limited, Fung Holdings
(1937) Limited and King Lun Holdings Limited (which is 50% owned by
HSBC Trustee (C.I.) Limited).

The interests of Mr. Fung Kwok Lun William and HSBC Trustee (C.I.)
Limited as mentioned in the above notes (vi) and (vii) refer to the same
block of shares in the Company.

Save as disclosed above, as at 30 September 2019, no person, other
than the Directors, whose interests are set out in the section “Directors’
Interests and Short Positions in Shares and Underlying Shares” above,
had registered an interest or short position in the shares or underlying
shares of the Company that was required to be recorded pursuant to
Section 336 of the SFO.

China-Hongkong Photo Products Holdings Limited s8R iESEM EBAR QT

(vi)

(vii)

(viii)

BMEEERERSH—EHHSBC Trustees (C.1.)
LimitedEEZTANGEIZZHZABREEESSE
$£70,000,000 A2 B MD 2 #Ez%
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50%) °

HSBC Trustee (C.I.) Limited 2 # % J335318 — R 5|
TEEEmMESE DERTEEEERAA
BREZER(37NERATAREHRERERAA
(FHSBC Trustee (C.1.) Limited#EH50%) °

b st B (vi) B2 (vii) B 35 B 4 S5 AE TR HSBC Trustee
(C.I) Limited 2 fEBIEE — A DR ©
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Corporate Governance and Other Information

TREGRAMER

COMPLIANCE WITH THE CORPORATE GOVERNANCE
PRACTICES

The Board is committed to achieving high corporate governance
standards.

During the six months ended 30 September 2019, the Company has
applied the principles set out in the Corporate Governance Code (the
“CG Code"”) contained in Appendix 14 of the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”).

The Board is of the view that the Company has complied with the
code provisions as set out in the CG Code throughout the six months
ended 30 September 2019.

Details of the Company’s corporate governance practices can be
found in the Company’s Annual Report of 2018/2019.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted its own code of conduct regarding
Directors’ dealings in the Company’s securities (the “Code of
Conduct”) on terms no less exacting than the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code") as set out in Appendix 10 to the Listing Rules.

Specific enquiry has been made of all the Directors and the Directors
have confirmed that they have complied with the Code of Conduct
throughout the six months ended 30 September 2019.

The Company has also established written guidelines (the “Employees
Written Guidelines”) no less exacting than the Model Code for
securities transactions by employees who are likely to be in possession
of unpublished price-sensitive information of the Company.

No incident of non-compliance of the Employees Written Guidelines
by the employees was noted by the Company.

CHANGES IN DIRECTORS’ INFORMATION

Changes in information of Directors which are required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules since the publication
of the Company’s last annual report are set out below:

Mr. Au Man Chung Malcolm retired as an Independent Non-
executive Director and ceased to be the chairman and a member of
Remuneration Committee and a member of each of Audit Committee
and Nomination Committee of the Company with effect from the
conclusion of the Company’s Annual General Meeting on 16 August
2019.

Dr. Wong Chi Yun Allan was appointed as the chairman of
Remuneration Committee in place of Mr. Au Man Chung Malcolm
with effect from the conclusion of the Company’s Annual General
Meeting on 16 August 2019.

Mr. Li Ka Fai David was appointed as an independent non-executive
director of CR Construction Group Holdings Limited (a company listed
on the Stock Exchange, Stock Code: 1582), the chairman of each of
its audit committee and remuneration committee and a member of its
nomination committee with effect from 16 October 2019.

Save as disclosed above, during the period under review and up to
the date of this report, there is no other change in information of
Directors required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.
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Corporate Governance and Other Information ®“2&EAREMER

PURCHASE, REDEMPTION OR SALE OF LISTED SECURITIES
OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, redeemed
or sold any of the Company'’s listed securities during the period under
review.

AUDIT COMMITTEE AND REVIEW OF INTERIM RESULTS

The Company has an audit committee (the “Committee”) which was
established in accordance with the Rules 3.21 of the Listing Rules,
for the purpose of reviewing and providing supervision over the
Group's financial reporting process, risk management and internal
controls. The Committee comprises a total of three Independent Non-
executive Directors and one Non-executive Director of the Company.
The Group's financial statements for the six months ended 30
September 2019, approved by the Board on 22 November 2019, have
been reviewed by the Committee, which is of the opinion that such
statements comply with the applicable accounting standards and that
adequate disclosures have been made. In addition, the Company’s
auditors PricewaterhouseCoopers, have also reviewed the aforesaid
unaudited interim financial information in accordance with Hong Kong
Standard on Review Engagement 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.

INTERIM DIVIDEND
The Board does not recommend any interim dividend for the six
months ended 30 September 2019.

SUBSEQUENT EVENTS
Subsequent to 30 September 2019 and up to the date of this interim
report, no material events have occurred.
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Report on Review of Interim Financial Information

PR ERNERRS

e
pwec

To the Board of Directors of
China-Hongkong Photo Products Holdings Limited
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out
on pages 20 to 44, which comprises the interim condensed
consolidated statement of financial position of China-Hongkong
Photo Products Holdings Limited (the “Company”) and its
subsidiaries (together, the “Group”) as at 30 September 2019
and the interim condensed consolidated income statement, the
interim condensed consolidated statement of comprehensive
income, the interim condensed consolidated statement of changes
in equity and the interim condensed consolidated statement of
cash flows for the six-month period then ended, and a summary
of significant accounting policies and other explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this interim
financial information in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial information based on
our review and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement and for no
other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information of the

Group is not prepared, in all material respects, in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 22 November 2019
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Condensed Consolidated Income Statement

SRR 6t

For the six months ended 30 September 2019

HZE2019F9H30H 1L~ EA
For the six months ended
30 September
HZE9A30HLEAKEA
2019 2018
(Unaudited) (Unaudited)
(REER) (REER)
Note HK$'000 HK$'000
H BT T BT T
Revenue & 6 476,185 478,942
Cost of sales SHE KA (363,768) (367,380)
Gross profit EF 112,417 111,562
Other income and gains HAWA K s 7 8,053 8,771
Selling and distribution costs HERDHER (66,454) (69,940)
Advertising and marketing expenses BERMIGHEERY (11,757) (14,696)
Administrative expenses THEX (42,540) (42,499)
Operating loss RERE (281) (6,802)
Finance cost A& A (1,771) =
Share of results of an associate FEfh — R E A RS - -
Loss before income tax KRS B Al 5 18 8 (2,052) (6,802)
Income tax expense SRR 9 (680) (625)
Loss for the period HREE (2,732) (7,427)
Loss attributable to: BEEBN :
— Owners of the Company . WNCIE 2= DN (1,988) (7,645)
— Non-controlling interests — IEZ RS (744) 218
(2,732) (7,427)
Loss per share attributable to owners A gEH AEL
of the Company SRER 11
Basic loss per share BREXEE HK(0.17) cent &4l HK(0.64) cent &1l
Diluted loss per share FREEEE HK(0.17) cent &1l HK(0.64) cent &l

The above condensed consolidated income statement should be

read in conjunction with the accompanying notes.

LB AR & W ah R E AR M MY RE — IBIE o
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Condensed Consolidated Statement of Comprehensive Income
RGeS THEW AR

For the six months ended 30 September 2019
BZE2019F9H308 L~EA

For the six months ended
30 September

HZE9A30H AR
2019 2018
(Unaudited) (Unaudited)
(RESEZX) (RESEZ)
HK$'000 HK$'000
BT BT
Loss for the period HREE (2,732) (7,427)
Other comprehensive loss Hith 2 EEE
Item that may be reclassified subsequently to AREEH P ERER2ER
profit or loss
Exchange differences on translation of BREBINERER =5
foreign operations (2,345) (4,794)
Item that will not be reclassified to TEEHPEEERZER
profit or loss
Gain on revaluation of property LI E Rl & 1,959 -
Item that has been reclassified to EEHAEEERZIER
profit or loss
Realisation of accumulated exchange R—EMBARESRKEE
differences upon liquidation of a subsidiary RAGTELZSE 92 =
Total comprehensive loss for the period HREHEEERE (3,026) (12,227)
Total comprehensive loss attributable to: ZEEBREETER !
— Owners of the Company R YNGIE 2N (2,282) (12,439)
— Non-controlling interests — IS (744) 218
(3.026) (12,221)

The above condensed consolidated statement of comprehensive iSRG ES 2 E ISR EEREHHET—G(RE o
income should be read in conjunction with the accompanying
notes.
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Condensed Consolidated Statement of Financial Position

RS MEI R

As at 30 September 2019

2019 9H30H
30 September 31 March
2019 2019
2019%9H30H 2019%3H31H
(Unaudited) (Audited)
(REFEK) (=T
Note HK$'000 HK$'000
FtaE BT T BT T
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment ME - BERZE 12 43,201 77,192
Investment properties REMZE 13 241,007 235,580
Right-of-use assets FREEE 14 101,753 =
Deposits BE 11,101 13,729
Deferred tax assets EEREBEEE 213 86
Total non-current assets FRBEERE 397,275 326,587
Current assets REBEE
Inventories =& 203,391 198,549
Contract assets BREE 5,667 7,485
Trade receivables g 5 RERERE 15 53,236 51,713
Amount due from an associate FEUR — & A R FIE 16 - =
Prepayments, deposits and BARE - RERHEA
other receivables FEURBR1E 47,896 50,085
Cash and bank balances WRERRITHER 17 181,959 198,178
Total current assets RENEEAE 492,149 506,010
Total assets EEHAE 889,424 832,597
EQUITY EE
Equity attributable to owners AARBEE AEEES
of the Company
Share capital R 118,532 118,532
Reserves i 514,966 521,891
633,498 640,423
Non-controlling interests FEEEFI MR R 3,340 1,735
Total equity R 636,838 642,158

The above condensed consolidated statement of financial position
should be read in conjunction with the accompanying notes.

LIRS MR R R M R — B E o
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30 September

31 March

2019 2019
2019%9H30H 2019%3H31H
(Unaudited) (Audited)
(RETEZ) (BT
Note HK$'000 HK$'000
s BT BT
LIABILITIES aE
Non-current liabilities FkRBEE
Accrued liabilities EstaE 5,554 5,727
Lease liabilities HEEE 18 35,404 =
Deferred tax liabilities EEBEAEE 29,279 29,258
Total non-current liabilities EREBEERE 70,237 34,985
Current liabilities RBaE
Trade and bills payables BEZRNRERERE 19 58,583 82,291
Contract liabilities EHEaE 13,093 15,174
Accrued liabilities and other payables — FEstBER H A& ERIE 55,417 48,203
Lease liabilities HEasE 18 45,028 =
Tax payable FESHiE 10,228 9,786
Total current liabilities REBEERE 182,349 155,454
Total liabilities BERE 252,586 190,439
Total equity and liabilities EEREEAE 889,424 832,597

The above condensed consolidated statement of financial position
should be read in conjunction with the accompanying notes.

LBRAR & B AR R PR ERBE R B S — GFBIE o
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Condensed Consolidated Statement of Changes in Equity

BRG SRR ER

For the six months ended 30 September 2019
BHZE2019F9A30H IEAfEA

Attributable to owners of the Company

LGN
Retained

Share Captal ~ Exchange Asset gamings Non-

Issued pemum  redemption  fluctuation  revaluation  (accumulated controlling
aptd accountt Teserve* reserve* Teserve* [osses)* Total interests ~ Total equity

L EY B REEA/ P30
DETRE  RORER EERE  29RE  EMER  (BHEE) b WEE  EaEE
HK$1000 HK$'000 HK$'000 HK§'000 HK§'000 HK§'000 HK§'000 HKS'000 HKS'000
BT ERfr BBTx EBTn ABTn E¥tn Bftn 0 BT B
Balance at 31 March 2018 (Audited) 201853431 RER(55H) 118532 490,378 1619 509 25,38 49301 690,309 1136 691,445
Change in accounting policies EREEL = = = - - 16 776 E2)) 1,108
Restated balance at 1 April 2018 H1BER 1B ER(SEN) 18532 490378 1619 5,092 25381 007 691,085 1468 6959
Loss for the period BhEE - - - - - (7.645) (7.645) 118 (7.401)

Other comprehensive loss for th period: SRER2EEE:

Bxchange differences on tranglation of foreign operations  BERAERE R EH - - - (4790 - - (479 - (4794
Total comprehensive loss for the period Bh2ERREE - - - (479 - (7685 (12439 218 (1)
Balance at 30 September 2018 (Unaudited) H018EIRRER(REER) 118532 490,378 1619 298 2538 (V)] 678,646 1,086 680,332
Balance at 31 March 2019 (Audited) 201953331 RER(557) 118,532 490,378 1619 11 25,387 3,386 640423 1,135 642,158
Change in accounting policies (Note 3) HREEE(HD) - - - - - (4,643) (4,643) 3 (4,678)
Restated balanceat 1 Aprl 2019 HON9E4R1RER(EF) M5 M3 169 L B (%) G5B M G
Lossfor th period L] - - - - - (1,988) (1,988) (49 @13
Other comprehensive (loss)income for the period: BREBAE(ER) /it

Exchange diferences on transation of foreign operations  £EEAERE R ZH - - - (2.385) - - (2385) - (2,345)

Gain on revaluation of property NEERNE - - - - 1959 - 1959 - 1,959

Realisation of accumulated exchange differences upon - -EMBAAREREE

liuidation of a subsidiary EHENEE = = - 9 - - 92 - 9
Total comprehensive (loss)/income for the period B2 (EE) /Wb - - - (2253) 1,959 (1,988) (2.282) (144) (3,026)
Transaction with owners EREAETHRS
Establishment of & new subsidiary HI-BOHELA - - - - - - - 2380 2380
Balance at 30 September 2019 (Unaudited) H09EIA30R EE (RN 1852 490378 1619 (113) 234 (3245) 633498 330 63688

* These reserve accounts comprise the consolidated reserves of
HK$514,966,000 (31 March 2019: HK$521,891,000) in the condensed

consolidated statement of financial position.

The above condensed consolidated statement of changes in equity
should be read in conjunction with the accompanying notes.

*
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Condensed Consolidated Statement of Cash Flows

BRGERERER

For the six months ended 30 September 2019
BZE2019F9H308 L~EA

For the six months

ended 30 September

HZ9H30HLLAEA
2019 2018
(Unaudited) (Unaudited)
(REER) (REER)
HK$'000 HK$'000
BET T BT T
Cash flows from operating activities REXEBRZBRERE
Cash generated from/(used in) operations "BEFRE /(TR Z2RE 14,504 (51,109)
Tax paid [EEREES (88) (291)
Net cash generated from/(used in) REEIEAE(FTA)
operating activities ZEEFH 14,416 (51,400)
Cash flows from investing activities RETEZ2EESRE
Interest received EUWFIE 936 1,378
Purchases of property, plant and equipment BAVE  BERSEE (4,321) (8,981)
Proceeds from disposals of equipment HEREMERIE 6 =
Decrease in non-pledged time deposits with original JRZI¥ A BB =1EA8 =2
maturity of more than three months IR EBRFRZRED 2,523 3,517
Advances to an associate o — R DR Z B = (2,948)
Establishment of a new subsidiary with non- R — T B IR S
controlling interests ERNWE QR 2,254 -
Net cash generated from/(used in) BREFEE(FTA)
investing activities ZEEFE 1,398 (7,034)
Cash flow from a financing activity RETBHZ2RERD
Principle elements of lease payments HEREBEZETERD (28,057) =
Net cash used in a financing activity METDMAZREFE (28,057) =
Net decrease in cash and cash equivalents ReRkBELEEER
2R R (12,243) (58,434)
Cash and cash equivalents at beginning of period Hi¥IBRERESEEEE 172,562 192,075
Exchange losses on cash and cash equivalents RERRESLEEER
ZEHEER (1,453) (3,329)
Cash and cash equivalents at end of period HRReRBESEEER 158,866 130,312

The above condensed consolidated statement of cash flows should

be read in conjunction with the accompanying notes.
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CORPORATE INFORMATION

China-Hongkong Photo Products Holdings Limited (the
“Company”) is a limited liability company incorporated in
Bermuda. The registered office of the Company is located at
Victoria Place, 5th Floor, 31 Victoria Street, Hamilton, HM 10,
Bermuda. The principal place of business of the Company is
located at 8/F, Tsuen Wan Industrial Centre, 220-248 Texaco
Road, Tsuen Wan, Hong Kong.

The Company and its subsidiaries (together, the “Group”) is
principally involved in (i) the marketing and distribution of
photographic developing, processing and printing products
and the sale of photographic merchandises, skincare products,
consumer electronic products and household appliances; (ii)
the provision of technical services for photographic developing
and processing products, imaging solution, professional audio-
visual advisory and custom design and installation services.

The Company’s shares are listed on the Main Board of the
Stock Exchange of Hong Kong Limited. This condensed
consolidated interim financial information is presented in
Hong Kong dollars (“HK$"), unless otherwise stated.

The condensed consolidated interim financial information was
approved for issue by the Board of Directors on 22 November
2019.

This condensed consolidated interim financial information has
been reviewed, not audited.

BASIS OF PREPARATION

This condensed consolidated interim financial information for
the six months ended 30 September 2019 has been prepared
in accordance with Hong Kong Accounting Standard (“HKAS")
34, "Interim financial reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA"). The
condensed consolidated interim financial information does
not include all the notes of the type normally included in an
annual financial report. Accordingly, this report should be read
in conjunction with the annual financial statements for the
year ended 31 March 2019 and any public announcements
made by the Company during the interim reporting period.

Notes to the Condensed Consolidated Interim Financial Information
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2 BASIS OF PREPARATION (Continuea)
2.1 Accounting policies
The accounting policies adopted are consistent with those
of the annual financial statements for the year ended 31
March 2019 and corresponding interim reporting period,
except for the adoption of new and amended standards
as set out below.

(a) New and amended standards and interpretations
adopted by the Group
The Group has adopted the following new and
amended HKASs and HKFRSs for the first time for
the current period’s condensed consolidated interim
financial information.

Annual Improvements Annual Improvements 2015 -

Project 2017 Cycle
HKAS 19 (Amendments) Plan Amendment, Curtailment or
Settlement
HKAS 28 (Amendments) Long-term Interests in Associates

and Joint Ventures
Prepayment Features with

Negative Compensation
HKFRS 16 Leases

HKFRS 9 (Amendments)

HK (IFRIC 23) - Int 23 Uncertainty over Income Tax

Treatments

The Group changed its accounting policies for leases
with effect from 1 April 2019 following the adoption
of HKFRS 16 “Leases” (“HKFRS 16") as disclosed in
Note 3 below. All other amendments to standards
and interpretation listed above do not have a
significant effect on the Group’s accounting policies.

2 wREEX@E)
2.1 EEHBE

FRERAN T SCAT I 2 3R] R A T ZE RIS
RN et BOREEZ 20196383181k
FE N EE B %Rk K& A8 FE B3R 5 2 R

rOREH R — B -

(o) FRERPZHAITREETENR

BiE

FEBECRABE 2 ERFREHHY
BEMB IR T FIHE] REBR] 2
ERETHEAREBIBRELERD -

FENEER 2015E 220175 85
ZEENE
EBETES STEIERT » R
E19%% (53T) e
EBETES REEAAREE
VLA HD! ARMRHER
ERNEREEN ABERHEZEAR
ELLACHD) i
ERUEREEN HE
$16%
BEERBBRE AEHEENTREN
REBZEE%23%)
- REE3Y

BT XE3F AR EN T B
HREERE 165 HE ] ([FBYHR
HEAE 165 DE - REER2019
FARARERHBESHEE - £
MrEEMEABITARBREEARE
BHEFBERLEERIE -

Interim Report  2019/20 wHiZEERS

27



28

2 BASIS OF PREPARATION (Continuead)

2.1 Accounting policies (Continuead)

(b) New and amended standards not yet adopted
The following new standards and amendments to
standards have been issued but are not effective for
the financial year beginning 1 April 2019 and have
not been early adopted by the Group:

Effective for annual

periods beginning
on or after
Conceptual Framework  Revised Conceptual 1 April 2020
for Financial Reporting ~ Framewaork for Financial
2018 Reporting
HKAS 1 and HKAS 8 Definition of Material 1 April 2020
(Amendments)
HKFRS 3 (Amendments)  Definition of a Business 1 April 2020
HKFRS 17 Insurance Contracts 1 April 2021
HKFRS 10 and HKAS 28  Sale or Contribution of Assets To be determined
(Amendments) between an Investor and its

Associate or Joint Venture

The Directors of the Company are in the process of
assessing the financial impact of the adoption of the
above new standards and amendments to standards.
The Directors of the Company will adopt the new
standards and amendments to standards when they
become effective.

CHANGE IN ACCOUNTING POLICIES

This note explains the impact of the adoption of HKFRS 16
Leases on the Group's financial statements and discloses the
new accounting policies that have been applied from 1 April
2019 in Note 3(b) below.

The Group has adopted HKFRS 16 retrospectively from 1
April 2019, but has not restated comparatives for the 2018
reporting period, as permitted under the specific transitional
provisions in the standard. The reclassifications and the
adjustments arising from the new leasing rules are therefore
recognised in the opening consolidated statement of financial
position on 1 April 2019.

Notes to the Condensed Consolidated Interim Financial Information fBB4RE F ERET 5 & Bl ki aE
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3 CHANGE IN ACCOUNTING POLICIES (Continued)
(a) Adjustments recognised on the adoption of HKFRS

16

On the adoption of HKFRS 16, the Group recognised
lease liabilities in relation to leases which had previously
been classified as “operating leases” under the principles
of HKAS 17 Leases. These liabilities were measured at
the present value of the remaining lease payments,
discounted using the lessee’s incremental borrowing
rate as of 1 April 2019. The weighted average lessee’s
incremental borrowing rate applied to the lease liabilities
on 1 April 2019 was 4.0%.

3 ErtBEzEEE)
(0) HPNFERMBBEENE 1RMRZRAE

RaEBUBRELEAEI6HE  ~EH
BRELARES ST EAE175HRAE
RADEAMEEHE I cHEEENEAE
B8E - HEEBEURBREENENEREST
2 WHEAREABZE2019F4818H
BEMRFERER - BHMK2019F4 81

AMEES B METIIEBANBEEN

FZEEHL0% o

2019
HK$'000
BT T
Operating lease commitments disclosed as at 31 March 2019 20193831 AEHERN
REHERE 85,446
Discounted using the lessee’s incremental borrowing rate ERAAEAZEXREABHN
at the date of initial application BEERFERTE 74,880
Add: equipment leases recognised n: ERRANRERE 17,584
Less: short-term leases recognised on a straight-line W LESERERAEIN
basis as expense EHHE (1,394)
Lease liabilities recognised as at 1 April 2019 2019541 HHERM
HEAE 91,070
Represented by: BH25A
Current lease liabilities REHERE 47,424
Non-current lease liabilities FRBEEERE 43,646
91,070

The associated right-of-use assets were measured on a
retrospective basis as if the new rules had always been
applied, adjusted by the amount of any prepaid or
accrued lease payments relating to that lease recognised
in the consolidated statement of financial position as at
31 March 2019. There were no onerous lease contracts
that would have required an adjustment to the right-of-
use assets at the date of initial application.

Upon the adoption of HKFRS 16, the Group reclassified
the leasehold land under finance lease and prepaid
premium for land lease under operating leases in “property,
plant and equipment” to “right-of-use assets” for
presentation purpose.

For types of assets recognised as right-of-use assets,
please refer to Note 14 for details.
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Notes to the Condensed Consolidated Interim Financial Information

3 CHANGE IN ACCOUNTING POLICIES (Continued)

(a) Adjustments recognised on the adoption of HKFRS

16 (Continued)

The change in accounting policy mainly affected the
following items in the consolidated statement of financial

3 ERRRZEH @)

(#)

RS P E R M 5

(o) RMFEMBREEAE1RBRZFARE

B BRRZEEFEEYEEN2019F4 A1
ANGEAMBERRERFPOUTER - XF

position on 1 April 2019. Line items that were not SHTENEENTEBEER - Bt - FF

affected by the changes have not been included. As

s

a result, the subtotals and totals disclosed cannot be g
recalculated from the numbers provided.

BERN DT RAT T BRASBFEN T

Reclassification  Recognition of
31 March under leases 1 April 2019
2019 HKFRS 16 HKFRS 16 (Restated)
REZRUHE RESERB 20194
20195 HEAE16e  WEEBE 16 4B1H
3A31H REHMIE RHREE (B3
HK$'000 HK$'000 HK$'000 HK$'000
BET T BETT BETT BETT
Consolidated statement of financial &R RK (F2)
position (extract)
Non-current assets ERBEE
Property, plant and equipment M - BEREE 77,192 (29,232) = 47,960
Right-of-use assets EREEE - 29,232 88,350 117,582
Current assets RBEE
Prepayments, deposits and other BERRE - BZER
receivables H o fE BRI 50,085 - (2,239) 47,846
Total assets BEHE 832,597 - 86,111 918,708
Current liabilities REEE
Accrued liabilities and other payables — EztEEREtEMEE 48,203 - (300) 47,903
Lease liabilities HESE - - 47,424 47,424
Non-current liabilities FREBEE
Lease liabilities HERE - - 43,646 43,646
Deferred tax liabilities ELHEERE 29,258 = 15 29,273
Total liabilities EEHE 190,439 - 90,785 281,224
Net assets EERE 642,158 - (4,674) 637,484
Retained earnings/(accumulated losses)  REREF/(RiTEE) 3,386 - (4,643) (1,257)
Non-controlling interests FFIEHI R 1,735 - (31) 1,704
Total equity A 642,158 - (4,674) 637,484
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3 CHANGE IN ACCOUNTING POLICIES (Continued)

(@)

(b)

Adjustments recognised on the adoption of HKFRS
16 (Continued)

Practical expedients applied

In applying HKFRS 16 for the first time, the Group has
used the following practical expedients permitted by the
standard:

e the use of a single discount rate to a portfolio of
leases with reasonably similar characteristics

e the accounting for operating leases with a remaining
lease term of less than 12 months as at 1 April 2019
as short-term leases

e the exclusion of initial direct costs for the
measurement of the right-of-use asset at the date of
initial application, and

e the use of hindsight in determining the lease term
where the contract contains options to extend or
terminate the lease

The Group has also elected not to reassess whether
a contract is, or contains a lease at the date of initial
application. Instead, for contracts entered into before the
transition date, the Group relied on its assessment made
applying HKAS 17 and HK(IFRIC) — Int 4 "Determining
whether an Arrangement contains a Lease” .

The Group’s leasing activities and how these are
accounted for

As a lessee

The Group leases various properties and equipment.
Rental contracts are typically made for fixed periods of 2
to 7 years but may have extension options as described
below. Lease terms are negotiated on an individual
basis and contain a wide range of different terms and
conditions.

Until 31 March 2019, leases of properties and equipment
were classified as operating leases. Payments made under
operating leases were charged to consolidated income
statement on a straight-line basis over the period of the
lease.

From 1 April 2019, leases are recognised as a right-of-
use asset and a corresponding liability at the date at
which the leased asset is available for use by the Group.
Each lease payment is allocated between the liability and
finance cost. The finance cost is charged to profit or loss
over the lease period so as to produce a constant periodic
rate of interest on the remaining balance of the liability
for each period. The right-of-use asset is depreciated over
the shorter of the asset’s useful life and the lease term
on a straight-line basis.
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3 CHANGE IN ACCOUNTING POLICIES (Continued)
(b) The Group’s leasing activities and how these are

accounted for (Continued)

As a lessee (Continued)

Assets and liabilities arising from a lease are initially
measured on a present value basis. Lease liabilities include
the net present value of the fixed payments (including
in-substance fixed payments), less any lease incentives
receivable.

The lease payments are discounted using the interest rate
implicit in the lease. If that rate cannot be determined,
the lessee’s incremental borrowing rate is used, being
the rate that the lessee would have to pay to borrow
the funds necessary to obtain an asset of similar value in
a similar economic environment with similar terms and
conditions.

Right-of-use assets are measured at cost comprising the
following:

e the amount of the initial measurement of lease
liability
e any lease payments made on or before the

commencement date less any lease incentives
received

e any initial direct costs, and
e restoration costs

Payments associated with short-term leases and leases of
low-value assets are recognised on a straight-line basis
as an expense in consolidated income statements. Short-
term leases are leases with a lease term of 12 months or
less.

Extension and termination options are included in a
number of properties across the Group. These terms
are used to maximise operational flexibility in terms
of managing contracts. The majority of extension and
termination options held are exercisable only by the
Group and not by the respective lessor.

In determining the lease term, management considers
all facts and circumstances that create an economic
incentive to exercise an extension option, or not exercise
a termination option. Extension options (or periods after
termination options) are only included in the lease term
if the lease is reasonably certain to be extended (or not
terminated).

The assessment is reviewed if a significant event or a
significant change in circumstances occurs which affects
this assessment and that is within the control of the
lessee. During the current financial period, no significant
event or a significant change in circumstances occurs
which affects this assessment and that is within the
control of the lessee.

Notes to the Condensed Consolidated Interim Financial Information
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CHANGE IN ACCOUNTING POLICIES (Continued)

(b) The Group’s leasing activities and how these are
accounted for (Continued)
As a lessor
The Group leases out its various offices and car
parking spaces under non-cancellable operating lease
arrangements. The lease terms are between 1 and 3
years. The Group has classified theses leases as operating
leases.

The accounting policies applicable to the Group as a
lessor in the comparative period are not different from
HKFRS 16. The Group is not required to make any
adjustments on transition to HKFRS 16 for leases in which
it acts as a lessor.

The Group recognises lease payments received under
operating leases as income on a straight-line basis over
the lease term as part of ‘other income’. The Group has
accounted for its lease in accordance with HKFRS 16 from
the date of initial application.

ESTIMATES

The preparation of condensed consolidated interim financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

In preparing the condensed consolidated interim financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the key
sources of estimation uncertainty were the same as those
that applied to the consolidated financial statements for the
year ended 31 March 2019, except for the impact from the
changes in accounting policies as disclosed in Note 3.

FINANCIAL RISK MANAGEMENT

(a) Financial risk factors
The Group’s activities expose itself to a variety of
financial risks: foreign exchange risk, interest rate risks,
credit risk and liquidity risk. The condensed consolidated
interim financial information do not include all financial
risk management information and disclosures required in
the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements
as at 31 March 2019.

There have been no changes in the risk management
policies since the last year end.

3 ERRRZEH @)

(b) *KEMBARFHLURMAETEHEE
(#)
ERHEA
FEBRBETTHENSEHEZIH
HEERAERFEES - HEHRAE
3F cAEECKUEHEREAKER
5o

REEHE - BRARAKEESHEAN
SR HRER BB RELENE 1657 L E
TE - HMEAHBAANEE - AEEE
FHBEEE B BREERNFE 165REDL
EAFRE -

FEBEBRELEHEWNNEERIRE
HERRARESEEIABBA - FRIA
B AN -2 - AEBBEEXRERAR
HBREE B BEREERE165FAMRR

HH

RESPES TR RERE - EEEAFH
HE - AERBR MAKZESHBRRZ
BR  UREEREEERARMXZE2RE
HoBRERYURAGHEARER -

RFERARERLER S PEAM K E R BRIES
FHRENESNBREFEENTEIN  EEE
FERAREEE T BRI FTEE KM R AT
FAEEE T ERFREFRBZ2019F3A31
BILEFENGREMERREFERAEMED -

HMEREER

(o) HBEREER
AEBNTBERSEG KRR  EXR
B AERKR - FERRRABESE
K o BARETHUKENTEBEFEN
BRERTFERVWAEVERABRSEERNR
WE > EEASEEHZ2019F383181
FEMBHRRK—HHE -

BEFRENR - BREERRLBEME
ft o

Interim Report  2019/20 wHiZEERS

33



34

Notes to the Condensed Consolidated Interim Financial Information fBB4RE F ERET 5 & Bl ki aE

5

FINANCIAL RISK MANAGEMENT (Continuea)

(b) Fair value of financial assets and liabilities
At the period end date, the net book value of the
Group’s financial assets and financial liabilities
approximated to their fair values.

Fair values are determined based on quoted market price,
otherwise, with reference to professional valuations and/
or estimations that take into account assumptions and
estimates on factors affecting the value of the financial
instruments and change of such assumptions and
estimates to reasonably possible alternatives would not
have material effect on the Group’s results for the period
and financial position at the period end date.

SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their products and services and has
four reportable segments as follows:

(@) the merchandise segment engages in the marketing
and distribution of photographic developing, processing
and printing products and the sale of photographic
merchandises, skincare products, consumer electronic
products and household appliances;

(b) the service segment engages in the provision of technical
services for photographic developing and processing
products, imaging solution, professional audio-visual
advisory and custom design and installation services;

(c) the investment segment comprises the Group's business
in investment properties and other investment businesses;
and

(d) the corporate and others segment comprises the Group’s
corporate income and expense items.

The chief operating decision-maker of the Group has been
identified as the Board of Directors. The Board of Directors
monitors the results of its operating segments separately for
the purpose of making decisions about resources allocation
and performance assessment. Segment performance is
evaluated based on reportable segment profit/(loss), which
is @ measure of adjusted profit/(loss) before income tax.
The adjusted profit/(loss) before income tax is measured
consistently with the Group’s profit/(loss) before income tax
except that interest income, interest expense and share of
results of an associate are excluded from such measurement.

During the period, the Group performed a review on its
businesses and rationalised the classifications for certain
administrative expenses allocated to the respective reporting
segments. Accordingly, certain comparative amounts
have been reclassified to conform to the current period’s
presentation.
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SEGMENT INFORMATION (Continued) 6 DEEHE)
The following table presents revenue and (loss)/profit of the TREVAEBEEE2019FK%2018%F9A30H
Group's segments for the six months ended 30 September LEARBRAESEZ R (BE),FE -
2019 and 2018.
(Unaudited)
(REEER)
Merchandise Service Investment Corporate and other Eliminations Consolidated
Em#E [t RE PERE BE ga
2019 2018 2019 2018 2019 2018 2019 2018 2019 2018 2019 2018

HK$'000  HK$'000 HK$'000

HK$'000  HK$'000

BT AMTR EMTR E¥TR A¥TR

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000
BRTR ERTR BMTR RARTn EBTR BRTR BRTR

Segment revenue: AENE
Sales to external customers NREFHE 383431 395953 92,754 82,989 - - - - - - 476,185 478,942
Inter-segment sales PREZHE 47187 16115 2,022 1558 = = = - (49,209) (17,673) = =
Other income and gains HiAR K 4090 4527 1,844 - 605 6946 1019 1065 (5888) (5145 7117 7,393
Total Eoh 434,708 416595 96,620 84,547 6,052 6,946 1,019 1,065 = (55,097) (22,818) 483,302 486,335
Segment results AEER (438) (43100 1,584 132 1,245 2287 (3,608) (6289) - - (217)  (8,180)
Interest income FISEA 936 1378
Interest expense FIERX (1,771) -
Share of results of an associate  FE{E— RIS A FEE - -
Loss before income tax BREERAEER (2,052)  (6,802)
Income tax expense FigBipx (680)  (625)
Loss for the period BRER 2,732) (7,427)
Timing of revenue recognition WEEAMNEE
At a point in time RIARHE 430618 412,068 13926 13,079 - = - - (47330) (16,180) 397,214 408967
Overtime RERELE - - 80,850 71468 - - - - (1879) (1493 78971 69,975
430,618 412,068 94,776 84,547 - - - - (49,209) (17,673) 476,185 478,942
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Notes to the Condensed Consolidated Interim Financial Information

RS P E R M 5

7 OTHER INCOME AND GAINS 7 HfttkARKI
For the six months

ended 30 September

BZE9A30HLLAEA
2019 2018
(Unaudited) (Unaudited)
(REER) (REER)
HK$'000 HK$'000
BET T BT T
Rental income from investment properties REMEZHEBA 4,002 4,837
Interest income on bank deposits RITERZFEWA 936 1,378
Marketing subsidy TG ERE 975 =
Rental income from equipment HARBHBRA 525 332
Interest income from an associate RE—EEE AT HF S WA - 622
Others Hith 1,615 1,602
8,053 8,771

8 LOSS BEFORE INCOME TAX 8 MFFEMAIEHE
The Group’'s loss before income tax is arrived at after AEBERREFSHRATEED MR TSIEE !
charging:
For the six months

ended 30 September

BZE9A30HLE<EA
2019 2018
(Unaudited) (Unaudited)
(REER) (REER)
HK$'000 HK$'000
BET T BT T
Loss on disposals of equipment HERBEE ZEHR 220 6
Provision for inventories (Note (a)) FERE (M (a) 1,468 257
Cost of inventories sold (Note (a)) HEFERA (MiEE(a) 318,001 327,033
Cost of services provided (Note (a)) RAEARE A (B EE (a) 44,299 40,090
Foreign exchange differences, net FELER 2,129 4,575
Professional and legal expenses EXRERER 760 517
Depreciation of property, plant and equipment ~ ¥J% - BERREZITE 7,674 9,562
Depreciation of right-of-use assets EREEEZTE 28,244 =

Note:

(a) Included in “Cost of sales” on the face of the condensed

consolidated income statement.

(a) ZEHEACREBRGAKSERMEERS MR
FIER -
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10

INCOME TAX EXPENSE 9 F#RAX
For the six months
ended 30 September
BZE9A30HLLAEA
2019 2018
(Unaudited) (Unaudited)
(REEX) (REEX)
HK$'000 HK$'000
BT T BT T
Current income tax: EHITER
- Hong Kong: —BE
Charge for the period HREHR 175 298
Over-provision in prior years FEBERE (21) (168)
— People’s Republic of China (“PRC"): —FREARAEMBE(THE]:
Charge for the period HARETIR 461 508
615 638
Deferred tax IEHERLE 65 (13)
Total tax expense for the period BB IER X 4858 680 625
On 21 March 2018, the Hong Kong Legislative Council passed R2018F3H21H » BB U EERIB(20185F
the Inland Revenue (Amendment) (No.7) Bill 2018 (the “Bill") IS UERT) (B7THRIMERBER) ([ERAIER]) -
which introduces the two-tiered profits tax regime. The Bill SIAFIBHMAH o ZHEHERN2018F3A
was signed into law on 28 March 2018 and was gazetted on 28AKHEBEN  URBAETRRTE -
the following day.
Under the two-tiered profits tax rates regime, the first RIBFISHMRS > SEEARMABEE B
HK$2,000,000 of profits of qualifying corporation will be 2,000,0007C128.25% 2 B R MBI E - B
taxed at 8.25%, and profits above HK$2,000,000 will be #B7E#2,000,0007T A £ 2 FE#ER16.5% 2
taxed at 16.5%. For the six months ended 30 September RYMBE - BE2019F9A3081EXER -
2019, only one subsidiary of the Group is entitled to this AEEEE-—RHNBARITZZEERKES
tax benefit (2018: Same). The profits of other Group entities (2018% : #HRE) - REBIEMR LM AFEF
incorporated in Hong Kong not qualifying for the two-tiered BEMARHEEzHtEBANERREZE2019
profit tax regime are continued to be taxed at the flat rate of F9H30H L/ E A Bl &R 16.5% (20184 :
16.5% for the six months ended 30 September 2019 (2018: HE) 28 —FRAE -
Same).
Taxation on profits assessable for the period in the PRC has A FEERBEAEZRERANEESEER
been calculated at the rates of tax prevailing in the location in ZHRBITREFE o
which the Group operates.
DIVIDEND 10 B2

The Board of Directors does not recommend the payment of
any interim dividend for the six months ended 30 September
2019 (six months ended 30 September 2018: Nil).

EEERNEEMEE2019F9A30ALEAEAR
IR AP R E (B ZE2018F98308 LE /<@
B &)
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Notes to the Condensed Consolidated Interim Financial Information fBB4RE F ERET 5 & Bl ki aE

11 LOSS PER SHARE ATTRIBUTABLE TO OWNERS OF THE 11 ®AFHH ABLSRER

COMPANY
(a) Basic loss per share (o) BEREXEGR
The calculations of the basic loss per share for the six BZE2019F K20185F9A30HLEREAZ
months ended 30 September 2019 and 2018 are based BRERGEDRENTERRE
on:
For the six months
ended 30 September
BZE9A30HLLKEA
2019 2018
(Unaudited) (Unaudited)
(REER) (REER)
HK$'000 HK$'000
BT T BT T
Loss: i
Loss attributable to owners of the Company, ARGTEERERBEZR
used in the basic loss per share calculation DNEEEAELERER (1,988) (7,645)
Shares: BB :
Weighted average number of ordinary shares in AR ESREREIE 2
issue during the period, used in the basic loss AERITEBRMEFY
per share calculation 2 1,185,318,349 1,185,318,349
(b) Diluted loss per share (b) BSRHEESR
No adjustment has been made to the basic loss per HARANEBEREZ2019F % 20185F9H30
share amounts presented for the six months ended 30 HiERERLED HITEEHELRR -
September 2019 and 2018 in respect of a dilution as the WA RFEZE2019F K 2018F9H30H
Group had no potentially dilutive ordinary shares in issue IERER2IIZEREREEFELEER
during the six months ended 30 September 2019 and o
2018.
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12 PROPERTY, PLANT AND EQUIPMENT 12 9% - BEREH

HK$'000
BT T
Six months ended 30 September 2019 HZE2019F9A30H1L<EA
Net book value REFRE
Balance at 1 April 2019 (Audited) 201954 818 &8k (KEZ) 77,192
Change in accounting policies (Note 3) BT BER 2 &8 (HI5E3) (29,232)
Balance at 1 April 2019 (Restated) MR2019F4 8 1B KR (KET) 47,960
Additions 140 4,447
Disposals e (226)
Gain on revaluation (Note (a)) Bt () 397
Transfer to investment properties (Note (a)) BEERENE (@) (1,197)
Depreciation e (7,674)
Translation difference BEER (506)
Balance at 30 September 2019 (Unaudited) 7201969 A30 A &R (R EX) 43,201
Six months ended 30 September 2018 HZE2018F9AH30HLL<EA
Net book value REFRE
Balance at 1 April 2018 (Audited) A2018F4 1B &£ (KEZR) 81,712
Additions & hn 8,981
Disposals HE (6)
Depreciation e (9,562)
Translation difference REER (1,148)
Balance at 30 September 2018 (Unaudited) 720189 A30 A &tk (REEFX) 79,977
Note: =t
(a) During the six months ended 30 September 2019, the Group (a) EZE2019%9A30REAMEAR » REEKAEH
changed the use for an office unit occupied by the Group to FRERAMAENNAREERHRMES - B
earn rentals. As a result, the relevant property and the right-of- bt BAFEARNZBAECNEBYERSE
use asset of the office unit carried at fair value were reclassified RAEEEREREHEN S ERREME(HE
as investment property at the date of transfer (Note 13). 13) °
At the date of transfer, the difference between the carrying value REBBEH - BE2019F9A30R LHBMER
amount of and fair value of property and right-of-use assets EREEENREEREATEZENEZED IR
for the period ended 30 September 2019 were HK$397,000 B #397,0007T (FHIE - BERRENS) KB
for property, plant and equipment and HK$1,562,000 (Note #51,562,0007C (KFE14) - ZEEERZEAE
14) respectively. Such valuation gains have been recognised PRAERSHRTNEEEHRANER -

in the asset revaluation reserve in the condensed consolidated
statement of change in equity.
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Notes to the Condensed Consolidated Interim Financial Information fBB4RE F ERET 5 & Bl ki aE

13 INVESTMENT PROPERTIES 13 ®‘EME
HK$'000
BT T
Six months ended 30 September 2019 HZE20194F9H30H LB A
Balance at 1 April 2019 (Audited) A2019F4 518 &8 (KER) 235,580
Transfer from property, plant and equipment at fair EERERATEARNYE  BER
value (Note 12(a)) =i (MIEE12(a)) 1,197
Transfer from right-of-use assets at fair value ERERAFEARNERAREE
(Note 12(a)) (FFEE12(a)) 4,703
Translation difference REER (473)
Balance at 30 September 2019 (Unaudited) #2019F9 A30 A &8k (R EFX) 241,007
Six months ended 30 September 2018 B £2018F9H30R LLREA
Balance at 1 April 2018 (Audited) M2018F4 51 B &R (KER) 227,235
Translation difference BEER (766)
Balance at 30 September 2018 (Unaudited) A2018F9A30H &R (R HEXK) 226,469

As at 30 September 2019, the Directors considered that the
carrying amounts of the Group’s investment properties, which
are carried at revalued amounts, do not differ significantly

from their fair values at the period end date.

FEZEEIFREK -

China-Hongkong Photo Products Holdings Limited s8R iESEM EBAR QT
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14 RIGHT-OF-USE ASSETS

14

The recognised right-of-use assets relate to the following

types of assets:

ERERE

EHRACAREESRUTE

BHEE :

30 September 1 April
2019 2019
2019 9H30H 20194818
(Unaudited) (Unaudited)
(REEER) (RESER)
HK$'000 HK$'000
BT T BT T
Leasehold land held for own use RS 23,690 27,746
Properties lease for own use BERAYERE 61,241 71,500
Equipment lease REHRE 15,765 16,850
Reinstatement costs B 1,057 1,486
101,753 117,582
HK$'000
BT T
Six months ended 30 September 2019 #,Z£2019% 9830 L <{EA
Net book value RENEE
Balance at 1 April 2019 (Audited) H2019F4 81 B &R (KER) =
Change in accounting policies (Note 3) SETBR 2 # 8 (MIRE3) 117,582
Balance at 1 April 2019 (Restated) R2019F4 B 1B £ (KET) 117,582
Additions 2N 15,648
Gain on revaluation (Note 12(a)) Bz (FIEE12(a)) 1,562
Transfer to investment properties EBREREME(MEE12()

(Note 12(a)) (4,703)
Depreciation e (28,244)
Translation difference BREER (92)

Balance at 30 September 2019 720195 9H30H &8k
(Unaudited) (RBER) 101,753
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Notes to the Condensed Consolidated Interim Financial Information fBB4RE F ERET 5 & Bl ki aE

15 TRADE RECEIVABLES
The Group’s trading terms with its customers are either on a
cash basis or on credit. For credit sales, the credit period is
generally 15 to 30 days, except for certain well-established
customers where the terms are extended to 60 days.

An ageing analysis of the Group’s trade receivables as at the
end of the reporting period, based on the payment due date
and net of impairment, is as follows:

15 BHEKIRER

AEFHEEFZRZURSRNBERARET -
BERIRBEEMS - BRIRH—MKAB152308 » B
HOEERIFNREEFNBRIRBAIERZ60

B o

BARIPEHE  IRBEALSEEESE
WEARIER IR EHIR 2 R DATAT -

30 September 31 March
2019 2019
2019 9H30H 2019%3A31H
(Unaudited) (Audited)
(REEER) (#2858 +%)
HK$'000 HK$'000
BT T BT T
Current BIHA 25,123 31,078
1 to 3 months 1Z2318A 25,850 18,487
Over 3 months AL 2,263 2,148
53,236 51,713
16 AMOUNT DUE FROM AN ASSOCIATE 16 FEl—RBREATIRIE
30 September 31 March
2019 2019
2019498 30H 201943 H31H
(Unaudited) (Audited)
(REER) (F25E%)
HK$'000 HK$'000
BET T BT T
Unlisted shares, at cost EETRY - BERATE = =
Amount due from an associate P — R N B IE 32,720 32,720
Less: Provision for impairment (Note a) OB E R (MiEEa) (32,720) (32,720)

Note:

(a) The Board of Directors are of the opinion that the credit risk
of the amount due from an associate is considered to be high
because the associate has been incurring losses and has net
deficit as at 30 September 2019 (31 March 2019: Same), which,
it has become uncertain that continuing financial support can
be provided by the associate’s holding company to enable
the associate to settle this balance. Provision for impairment
of HK$32,720,000 was recognised during the year ended 31
March 2019. The provision balance remained the same as at 30
September 2019.

() EFTERH BUR—HEBELLAARENEER
BEE  REAZHEEQATN201959A308E
4B RS TS (2019638318 : AR »
THEEZEE D T MR A AR R HEFEN S
BB EEE DAL B - BE2019F3A
3TALEFE @ BRABEREBN32,720,000
TT o BEEREAEE2019F9 A30 A RIFHER ©
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17

AMOUNT DUE FROM AN ASSOCIATE (Continuead)

The amount due from an associate was unsecured, interest
bearing at 2% to 5% per annum on balances as at each
month-end for the six months ended 30 September 2018.
No interest income is recognised for the six months ended
30 September 2019 as the amount due from an associate
is fully impaired. These transactions were carried out at a
rate mutually-agreed between the parties involved in the
transactions. A summary of transactions with an associate are
as follows:

16 BEl—RBHEXTRIR (@)

BZE2018F9A30BIEAER » B —REHgE
ATRBAEEA UBARERIZ2%ES%
ERRFHE - HE2019F98308EXEA -
HEW — RS A A RE2EREMNAERT
AFIBBA - ZEXZDHERSBERZEHHE
BEMERET - H—EBEEATANRSHE
wT

For the six months
ended 30 September

BZEoA30HL<EAR
2019 2018
(Unaudited) (Unaudited)
(REER) (REER)
HK$'000 HK$'000
BET T BT T
Interest income from an associate RE—EHE AR ERA - 622

The carrying amount of the amount due from an associate
approximates its fair value.

There are no contingent liabilities relating to the Group’s
interest in an associate.

CASH AND BANK BALANCES

BW—-—EEE AR RAERL D TE
HE o
BMEAAEEN -—BRE AR 2EDZERZR
RETME -

17 BekBITHE

30 September 31 March
2019 2019
2019%9H30H 2019%3H31H
(Unaudited) (Audited)
(REER) (#e55%)
HK$'000 HK$'000
BET T BT T
Non-pledged time deposits with original ~ REHBBB=1EA 2 EIEHREHETER
maturity of over three months 23,093 25,616
Cash and cash equivalents in the FEBHERERAZRERESEE
consolidated statement of cash flows: 1HE
Cash and bank balances BeRRITERR 77,434 84,210
Non-pledged time deposits with original ~ REHEELR=MEE 2 EIKAEH
maturity of less than three months (e 81,432 88,352
158,866 172,562
Total et 181,959 198,178

Cash at banks earns interest at floating rates based on
daily bank deposit rates. Short term time deposits are made
for varying periods of between one day and over one year
depending on the immediate cash requirements of the Group,
and earn interest at the respective time deposit rates. The
bank balances are deposited with creditworthy banks with no
recent history of default. The carrying amounts of the Group's
cash and cash equivalents approximate to their fair values.

FRIETZREBBRTE B FRFRRIUT
B - REBEASEHAKEREZFTR 22
M BEHESFRE-BE-FUERE I
DRIREMTE 2 EHFE  MITHEBRIFNMEE
RFAWREMIENLCHEZRIT - ZAEER
ERRELEHE 2REBEEAFERS °
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Notes to the Condensed Consolidated Interim Financial Information fBB4RE F ERET 5 & Bl ki aE

18 LEASE LIABILITIES 18 AR

30 September 1 April
2019 2019
20195 9H30H 201954818
(Unaudited) (Unaudited)
(REER) (REERZ)
HK$'000 HK$'000
BET T BT T

Maturity Profile E|HER
Within 1 year 1A 47,366 52,403
1 to 2 year 1228 22,039 35,082
2 to 5 year 2E5F 14,982 21,756
After 5 years HBIB5E - 1,201
Total st 84,387 110,442

19 TRADE AND BILLS PAYABLES

An ageing analysis of the Group’s trade and bills payables
as at the end of the reporting period, based on the date of
goods purchased and services rendered, is as follows:

19 BHRMRRARRE

EBEERNESREZARFE  AEEE
SREMRERZENBENR ZREDTWT

30 September 31 March

2019 2019

2019%9H308 2019%3H31H

(Unaudited) (Audited)

(REER) (RREXZ)

HK$'000 HK$'000

BET T BT T

Within 3 months ELEDZR>NA 57,227 80,151
Over 3 months AU E 1,356 2,140
58,583 82,291

20 RELATED PARTY TRANSACTIONS

Other than those disclosed elsewhere in the condensed
consolidated interim financial information, the Group has the
following significant related party transactions carried out in
the normal course of the Group’s business during the period.

The Group’s compensation of key management personnel are

as follows:

20 MEALRS

BRREPES PP BEER A5 FriREE
S BIAAKERARE Z EEXBBREHE

TTTHERBEALRS -

FEBRTIEEEASZMENT ¢

For the six months
ended 30 September

BZE9A30HILEAEAR

2019 2018

(Unaudited) (Unaudited)

(REER) (REERZ)

HK$'000 HK$'000

BET T BT T

Short term employee benefits EHEEEF 3,768 3,771

Post-employment benefits BEEEF 36 36
Total compensation paid to key BFITEEBAECHNESHEE

management personnel 3,804 3,807
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Fax f8K: (852) 2409 0294
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website #i4: www.chinahkphoto.com.hk
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