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HIGHLIGHTS
Group recorded year-on-year growth in consolidated turnover of
4.9% for the period under review
Group recorded loss of HK$7.4 million, which was mainly due to
an exchange loss and increased investment in brand-building
Board of Directors does not recommend payment of any interim

dividend

MANAGEMENT DISCUSSION & ANALYSIS

For the six months ended 30 September 2018, the Group recorded
consolidated turnover of HK$479 million, an increase of 4.9%
compared to the HK$456 million recorded in the same period last

year.

The Group recorded a loss of HK$7.4 million for the period under
review. The primary factor was the significant depreciation of the
renminbi, which led to an exchange loss for the Group of HK$4.6
million compared to an exchange gain of HK$1.6 million during the
first six months of the last financial year. To a lesser extent, the result
was also impacted by the Group’s strategic plan to invest more in
advertising and marketing, which led to an increase in expenses of
63%. To support its long-term brand-building strategy to maximise
the strong potential of its global brand FUJIFILM, the Group has been
conducting creative advertising campaigns that differentiate the
FUJIFILM brand image from other camera brands. In recent years, its
advertisements for the X-series digital cameras have further positioned
FUJIFILM as a highly professional photographer’s brand that engages
in serious dialogue about social and environmental issues. At the
same time, the Group has been sponsoring and actively participating
in numerous photography-related events and exhibitions, building up
its own image as a major supporter of photography and a pioneer

of photographic and imaging solutions in the region. Though these
efforts require significant investment, the Group believes that in the
long term, they will work to the advantage of the imaging industry as

a whole and the Group in particular.

To help offset the effects of a depreciating renminbi, the Group has
implemented stringent cost controls across all its business segments
as part of its three-year business plan. The Group placed particular
scrutiny on leasing and capital injection arrangements for all Fotomax
and AV Life stores during the period under review to ensure that the

returns delivered by individual stores remain satisfactory.
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BUSINESS REVIEW

Merchandising

Photographic Products

The introduction of a range of new high-end digital cameras and
lenses during the period (described in the ‘Brand Management’
section below) led to renewed consumer interest and strong
associated sales in the Photographic Products category. This was
supported by a higher profile for the FUJIFILM brand, which the
Group achieved through vigorous brand-building efforts. As a result,
sales of digital products increased 4.7% over the same period last
year. The strengthening of the Hong Kong dollar against various
foreign currencies did affect the Group’s sales of digital cameras and
lenses to a small extent. However, this class of product is much less
susceptible to competition from parallel-imported products, primarily
because customers value the free warranty provided by authorised

dealers.

On the other hand, sales of instant products fell by 30.5% year-on-
year. This was due to the strengthening of the Hong Kong dollar and
intensified competition from parallel products imported into Hong
Kong which caused the Group to adjust downwards the sale prices of
some of its instant products. Sales also suffered in comparison with
the same period last year because the Instax Share Smartphone Printer
and Instax SQUARE camera had been introduced to the market one
year ago and were still considered ‘hot’” products. With enthusiasm
for these products settling, and relatively few new products being
launched in the current period, there was an expected comparative

downturn in sales.

Skincare Products

The Group continued to operate its Skincare Products segment mainly
as an online business. Since August 2017, it has also sold products
from a counter located at the popular AEON department store in
Kornhill, Tai Koo. During the period under review, sales showed a
promising year-on-year increase of 34.4%, which was partly due to
efforts to continually expand and diversify the product range. In fact,
30.5% of this increase was attributable to sales of new products.
Perfect UV Protectors delivered a 53.9% increase in sales due to
higher public awareness of the need for UV protection, while other
products recorded steady sales growth. Star products included
Collagen Drink 10000 and Jelly Aquarysta, which contributed 23.2%

and 12.5%, respectively, to total segment sales.
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Of the segment’s overall sales, 46.2% came from ASTALIFT's own
website, representing an increase of 24.2% compared to the same
period last year. In terms of sales from physical outlets, skincare
products sold through the Group’s FUJIFILM Studio in Causeway Bay
and its counter at the AEON department store jumped 134% over the
same period last year. These figures reflect strong customer loyalty
and word of mouth, which was also seen in the further growth of
ASTALIFT membership, up 3.1% compared to the end of September
2017.

Consumer Electronic Products and Household Appliances

This segment performed well during the period under review,

with sales increasing 10.1% year-on-year. The Group achieved this
positive result through careful management of store positioning and
profitability. As at 30 September 2018, there were 14 AV Life and
Wai Ming Electrical stores in total, down from 16 as at 30 September
2017. The Group expanded TV sales by including second-tier brands,
whose smaller sizes and lower prices are better suited to smaller
homes. Meanwhile, the Group’s top-selling brands — Samsung, Sony
and LG — continued to perform strongly. The Group also did well in
audio products and systems such as home theatres, hi-fi systems,
amplifiers and speakers, total sales of which rose by 47.4% in
comparison with the same period last year. This was partly a result of
the introduction of more high-end audio equipment, and partly due to
the established reputation of the segment’s professional sales teams
as well as the provision of dedicated audio system demonstration

areas at stores.

B-to-B Commercial and Professional Audio and Visual Products

The Group’s B-to-B Commercial and Professional Audio and Visual
Products segment, which operates as a wholesaler, also performed
well as it increased its total sales by 31% compared to the same
period last year. Its primary products are digital projectors, monitors
and professional TVs, supplied to hotel chains and other commercial
organisations. Various distributorship agreements signed in the last
financial year brought additional sales to this segment; in particular,
gaining the distribution rights for Samsung hospitality TVs and KEF
audio products in the past year led to strong sales growth for these

products during the period under review.
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Servicing

Photofinishing and Imaging Services

Fotomax, the Group’s Photofinishing and Imaging Services brand,
enjoyed a solid performance over the first six months of the
financial year with total sales increasing 6.3% year-on-year. As at
30 September 2018, the number of Fotomax outlets stood at 66
compared to 63 at the same date last year. The number of digital

kiosks per shop remained steady at 3.1.

The processing trends of recent years continued as the total number
of prints processed by Fotomax fell 2.7% year-on-year to 10 million.
Prints processed from the internet continued to rise significantly,
reaching 3.4 million, which represented an increase of 52.1% over
the same period last year. This high growth was largely due to a
significant online group buy promotion conducted in April 2018,

which generated some 1.1 million prints for processing.

Despite the fall in print volume during the period, sales value
increased 4.7%. This was due to price adjustments and the continued
introduction of high-value photofinishing services such as the ID photo
service, sales of which rose 8.5%. The ID photo service accounts

for 43.7% of the imaging business. Fotomax provides professional
equipment, a comfortable environment and skilled photographers,
while customers also receive a total satisfaction guarantee with
unlimited shooting and reprint options. New developments to come
include software and hardware enhancements that will offer instant

image previews and make for easier processing.
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The Group’s DocuXpress document solution service makes up 9% of
its overall photofinishing and imaging business, providing customers
with one-stop services that include file output, photocopying, faxing,
binding and lamination. Customers can place document orders
anytime, at shop kiosks or online (including a mobile version).
DocuXpress sales were up by 20.6% for the period under review

as more customers became aware of the Group’s services and the
number of other printing service vendors in the market continued to
fall. The Group is about to launch new kiosk software for DocuXpress,

which will further enhance the customer experience.

The Group’s personalised imaging gift service — which includes
Fotobooks, stickers and labels, paper, and non-paper imaging gifts —
saw sales increase 12.2% following strong promotions. The launch
of a new version of the Year Album, one of Fotomax’s most popular
Fotobooks, helped boost sales of this product by 20.6% as compared
to the same period last year. On the other hand, with the on-going
development of the Gift Plus platform over the past year, the Group
has also enjoyed significant growth of 79.9% in sales of non-paper

gift items.

Professional AV Advisory and Custom Design and Installation Services
The Group was involved in several custom design and installation
projects for universities, schools, hospitals, Government departments
and hotels during the period. Its busy pipeline saw total sales increase
by 84.7% over the previous period, auguring well for the future of
this segment. Following concerted business development efforts

in recent years, the segment has now built up good relationships
with suppliers and a strong market reputation for quality. The Group
further boosted sales during the period by winning a number of
large-scale hotel television installation contracts. Commercial clients
represented 80.2% of the segment’s clients, and the remainder was
non-commercial (e.g. schools, hospitals and NGOs). Of its work for
commercial clients, 75.9% was done for hotels, 15.8% for commercial

offices and 8.3% for residential developments.
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BRAND MANAGEMENT

In the first six months of 2018/19, the Group continued to leverage
the popularity of new FUJIFILM digital camera models to maintain
sales momentum for digital cameras and accessories. One was

the FUJIFILM X-T100, featuring a luxury retro look, a powerful
24.2-megapixel APS-C size sensor and FUJIFILM’s proprietary colour
reproduction technology, which appealed strongly to buyers in
search of quality. Another popular new release was the high-class,
lightweight, portable FUJIFILM XF10, the latest model in the “X”
series. Launched in July 2018, the new model weighs just 280g and
has a very easy-to-use interface, making it ideal for daily use and
travel photography. It can also produce pictures in the increasingly
common square format as well as shoot videos. In September 2018,
the Group launched the new FUJIFILM X-T3 exchangeable lens digital
camera, the fourth generation of the “X” series, featuring an X-Processor
Pro high-speed image processing engine. This processor speed is
three times faster than the previous model, offering the highest
image quality and most accurate autofocus function of the entire “X”
series. The X-T3 enhances photographers’ ability to track moving
objects and engage in continuous shooting, and it is the world’s first
mirrorless interchangeable-lens camera with the ability to record onto
4K/60fps 10-bit film. These new camera models were accompanied
by the release of two new lenses, the FUJINON MKX18-55mm and
MKX50-135mm, the first fully manual cinema lenses to be compatible

with “X” series interchangeable lenses.
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FUJIFILM also introduced the new retro-style Instax SQUARE SQ6
Camera, adding new colour combinations to its Instax SQUARE range
while also creating new colour filters that increase users’ ability to
create retro-style prints. A global collaboration with pop icon Taylor
Swift, the Instax SQUARE Taylor Swift Edition, which incorporates

a number of features related to the star, has helped boost sales of
Instax products among young people since its launch in October
2018. A November concert in Japan provided the Group with the
opportunity to generate even more excitement as it launched an
Instax story competition, which offered prizes including flights to

Japan and tickets to Ms Swift’s performance.

In 2017, the Group entered into a corporate alliance sponsorship

with Hong Kong Disneyland. This alliance has brought significant new
promotional opportunities, though it also requires investment in terms
of increased marketing spending. The sponsorship deal includes the
right to place the FUJIFILM logo on the uniforms of the photo-taking
staff at Hong Kong Disneyland, and it also allows the Group to stock
instant gift imaging items featuring Disney characters at the theme
park. The arrangement holds great potential for future development
and brand exposure; in the current year alone, the Group has ramped
up its involvement by sponsoring Hong Kong Disneyland’s summer

event and the Disneyland Run 2018.

To keep the FUJIFILM brand visible, the Group continued to conduct
regular promotional activities during the period under review. In
August 2018, for example, FUJIFILM joined with Magnum Photos to
hold a photo exhibition at the Hong Kong Arts Centre that showcased
190 photographs by 16 famous Magnum photographers themed on
the concept of “HOME”. Also in August 2018, the Group promoted
the new FUJIFILM XF10 widely with eye-catching advertisements on
Facebook and YouTube, at bus terminals, in MTR stations, on cinema

screens and on TVs in commercial buildings.
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In another move to raise public awareness of the renowned FUJIFILM
brand, and in celebration of the 50th anniversary of Fuji Photo
Products Co., Ltd., a subsidiary of the Group, the Group hosted an
Anniversary Lucky Draw from July to December 2018. Over that
period, customers could visit designated shops, show receipts for
every purchase of HK$500 or more of certain FUJIFILM products and
services, and register for an online lucky draw for a chance to win
prizes. The Anniversary Lucky Draw offered 50 prizes each month,
followed by a final draw in December for two grand prizes. The total

prize value for this promotion amounted to more than HK$800,000.

The Group’s skincare segment, promoted under the ASTALIFT brand
name, launched a new White Series of skincare products in May
2018. It included White Clear Treatment, Bright Lotion, White Essence
S and White Cream S, all designed to nurture translucent skin with
firmness and glow. The following month, the ASTALIFT ‘Scalp Focus’
series (Scalp Essence, Shampoo and Conditioner) extended the
ASTALIFT range to include haircare. In September 2018, the Group
launched another new product, Night Charge Cream, designed as
part of a special bedtime skincare routine. In October 2018, the
Group saw the introduction of Essence Destiny with Advanced High
Penetrative Nano Resveratrol EX that strengthens mesh collagen for

enhanced elasticity.

Promotional activities for ASTALIFT during the period under review
included joint promotions with a beauty magazine, updates and
sharing on social media platforms, and invitations for bloggers and
YouTubers to trial new products and share their experiences on their
own platforms. The Group launched free trial options at the online
shop platform, where new customers can trial products and get
discounts on purchases. The Group also sends a monthly eDM to
members to keep them up to date about products and promotions at

the ASTALIFT online shop.
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Brand management activities and initiatives in support of the Group’s
photofinishing and imaging services segment included the launch of a
new version of Year Album software (V.4) at the end of March 2018.
New features include new album themes with new page designs and
layouts, more personalised settings (such as photo ratios and portrait
ratios), and more flexibility in functions such as adding and deleting
pages. The new version was widely promoted through in-store
posters and advertorials in print and online media. In August 2018,
because of the growing number of photos taken on mobile phones,
the Group launched a Year Album App for both Android and iOS

devices.

As usual, the Group conducted various promotional campaigns

to attract customers and boost sales in different areas. Photo
development and processing promotions leveraged the Group’s
licensed characters, such as Winnie the Pooh, the Sanrio character
Gudetama and My Little Pony. For image items, the Group ran
monthly in-store offers and online Flash Offers, promoting them

on Facebook and through eDMs to members. To boost sales of Gift
Plus items, a new design series was launched for Mother’s Day and
Father’s that included an LED lighting stand, coasters, and wooden

nametags and cards.
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The Group’s AV Life retail brand, under which it sells household
electronic goods and appliances, continues to employ proactive
promotional strategies to draw in new customers and burnish its
reputation as a leading player in the market. On the back of the
launch of the latest 4K TV series by several major brands (including
OLED and the latest HDR10+ TVs), AV Life ran a promotion that
offered purchasers return tickets to Bangkok or Taipei and other
attractive gifts with the purchase of specific TV models. AV Life stores
also introduced 47” touchscreen monitors as e-catalogues which
showcase items that can be purchased in store, an initiative that
added new excitement to the shopping experience while reducing
the amount of display space needed for individual physical items. AV
Life also expanded its promotional programmes to offer discounts

to new residents of housing estates, and it advertised widely in

magazines and on social media.

OUTLOOK

The outlook for the Group’s retail sales of digital cameras and
accessories is positive. Two new digital cameras launched after the
end of the period under review received enthusiastic responses from
the public. The second half of the year has also traditionally produced
better performances than the first half, so the Group again expects to
enjoy strong sales momentum as it also aims to recover certain level
of Instax sales losses. Negotiations with FUJIFILM Japan for the supply
of high-demand products, such as white-framed Instax film, will be

a priority to ensure stable delivery. At the same time, the Group

will work with FUJIFILM Japan on ways to counter the threat posed
by parallel-imported products. In terms of its market positioning,

the Group has an advantage in the fact that its FUJIFILM cameras

— considered to be high-end, premium models — are comparably

cheaper than those of most other brands that offer similar quality.

With regard to its skincare segment, the Group remains positive
about ASTALIFT due to its low running costs (being primarily an
online business) and the steady growth of a loyal customer base.
ASTALIFT products will continue to be promoted online and through
other popular media widely and in cost-effective ways. The Group is
confident that despite the competitiveness of the skincare market, its

products will maintain their successful niche position.
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The Group is highly conscious of the potential effects of the escalating
trade war between China and the United States, which has the
potential to impact the global economy negatively. With the bulk of
the Group’s business focused on Hong Kong consumers, the potential
for the trade war to affect the local economy is high as capital and
investment markets become more volatile and consumers rein in their
spending. Already, consumer spending sentiment has softened across
the board since July 2018, and prospects for 2019 and 2020 are

unpredictable.

These macroeconomic factors are likely to impact different areas
of the Group’s business at different levels. In the field of photo
processing and imaging, personal spending seems unlikely to be
significantly affected. This being the case, the Group intends to
continue with its budget plan, which will see the development of
the personalised gift platform alongside efforts to maintain sales
momentum in high-margin areas such as ID photos, online printing
and document solutions services. At the same time, plans are in
place to kick-start a revamp project for the Fotomax website and
shop kiosk, which aims to improve user interface for a better user

experience.

The Group’s business which deals in consumer and commercial
electronic products and appliances, is perhaps most at risk from
pressures arising from macroeconomic factors. In this environment,
solid inventory control is absolutely essential. The Group is already
looking at better ways to clear fast-moving items while maintaining
inventory levels that can meet customer demand. Moreover, to
address the impact of high rents on profitability, the Group will
continue to approach lease renewals of shops with great caution.
Given current macroeconomic uncertainties, shopping centre and
street shop rents have begun to flatten, which the Group will look
to leverage to manage costs. At the same time, unnecessary or
non-urgent renovations will be reduced to cut down on capital
expenditure costs. The Group will also look to embrace simpler

designs in its stores without compromising its brand image efforts.



BE EERATSASRDNAEZEINFRE -
2018F BB ERRENEESERES
RREHENSE  SEGEFLRRATMNE
BRER - BT TRELEEFIL=ZERFRER
BEEMRRALERASERERE - BERS
FE - DNEREERE _HIERABITENF
RHEER - TAZEHBRRBEESEENDES
CEHAREEY TERERUREXEY TRM
TE - R RZERBREEAMS -

ARBEVELEEEERBIRHEARNETRE
thEREEBERAEFIEXE - MBFRE -
EBREREERAZEZER - ZERRERLE
ERMTRESCORE - BEESBERM
EBLERDHFLITRENTR - ARERE
BOHBAREHEGRERESUBER  HEA
REBERERERPREHRGHNFRTSEM -

AERASREERAE > 2018FEF 20225506
100,0001@ 71X B E L FE (AN 8 F F194920,000
)  EEEFEHARAE—F - ZEHETEHR
THRASENER - ARZEHENTHTZH
NEIEEA (37% 2 A400FHR) » E it &E @521
BHFREY BREAANNAEERZIN B
EFEEEZAINESSHNMNPRERUNEZS
PNRIRBEMER o

In addition, the Group sees a number of positives in the market
outlook. In the 2018 Government Policy Address, plans were
outlined to increase the supply of convention and exhibition venues
and facilities in Hong Kong, including developing Wan Chai North
into a convention and exhibition hub for Asia. This could involve
the Government redeveloping the sites of three Government tower
blocks in Wan Chai North and the Kong Wan Fire Station into
convention and exhibition facilities, hotels and offices. The Phase Two
expansion plan for AsiaWorld-Expo is also being studied. All these
new developments hold great opportunity for the Group’s B-to-B
Commercial and Professional Audio and Visual Products business

as well as its Professional AV Advisory and Custom Design and

Installation segment.

Other developments in Hong Kong that are likely to open doors

for the Group’s specialist services over the next few years include
new commercial areas in Kowloon East, new Government office
towers, hospital redevelopments and university expansions. These
developments are taking place at a time of fast-paced technological
change, when trends such as the shift from analogue to digital
technology are driving the need for new audio and visual equipment
as well as higher popularity for laser projectors and video walls for
media use and more demand for smart homes and central control

systems for both commercial and residential use.

In terms of demand for home electrical appliances, approximately
100,000 new housing supply units, mainly concentrated in the New
Territories and Kowloon — about 20,000 units per year on average —
are estimated to become available from 2018 to 2022. All these new
homes will require household appliances. Because many of these new
units will be small (37% below 400 square feet), the Group intends

to adjust its strategic focus beyond the large-sized televisions that it
is best known for and begin stocking a wider range of medium-sized

TVs from 43” to 55” to cater for these smaller homes.
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In line with the rise of online shopping, the Group plans to launch
an AV Life e-shop in March 2019 that enables customers to order
products from the comfort of their own homes and expand that

segment’s e-commerce options.

In summary, although storm clouds may be gathering on the global
horizon, the Group believes that opportunities in the Hong Kong
environment for its various business segments remain promising.
The Group has a clear business plan in place, and it has proven

its ability to respond flexibly and speedily to market changes. Its
newer business segments have laid down strong foundations and
are building up strong project pipelines. Given all this, the Group is
confident that its efforts will continue to contribute towards a stable

base for future development.

FINANCIAL RESOURCES

The financial position of the Group remained sound and healthy
during the period under review. As at 30 September 2018, the
Group’s cash and bank balances were approximately HK$ 154 million
with a zero gearing ratio. Trade receivables of HK$53 million were at

the end of the period, while inventories were HK$233 million.

HUMAN RESOURCES

The Group had 479 employees (2017: 489), remunerated largely
based on industry practice, including provident funds, insurance

and medical benefits. The Group also adopted a discretionary bonus
programme determined annually based upon the performance of the

Group and the employee.

DIVIDENDS
The Board does not recommend payment of any interim dividend for

the six months ended 30 September 2018.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 30 September 2018, the interests and short positions of the
directors in the share capital and underlying shares of the Company
or its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFQO”)), as recorded in the
register required to be kept by the Company pursuant to Section 352
of the SFO, or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant

to the Model Code for Securities Transactions by Directors of Listed

Issuers (the “Model Code”), were as follows:

Long positions in ordinary shares of the Company:

Number of shares held, capacity and nature of interest
BEROYE - SORERNE

Percentage of

Directly the Company’s

beneficially Founder of  Beneficiary of Interest of issued share

Name of director Note owned a trust a trust spouse Total capital

EARRARERT

BEEpE ME EREEES EREAIA EREZEA B iR Bt RAZEAW

Dr Sun Tai Lun Dennis (i) — (iii) 1,000,000 700,034,214 11,242,000 220,000 712,496,214 60.11
BAfmiEL

Mr Sun Tao Hung Stanley (iv) & (v) - - 711,276,214 - 711,276,214 60.01
BRELEE

Mr Sun Tao Hsi Ryan (iv) & (v) - - 711,276,214 - 711,276,214 60.01
RERLE

Ms Ng Yuk Wah Eileen 250,000 - - - 250,000 0.02
REELT

Mr Fung Yue Chun Stephen (vi) - - 70,000,000 - 70,000,000 5.90

BRELE
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Long positions in shares and underlying shares of associated corporations:

Percentage of

the associated

Name of Relationship Capacity corporation’s
Name of associated with the Number of and nature issued share
director corporation Company Shares shares held of interest capital
1L 1RESEE
=B Bk EBBTREAZ
EEHE HEEE AR  HEAQARBER RO RDEE EaME Bk
Dr Sun Tai Lun Searich Group  Company'’s Ordinary shares 25 Beneficiary 25
Dennis Limited immediate (note (i)) of a trust
BAfmiEt holding
company
AARZEE  EERGEEG) EEZEA
ZERAF
—ditto— —ditto— Ordinary shares 75 Founder 75
(note (ii)) of a trust
i s Ep=bdGEIh) EFERIEA
100 100
Dr Sun Tai Lun Fine Products Company’s Ordinary shares 103,000,000 Founder 100
Dennis Limited ultimate (note (ii)) of a trust
BAfmEL holding
company
RRF &g BBEREG)) ERERIMEA
ZRAF
Ff=E Note:

(i) BAMEBIEEEERAEETARALT
11,242,000 R R 7 2 - ZERH
H-BAREBELZHSEMR LD
FDago CorporationE###5H ° Dago
Corporation#&Trident Trust Company
(B.V.I) Limited (fFARKRBEARMIEL
RERKRERNBMRILZBERET
The Dennis Family TrustZZsEAH
{3 ) Fi# & ° Dago Corporation 75 #F
ASearich Group LimitedE 21T IR A<
25% °

(i) R X @18 £ £The Sun Family Trust
2Bl N 0 55 BFine Products
Limited 2 2H B #HTRA - MEK R
8+ 1518 B ¥ BFine Products Limited
Fi#HE 2700,034,214R KA T RMGD 2
% ° Searich Group LimitedZ B %
TR 75%HFine Products Limited$
A ° Fine Products Limited&Searich
Group Limited fifFA QA #mZ2EH
HRTXFERRREAMMEARRKG
RIEBRG zERZRKR |6

(M

(if)

Dr Sun Tai Lun Dennis is deemed to be interested in a total
of 11,242,000 shares in the Company directly held by Dago
Corporation, which is a company incorporated in the British
Virgin Islands and is owned by Trident Trust Company (B.V..)
Limited in its capacity as the trustee of The Dennis Family
Trust, a discretionary trust established for the benefit of Dr
Sun Tai Lun Dennis and his family members. Dago Corporation
also holds 25% of the issued share capital of Searich Group
Limited.

Dr Sun Tai Lun Dennis is deemed to be interested in
700,034,214 shares in the Company held by Fine Products
Limited by virtue of him being the founder of The Sun Family
Trust which holds the entire issued share capital of Fine
Products Limited. 75% of the issued share capital of Searich
Group Limited is held by Fine Products Limited. Details of the
interest of Fine Products Limited and Searich Group Limited
in the Company can be found in the section “Substantial
shareholders’ and other persons’ interests and short positions
in shares and underlying shares” below.



(iii) BAGEIHELAEBERBEIRLZL
Z W% T 5 220,000 R N2 B D 2
o  RERQTAROGAEBFIRLZ LR
2014 F e H AR 2 EEPRE o

(iv) BELAERBRERLERRESHE
BARRAE 11,242,000 R 2z o
ZEROVHB-—RBREBEZESEM
B M 2 AT Dago CorporationH ###%
B ° Dago Corporation#Trident Trust
Company (B.V.l.) Limited ({fEAR K
BRAREBIRERKHRE(BREREL
FERBEREE)NGEMRILZBE
{55EThe Dennis Family TrustZ 25t A
512) Fi# B ° Dago Corporation/hiF
HSearich Group LimitedB 21T IR A<
25% °

(v) HRBRELEERBREREE RThe
Sun Family Trustz¥ @A » &
AFine Products Limited Z & C 8
TRA  MBREBELEERBRBERESE
R B#EABFine Products Limited$¥
H12700,034,214R A AR RH 2 &
# ° Searich Group LimitedZ B 21T
A& 75%HFine Products Limited$¥
A ° Fine Products Limited&Searich
Group LimitedfTEAATA R ZER
HRETXFERRREAMMEARK G
REEROD 2R R KA -6 -

(vi) BHREAEREHBAGEZIHEA
HSBC Trustees (C.l.) Limited{E& &
FEA) R A AHSBC Trustees (C.1.)
Limited FT#%$70,000,000 % 74~ 23 7] B2 {2
Z#E#E o HSBC Trustees (C.I.) Limited
FBARARRBE2ERFR T X2
BRREAMBEARKRS REERG 2E

REAR I

B ESCFTIEESE S 0 B2018F 98308 » KA H
EERMECHBALTRAD AR EABEE
B(EERFSFRIAERMAEXVE) ZRM - HE
BROREEZFAIAVEIMBEERZIAE > MA
REBESHRHEGROEIS268 A XG> &R
R SRBEEESFABNERDNTARERA -

ETVMERMRAREZER
BREXTESRROREERD 2EERKXE -
B EES) AT EESHHEEA 2B
AEFFRERATEBALRA 2RO A EEE
mED BN HETETEENZEER - &
DF - AEERD BN E D RS LEM
ZHHEESTRBEAEMEARR Z2ZSHE
A e

(iii) Dr Sun Tai Lun Dennis is deemed to be interested in 220,000
shares in the Company through the interests of his spouse, Ms
Tang Sau Ying Betty who inherited the said shares from her
mother’s legacy in 2014.

(iv) Mr Sun Tao Hung Stanley and Mr Sun Tao Hsi Ryan are
deemed to be interested in a total of 11,242,000 shares in
the Company directly held by Dago Corporation, which is
a company incorporated in the British Virgin Islands and is
owned by Trident Trust Company (B.V.l.) Limited in its capacity
as the trustee of The Dennis Family Trust, a discretionary trust
established for the benefit of Dr Sun Tai Lun Dennis and his
family members including Mr Sun Tao Hung Stanley and Mr
Sun Tao Hsi Ryan. Dago Corporation also holds 25% of the
issued share capital of Searich Group Limited.

(v) Mr Sun Tao Hung Stanley and Mr Sun Tao Hsi Ryan are
deemed to be interested in a total of 700,034,214 shares
in the Company held by Fine Products Limited by virtue of
being beneficiaries of The Sun Family Trust which holds the
entire issued share capital of Fine Products Limited. 75% of
the issued share capital of Searich Group Limited is held by
Fine Products Limited. Details of the interest of Fine Products
Limited and Searich Group Limited in the Company can be
found in the section “Substantial shareholders’ and other
persons’ interests and short positions in shares and underlying
shares” below.

(vi) Mr Fung Yue Chun Stephen is deemed to be interested in
70,000,000 shares in the Company held by HSBC Trustees
(C.I.) Limited by virtue of being a beneficiary of a trust of
which HSBC Trustees (C.I.) Limited act as trustee. Details of
the interest of HSBC Trustees (C.I.) Limited in the Company
can be found in the section “Substantial shareholders’ and
other persons’ interests and short positions in shares and
underlying shares” below.

Save as disclosed above, as at 30 September 2018, none of the
directors of the Company and their associates had registered

an interest or short position in the shares, underlying shares or
debentures of the Company or any of its associated corporations (within
the meaning of part XV of SFO) that was required to be recorded
pursuant to Section 352 of the SFO, or as otherwise notified to the

Company and the Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES
Save as disclosed in the section “Directors’ interests and short
positions in shares and underlying shares” above, at no time during
the period were rights to acquire benefits by means of the acquisition
of shares in or debentures of the Company granted to any director

or their respective spouse or minor children, or were any such

rights exercised by them; or was the Company or any of its holding
company or subsidiaries a party to any arrangement to enable the

directors to acquire such rights in any other body corporate.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’

INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

pursuant to Section 336 of the SFO:

At 30 September 2018, the following interests and short positions in
the shares and the underlying shares of the Company were recorded

in the register of interests required to be kept by the Company

Long positions of substantial shareholders who were entitled to

exercise or control the exercise of 5% or more of the voting power at

any general meeting of the Company:

Percentage of

Number of the Company’s
Capacity and ordinary issued share
Name of shareholder nature of interest shares held Note capital
LR N
2 BITIRA
RRERB S RERMEE HEEBRRHA Bt ZBDH
Dr Sun Tai Lun Dennis Beneficial owner 1,000,000 0.08
BRmEL BEREBA
Beneficiary of a trust 11,242,000 (i) & (ii) 0.95
EREHA
Founder of a trust 700,034,214 (i) & (ii) 59.06
EFERIBA
Interest of spouse 220,000 0.02
FBrER
712,496,214 60.11
Fine Products Limited Beneficial owner & interest of 700,034,214 (i) & (ii) 59.06
a controlled corporation
EREEARZIELIEER
Searich Group Limited Beneficial owner 600,034,214 (i) & (ii) 50.62
BEREBA
Trident Trust Company Trustee 711,276,214 (i) & (ii) 60.01
(B.V.L) Limited fEREA
Ms Tang Sau Ying Betty Beneficial owner 220,000 0.02
BEEL L BERBEEA
Interest of spouse 712,276,214 (if) & (iii) 60.09
BB
712,496,214 60.11
Mr Sun Tao Hung Stanley Beneficiary of a trust 711,276,214 (iv) 60.01
BB RE BFRZREA
Mr Sun Tao Hsi Ryan Beneficiary of a trust 711,276,214 (iv) 60.01
BREREE BFRZRA
Mr Fung Yue Chun Stephen Beneficiary of a trust 70,000,000 (v), (vii) & (viii) 5.90

BHRRE

EEEEA




Percentage of

Number of the Company’s
Capacity and ordinary issued share
Name of shareholder nature of interest shares held Note capital
RN
2BITIRA
RERERB SR RERMEE BEEBERER FfaE ZBEDHE
Mr Fung Kwok Lun William Interest of a controlled corporation 70,000,000 (vi), (vii) & (viii) 5.90
ISRl e FEEEER
Fung Retailing Limited Beneficial owner 70,000,000 (vi), (vii) & (viii) 5.90
BREESEERATR BEREBA
Fung Holdings (1937) Limited Interest of a controlled corporation 70,000,000 (vi), (vii) & (viii) 5.90
IBERER(1937)BRA A FEEEER
King Lun Holdings Limited Interest of a controlled corporation 70,000,000 (vi), (vii) & (viii) 5.90
BRIZERERAA FEEEER
HSBC Trustee (C.l.) Limited Trustee 70,000,000 (vii) & (viii) 5.90
A

BEE -

(i)

(ii)

(iii)

# 100,000,000 & K& #( & &
nN A B BTRMD Z844%) A
Fine Products Limited #H &
®AH. 88 T Z 600034214 K
#% 19 B Searich Group Limited#%& + M
Fine Products LimitedAI#EBZAFE
B4TBRA75% ° Fine Products Limited
A-BREBEZBESEMEI 2R
@ > I A Trident Trust Company
(B.V.1.) Limited SAThe Sun Family Trust
EREASOMES -

ZERSZCERERARELIZEEZ

o

=

MERZTWELEBBBREAMRBEL
ZERMEET12,276,214R AR AR
B o

Note:
(i)

(ii)

(iii)

100,000,000 shares representing 8.44% of the Company’s
shares in issue are directly owned by Fine Products Limited.
The remaining 600,034,214 shares are owned by Searich
Group Limited, in which Fine Products Limited holds 75% of
its issued share capital. Fine Products Limited is a company
incorporated in the British Virgin Islands and is owned by
Trident Trust Company (B.V.1.) Limited in its capacity as the
trustee of The Sun Family Trust.

Such interests have been included as the interests of Dr Sun

Tai Lun Dennis.

Ms Tang Sau Ying Betty is deemed to be interested in
712,276,214 shares in the Company through the interests of
her spouse, Dr Sun Tai Lun Dennis.
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(iv) BRELEERBERAEREESD
The Sun Family Trust®The Dennis
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(v) BHWREEAEREAL G A —BHHSBC
Trustees (C.I.) LimitedEEZFEAME
AzER AR AEHEEF70,000,000
BRADARRG 2 o

(vi) BEREE 2 EENEBR-RIZ
EmEE  DEREEEEARAT -
BERER193NERAARSHRERE
FRA R (HISE A EEERS0%EER)

(vii) HSBC Trustee (C.I.) Limited Z 253
ER-RISELAEmMESEE  DBEK

ZEEEERLQA ~ BERIER(1937)
ARAFAREHIZERABRD T (BAHSBC
Trustee (C.I.) Limited #EHE 50%E %) °

(viii) i B 5 (vi) R (vil) FTEUS Bl fm B 4 R
HSBC Trustee (C.I.) Limited 2 1E
@ —it AR AT ©

BREXFIHEEIN - R2018F9H308 - BRALD
AEEMEBZEAN L ESRRORBEER
BRERRKEI—6) BEEMALTHERLT
BROREERDFEERZRNAR M AREES
REIERBISE336HRIE TR ©

ETEFXHZRETR
RATRCHESREEEELR D AEFRMIER
THEREBREXEMAERLCAES EWHRA
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(iv) Mr Sun Tao Hung Stanley and Mr Sun Tao Hsi Ryan are
deemed to be interested in a total of 711,276,214 shares
in the Company by virtue of being beneficiaries of The Sun

Family Trust and The Dennis Family Trust.

(v) Mr Fung Yue Chun Stephen is deemed to be interested in a
total of 70,000,000 shares in the Company by virtue of being
a beneficiary of a trust of which HSBC Trustee (C.l.) Limited act
as trustee.

(vi) The interests of Mr Fung Kwok Lun William are held via
a chain of controlled corporations, namely Fung Retailing
Limited, Fung Holdings (1937) Limited and King Lun Holdings
Limited (which is 50% owned by Mr Fung Kwok Lun William).

(vii) The interests of HSBC Trustee (C.I.) Limited are held via
a chain of controlled corporations, namely Fung Retailing
Limited, Fung Holdings (1937) Limited and King Lun Holdings
Limited (which is 50% owned by HSBC Trustee (C.I.) Limited).

(viii) The interests of Mr Fung Kwok Lun William and HSBC Trustee
(C.I.) Limited as mentioned in the above notes (vi) and (vii)
refer to the same block of shares in the Company.

Save as disclosed above, as at 30 September 2018, no other person,
other than the directors of the Company, whose interests are set out
in the section “Directors’ interests and short positions in shares and

underlying shares” above, had registered an interest or short position
in the shares or underlying shares of the Company that was required

to be recorded pursuant to Section 336 of the SFO.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted its own code of conduct regarding
director’s and employee’s dealings in the Company’s securities (the
“Own Code”) on terms no less exacting than the required standard
set out in the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out in Appendix 10 of the
Rules Governing the Listing of Securities on The Stock Exchange of

Hong Kong Limited (the “Listing Rules”).

Specific enquiry has been made of all the directors and the directors
have confirmed that they have complied with the Own Code and the

Model Code throughout the period ended 30 September 2018.

No incident of non-compliance of the Own Code by the employees

was noted by the Company.
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CHANGES IN DIRECTORS’ INFORMATION
Changes in information of Directors which are required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules since the

publication of the Company’s last annual report are set out below:

Mr Tang Kwok Tong Simon retired from his positions as an executive
director of the Group with effect from 31 March 2018. Following
Mr Tang’s resignation, Mr Sun Tao Hsi Ryan was appointed as an
executive director of the Group with effect from 1 April 2018. Details
of Mr Sun Tao Hsi Ryan are disclosed at the announcement dated 29

March 2018.

Save as disclosed above, during the period under review and up to
the date of this report, there is no other change in information of
Directors required to be disclosed pursuant to Rule 13.51B(1) of the

Listing Rules.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES
Neither the Company, nor any of its subsidiaries had purchased, sold
or redeemed any of the Company’s listed securities during the period

under review.

AUDIT COMMITTEE

The Company has an audit committee (the “Committee”) which was
established in accordance with the Rule 3.21 of the Main Board
Listing Rules, for the purpose of reviewing and providing supervision
over the Group’s financial reporting process and internal controls.
The Committee comprises a total of four independent non-executive
directors and one non-executive director of the Company. The
Group'’s financial statements for the six months ended 30 September
2018, approved by the Board of Directors on 23 November 2018,
have been reviewed by the Committee, which is of the opinion that
such statements comply with the applicable accounting standards
and that adequate disclosures have been made. In addition, the
Company’s auditors, have also reviewed the aforesaid unaudited
interim financial information in accordance with Hong Kong Standard
on Review Engagement 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.

COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE
In the opinion of the directors of the Company, the Company had
complied with the code provisions as set out in Appendix 14 of
the Main Board Listing Rules throughout the six months ended 30
September 2018.
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Report on Review of Interim Financial Information
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To The Board of Directors of
China-Hongkong Photo Products Holdings Limited
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
23 to 52, which comprises the condensed consolidated statement
of financial position of China-Hongkong Photo Products Holdings
Limited (the “Company”) and its subsidiaries (together, the “Group”)
as at 30 September 2018 and the condensed consolidated income
statement, the condensed consolidated statement of comprehensive
income, the condensed consolidated statement of changes in equity
and the condensed consolidated statement of cash flows for the six-
month period then ended, and a summary of significant accounting
policies and other explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”.
Our responsibility is to express a conclusion on this interim financial
information based on our review and to report our conclusion
solely to you, as a body, in accordance with our agreed terms

of engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information of the Group is
not prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 23 November 2018
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Condensed Consolidated Income Statement

BZE2018F9H30H LL6fE A For the six months ended 30 September 2018
For the six months
ended 30 September
HZ9A30H LL6MEA
Note 2018 2017
MfEE (Unaudited) (Unaudited)
(REEHER) (REBEZ)
HK$ 000 HK$’000
BT T BT T
s Revenue 5 478,942 456,431
SHE R A Cost of sales (367,380) (347,611)
RF Gross profit 111,562 108,820
H AW A R Wz Other income and gains 6 8,771 7,470
HERDHEEM Selling and distribution costs (69,940) (67,371)
EERTSERERX Advertising and marketing expenses (14,696) (9,024)
1T % Administrative expenses (42,499) (35,544)
HE(ER) & Operating (loss)/profit (6,802) 4,351
Pk — B A RS Share of results of an associate ~ =
FRIRAI(EEE) e (Loss)/profit before tax 7 (6,802) 4,351
FRASHLRA X Income tax expense 8 (625) (702)
WA (EIR) e (Loss)/profit for the period (7,427) 3,649
(B8, BREBRN : (Loss)/profit attributable to:
—ARAREFA — Owners of the Company (7,645) 3,578
—EERES — Non-controlling interests 218 71
(7,427) 3,649
EAFTHAAEGSR (Loss)/earnings per share attributable
(BR) &% to owners of the Company 10
BEXZR(ER) &R Basic (loss)/earnings per share HK(0.64) cent (il HKO.30 cent 78l
BWEESR(ER) ER Diluted (loss)/earnings per share HK(0.64) cent #{l HKO0.30 cent &l

LB AR S s R EEEREM PR — HFRIE -

in conjunction with the accompanying notes.

The above condensed consolidated income statement should be read
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R4S 2 EWER Condensed Consolidated Statement of Comprehensive Income

BZE2018F9H30H LL6fE A For the six months ended 30 September 2018
For the six months
ended 30 September
HZ9H30A LL6fEA
2018 2017
(Unaudited) (Unaudited)
(REEHER) (REBEZ)
HK$°000 HK$’000
BT T BT T
WA (EsHE) &F (Loss)/profit for the period (7,427) 3,649
HMm2EEA(EE) A Other comprehensive (loss)/income
AREEHMPEEEH2EA Item that may be reclassified subsequently to
profit or loss
REBNEBER Z5 Exchange differences on translation of
foreign operations (4,794) 2,064
HR2EWA (BE) WA  Total comprehensive (loss)/income
FEEE] for the period (12,221) 5,713
2E(GE) WA#E Total comprehensive (loss)/income
BER : attributable to:
B WAGIE 2= PN — Owners of the Company (12,439) 5,642
—FERER — Non-controlling interests 218 71
(12,221) 5,713
FIERAARE 2 E R S R SR M — ORI o The above condensed consolidated statement of comprehensive

income should be read in conjunction with the accompanying notes.
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Condensed Consolidated Statement of Financial Position

M2018F9H30H As at 30 September 2018
30 September 31 March
Note 2018 2018
M= 2018 9H30H 2018%F3H31H
(Unaudited) (Audited)
(REEEZ) (R %)
HK$’000 HK$°000
BT T BET T
wE ASSETS
ERENEE Non-current assets
ME - BMENRKE Property, plant and equipment 11 79,977 81,712
BEYE Investment properties 11 226,469 227,235
Re Deposits 14,647 12,753
IEEFIBEE Deferred tax assets 194 114
ERBETELTH Total non-current assets 321,287 321,814
mEEE Current assets
7E Inventories 233,018 192,301
BHEE Contract assets 4,681 -
g 5 EWERE Trade receivables 12 53,357 47,669
e — R A RIFRIE Amount due from an associate 13 32,053 29,105
FEARIE  ZER Prepayments, deposits and other
H fih fE Uy BR 18 receivables 36,611 31,972
AT U [E] 5 18 Tax recoverable 2 10
RERBITER Cash and bank balances 14 154,206 219,486
mEEESET Total current assets 513,928 520,543
HEEH Total assets 835,215 842,357
B EQUITY
EAFIHEARGES Equity attributable to owners
of the Company
%N Share capital 118,532 118,532
w#iE Reserves 560,114 571,777
678,646 690,309
FERER Non-controlling interests 1,686 1,136
Ea8E Total equity 680,332 691,445
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fERRER SR (#&) Condensed Consolidated Statement of Financial Position (Continued)
M2018F9H30H As at 30 September 2018

30 September 31 March
Note 2018 2018
M= 2018 9H30H 2018%F3H31H
(Unaudited) (Audited)
(REEEZ) (R %)
HK$ 000 HK$°000
BT T BET T
=% 1 LIABILITIES
ERBAR Non-current liabilities
i e=Ret Accrued liabilities 875 1,021
EEFIEERE Deferred tax liabilities 27,886 28,135
Elpg h=Rig-.t ] Total non-current liabilities 28,761 29,156
nEAR Current liabilities
BESRENERERERE Trade and bills payables 15 64,703 60,133
EHEE Contract liabilities 15,353 -
ErtEEREMEEIRIE  Accrued liabilities and other payables 34,995 50,758
FEAHHi I8 Tax payable 11,071 10,865
mEBAREHE Total current liabilities 126,122 121,756
=Kig. %] Total liabilities 154,883 150,912
EHERAEESE Total equity and liabilities 835,215 842,357
Lt R B AR S B A5 A U5 2R B B BB B B R — GBI EE o The above condensed consolidated statement of financial position

should be read in conjunction with the accompanying notes.
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Condensed Consolidated Statement of Changes in Equity

BZE2018F9H30H LL6fE A For the six months ended 30 September 2018
Attributable to owners of the Company
ANEEEABSG
Share Capital  Exchange Asset Non-
Issued  premium redemption fluctuation revaluation Retained controlling Total
capital  account reserve* reserve* reserve’  earnings” Total interests equity
hive EAEE EX2EH EEERR
BRARE B e it i REEA s FERER ags
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
BRI BRI BETr BMTn  E%Tn  EMTn  B%Tn  B%Tn BRI
W201754B 1 BER Balance at 1 April 2017 (Audited)

(EFR) 118532 490378 1,619 (1) 25387 11,05 646,900 1853 648,753
BEs Profit for the period - - - - - 3,578 3,578 | 3,649
BREM2ERA Other comprehensive income for the period:

BESNEBERER Exchange differences on translation of

foreign operations = = = 2,064 = = 2,064 - 2,064
HhZEBALS Total comprehensive income for the period - - - 2,064 - 3,578 5,642 71 5713
BELEMBEAZRZR Total transactions with owners of the

EEREGNRD Company, recognised directly in equity:

RE Dividends - - - - - - - (820) (820)
= = = . = = = (820) (820)
R201759R30 AR Balance at 30 September 2017 (Unaudited)

(FEFH) 118532 490,378 1,619 1953 25387 14,673 652,542 1,104 653,646
R2018%3A31ARE Balance at 31 March 2018 (Audited)

(€3 19) 118,532 490,378 1,619 5,092 25,387 49,301 690,309 1,136 691,445
HERRMERMBBE  Effect on initial adoption of HKFRS 15

EUE 1SRN E (Note 3)

(WE3) = - - - - 116 116 332 1,108
r2018%4R 1B &R Balance at 1 April 2018 118532 490378 1619 5092 25387 50077 691,085 1468 692,553
BRER Loss for the period - - - - - (7,645) (7,645) 218 (1,021)
HREM2EEE Other comprehensive loss for the period:

BEBNRBERER Exchange differences on translation of

foreign operations - - - (4,194) - = (4,794 - (4,794

Hh2EEREE Total comprehensive loss for the period - - - (8,794) - (1,645 (12,439) 218 (12,221
20185930 B &tk Balance at 30 September 2018 (Unaudited)

(REFH) 118532 490,378 1,619 298 25387 42432 678,646 1,686 680,332

© ZERRREBEEAGSMBRRRNGEHERBBYE

*

560,114,000t (201843 31 H : ##571,777,000

TT) °

LIRS S By R PR BB MY R — HFRAE o

These reserve accounts comprise the consolidated reserves of
HK$560,114,000 (31 March 2018: HK$571,777,000) in the condensed

consolidated statement of financial position.

The above condensed consolidated statement of changes in equity

should be read in conjunction with the accompanying notes.
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SR EIR e Bk Condensed Consolidated Statement of Cash Flows

BZE2018F9H30H LL6fE A For the six months ended 30 September 2018
For the six months
ended 30 September
HZ9A30H LL6fEA
2018 2017
(Unaudited) (Unaudited)
(REER) (REER)
HK$°000 HK$’000
BT T BT T
BEEBZRAERD Cash flows from operating activities
BREL AT (E518),a Fl (Loss)/profit before income tax (6,802) 4,351
BTHIAE : Adjustments for:
A E WA Interest income (1,378) (1,341)
M¥E R BERREZITE Depreciation of property, plant and equipment 9,562 9,357
HERBEE 2EE (IkE) Loss/(gain) on disposals of equipment 6 (16)
FERE(BEEE) Provision/(reversal of provision) for inventories 257 (1,340)
1,645 11,011
EEESRE Change in working capital
FEZ(Em, R (Increase)/decrease in inventories (44,940) 14,859
BHEREZIEM Increase in contract assets (4,681) -
2 5 e BRIE > 12 40 Increase in trade receivables (614) (6,300)
Re  ANREREME (Increase)/decrease in deposits, prepayments
IR BRIE = (32 1n) H A and other receivables (6,533) 8,204
g5 R IREREE Z1E M Increase in trade and bills payable 4,570 672
eHa‘EzEm Increase in contract liabilities 15,353 _
EEtaE R E R iRE
2D Decrease in accrued liabilities and other payables (15,909) (20)
KEER(FA) /iS22 & Cash (used in)/generated from operations (51,109) 28,426
(B REBK Taxes (paid)/refunded (291) 2,150




ERRSRESIEERE R (ZE) Condensed Consolidated Statement of Cash Flows (Continued)

BZE2018F9H30H LL6fE A For the six months ended 30 September 2018
For the six months
ended 30 September
HZ9A30H LL6fEA
2018 2017
(Unaudited) (Unaudited)
(REEHER) (REBEZ)
HK$°000 HK$’000
BT T BT T
REEK(FA), s Net cash (used in)/generated from operating
ZHEFEE activities (51,400) 30,576
BREZEBZHLRE Cash flows from investing activities
2 WFRE Interest received 1,378 1,341
BAME  BEKRRKRE Purchases of property, plant and equipment (8,981) (21,244)
HERBITE IR Proceeds from disposals of equipment = 86
REHEEB=EA= Decrease/(increase) in non-pledged time
BIEFEBRERZRL deposits with original maturity of more than
(&) three months 3,517 (1,669)
6 — BB A T 2 B Advances to an associate (2,948) (3,211)
BREEHFAZEESFHE Net cash used in investing activities (7,034) (24,697)
MEFDZRERD Cash flow from a financing activity
ENRERBETE Dividend paid and net cash used in a financing
FRAZREFE activity - (820)
HerRB&FEER Net decrease in cash and cash equivalents
ZRYRE (58,434) 5,059
BHOREeRREEEER Cash and cash equivalents at beginning of period 192,075 182,800
HeRkBEEEHEIEE Exchange (losses)/gains on cash and cash
ZER (&]) W equivalents (3,329) 1,419
H#HEeRRESEEH Cash and cash equivalents at end of period 130,312 189,278

LRGSR ERE R EEMEH T —HRE -

The above condensed consolidated statement of cash flows should be

read in conjunction with the accompanying notes.
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RS A T B R ERIHzE  Notes to the Condensed Consolidated Interim Financial Information

CORPORATE INFORMATION

China-Hongkong Photo Products Holdings Limited (the
“Company”) is a limited company incorporated in Bermuda. The
registered office of the Company is located at Canon’s Court, 22
Victoria Street, Hamilton, HM 12, Bermuda. The principal place of
business of the Company is located at 8/F, Tsuen Wan Industrial

Centre, 220-248 Texaco Road, Tsuen Wan, Hong Kong.

The Company and its subsidiaries (together, the “Group”) is
principally involved in (i) the marketing and distribution of
photographic developing, processing and printing products

and the sale of photographic merchandises, skincare products,
consumer electronic products and household appliances; and (ii)
the provision of technical services for photographic developing
and processing products, professional audio-visual advisory and

custom design and installation services.

The Company’s shares are listed on the Main Board of the Stock
Exchange of Hong Kong Limited. This condensed consolidated
interim financial information is presented in Hong Kong Dollars

(“HK$"), unless otherwise stated.

BASIS OF PREPARATION

This condensed consolidated interim financial information for
the six months ended 30 September 2018 has been prepared in
accordance with Hong Kong Accounting Standard (*HKAS”) 34,
“Interim financial reporting” issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”). The condensed
consolidated interim financial information does not include all the
notes of the type normally included in an annual financial report.
Accordingly, this report should be read in conjunction with the
annual financial statements of the Company for the year ended
31 March 2018, which have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs”) issued by
the HKICPA.



EBG S ER TS RIHZE  Notes to the Condensed Consolidated Interim Financial Information
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2 BASIS OF PREPARATION (Continued)

2.1

Accounting policies

Except as described below, the accounting policies applied
are consistent with those of the annual financial statements
for the year ended 31 March 2018, as described in those

annual financial statements.

(a) New and amended standards adopted by the Group
The Group has adopted the following new and revised
HKASs and HKFRSs for the first time for the current

period’s condensed consolidated interim financial

information.

HKFRS 9 Financial instruments

HKFRS 15 Revenue from contracts with
customers

HK (IFRIC) 22 Foreign currency transactions

and advance consideration

HKAS 28 (Amendment) Investments in associates and
joint ventures

HKAS 40 (Amendments) Transfers of investment
property

HKFRS 1 (Amendment) First time adoption of HKFRS

The impact of adoption of HKFRS 9, “Financial
instruments” and HKFRS 15 “Revenue from contracts

with customers” are discussed in Note 3.

Apart from the aforementioned HKFRS 9 and HKFRS 15,
the adoption of other new and amended HKASs and
HKFRSs does not have any significant impact on the
Group’s results and financial position nor any substantial
change in the Group’s accounting policies, and
presentation of condensed consolidated interim financial

information.
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EBG S ER TS RIHZE  Notes to the Condensed Consolidated Interim Financial Information

2 WEEXEE) 2 BASIS OF PREPARATION (Continued)
2.1 EHEE) 2.1 Accounting policies (Continued)
(b) EEHEREBEGARNZERZE (b) Impact of standards issued but not yet applied by the
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Group

The following new standards and amendments to
standards have been issued but are not effective for the
financial year beginning 1 April 2018 and have not been

early adopted by the Group:

HKFRS 9 (Amendments) ~ Prepayment features with 1 April 2019
negative compensation

HKFRS 16 Leases 1 April 2019

HK (IFRIC) 23 Uncertainty over income tax 1 April 2019
treatments

HKAS 12 (Amendments)  Income taxes 1 April 2019

HKAS 19 (Amendments) ~ Plan amendment, curtailment 1 April 2019

or settlement

HKAS 28 (Amendments)  Long-term interests in 1 April 2019
associates and joint ventures

HKFRSs Annual improvements to 1 April 2019
HKFRSs 2015-2017 cycle

HKERS 3 (Amendments) Business combination 1 April 2019

HKFRS 17 Insurance contracts 1 April 2021

HKFRS 10 and HKAS 28 Sale or contribution of assets ~ To be determined
(Amendment) between an investor and its

associate or joint venture

HKFRS 16 “Leases”

The Group is a lessee of its stores which are currently
classified as operating leases. HKFRS 16 provides new
provisions for the accounting treatment of leases and
will in the future no longer allow lessees to account
for certain leases outside the combined statements of
financial position. Instead, all long-term leases must be
recognised in the consolidated statements of financial
position in the form of assets (for the rights of use) and
lease liabilities (for the payment obligations), both of
which would carry initially at the discounted present
value of the future operating lease commitments. Short-
term leases with a lease term of twelve months or less
and leases of low-value assets are exempt from such

reporting obligations.
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(b) EBEmEREREGKRNZERZE (b) Impact of standards issued but not yet applied by the
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The new standard will therefore result in an increase

in right-to-use asset and an increase in lease liability

in the consolidated statements of financial position.

In the consolidated income statement, lease will be
recognised in the future as depreciation and will no
longer be recorded as rental expenses. Interest expense
on the lease liability will be presented separately from
depreciation under finance costs. As a result, the rental
expenses under otherwise identical circumstances

will decrease, while depreciation and the interest
expense will increase. The combination of a straight-line
depreciation of the right to-use asset and the effective
interest rate method applied to the lease liability will
result in a higher total charge to profit or loss in the
initial year of the lease, and decreasing expenses during

the latter part of the lease term.

The accounting by lessors will not significantly change.

The standard will affect primarily the accounting for
the Group’s operating leases. However, the Group has
not yet assessed what other adjustments, if any, are
necessary for example because of the change in the
definition of the lease term and the different treatment
of variable lease payments and of extension and
termination options. It is therefore not yet possible to
estimate the amount of right-of-use assets and lease
liabilities that will have to be recognized on adoption of
the new standard and how this may affect the Group’s
profit or loss and classification of cash flows going

forward.
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EBG S ER TS RIHZE  Notes to the Condensed Consolidated Interim Financial Information

2 BASIS OF PREPARATION (Continued)

2.1 Accounting policies (Continued)
(b) Impact of standards issued but not yet applied by the
Group (Continued)
The new standard is not expected to be applied by the
Group until the financial year ending 31 March 2020.
The Group intends to apply the simplified transition
approach and will not restate comparative amounts for

the year prior to first adoption.

Apart from aforementioned HKFRS 16, the directors

of the Company are in the process of assessing the
financial impact of the adoption of the above new
standards and amendments to standards. The directors
of the Company will adopt the new standards and

amendments to standards when they become effective.

EFFECTS OF THE ADOPTION OF HKFRS 9 AND HKFRS 15

This note explains the impact of the adoption of HKFRS 9 and
HKFRS 15 on the Group’s financial statements and also discloses
the new accounting policies that have been applied from 1 April

2018, where they are different to those applied in prior period.

The Group applied the modified retrospective approach to
adopt HKFRS 9 and HKFRS 15 without restating comparative
information. The reclassifications and the adjustments arising
from the new accounting policies are therefore not reflected in
the restated consolidated statement of financial position as at
31 March 2018, but are recognised in the opening consolidated

statement of financial position on 1 April 2018.

(@) HKFRS 9 - impact of adoption
HKERS 9 replaces the provisions of HKAS 39 that relate to
the recognition, classification and measurement of financial
assets and financial liabilities, impairment of financial assets

and hedge accounting.
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3 EFFECTS OF THE ADOPTION OF HKFRS 9 AND HKIFRS 15

(Continued)
(@) HKFRS 9 - impact of adoption (Continued)
(i)  Classification and measurement of financial instruments

(ii)

The adoption of HKFRS 9 did not have a significant
impact on the classification and measurement of the
Group’s financial assets. Trade receivables, deposits
and other receivables as well as amounts due from an
associate are held to collect contractual cash flows and
are expected to give rise to cash flows representing
solely payments of principal and interest. The Group
analysed the contractual cash flow characteristics of
those instruments and concluded that they meet the
criteria for amortised cost measurement under HKFRS
9. Therefore, reclassification for these instruments is not
required. These financial assets continue to be measured
at amortised cost and are subsequently measured using

effective interest rate method.

There is no impact on Group’s accounting for financial
liabilities, as the new requirement under HKFRS 9 only
affect the accounting for financial liabilities that are

designated at fair value through profit or loss of which

the Group does not have any.
Impairment of financial assets
The Group has the following types of assets that are
subject to HKFRS 9’s new expected credit loss model
(“ECL model”):

Trade receivables

Contract assets

Deposits and other receivables (excluding

prepayments)

Amount due from an associate
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REEREISRZREE(HE) (Continued)

(a) FEMERSHENFE Bz Ey (@) HKFRS 9 — impact of adoption (Continued)
(#)
(i) LFHEEFE(E) (ii) Impairment of financial assets (Continued)
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The Group applies the simplified approach to provide
expected credit losses prescribed by HKFRS 9, which
permits the use of the lifetime expected loss provision
for all trade receivables from third parties and contract
assets. For deposits and other receivables and amount
due from an associate, the impairment provision was
limited to 12 months expected losses. Management

considered these financial assets to be of low credit risk.

Based on the assessment performed by the Group,

the impact of adopting the ECL model under HKFRS

9 was not significant. Therefore, the Group made no
adjustment to the opening balance of retained earnings

at the date of initial application.

(b) HKFRS 9 - accounting policies applied from 1 April 2018

Classification
From 1 April 2018, the Group classifies its financial

assets in the following measurement categories:

those to be measured subsequently at fair value
(either through other comprehensive income, or

through profit or loss), and

those to be measured at amortised cost.

The classification depends on the entity’s business
model for managing the financial assets and the

contractual terms of the cash flows.

For assets measured at fair value, gains and losses

will either be recorded in profit or loss or other
comprehensive income. For investments in equity
instruments that are not held for trading, this will
depend on whether the Group has made an irrevocable
election at the time of initial recognition to account

for the equity investment at fair value through other

comprehensive income.
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3 EFFECTS OF THE ADOPTION OF HKFRS 9 AND HKIRS 15
(Continued)

(b)

HKFRS 9 — accounting policies applied from 1 April 2018

(Continued)

(ii)

(iii)

(iv)

Measurement

At initial recognition, the Group measures a financial
asset at its fair value plus, in the case of a financial
asset not at fair value through profit or loss, transaction
costs that are directly attributable to the acquisition of
the financial asset. Transaction costs of financial assets
carried at fair value through profit or loss are expensed

in profit or loss.

Debt instruments

Subsequent measurement of debt instruments depends
on the Group’s business model for managing the asset
and the cash flow characteristics of the asset. Assets
that are held for collection of contractual cash flows
where those cash flows represent solely payments of
principal and interest are measured at amortised cost.
Interest income from these financial assets is included in
finance income using the effective interest rate method.
Any gain or loss arising on derecognition is recognised
directly in profit or loss and presented in other income

and gains.

Equity instruments

The Group subsequently measures all equity investments
at fair value. Where the Group’s management has
elected to present fair value gains and losses on equity
investments in other comprehensive income, there is

no subsequent reclassification of fair value gains and
losses to profit or loss following the derecognition

of the investment. Dividends from such investments
continue to be recognised in profit or loss as other
income when the Group’s right to receive payments is
established. Changes in the fair value of financial assets
at fair value through profit or loss are recognised as
other income and gains in the consolidated income
statement as applicable. Impairment losses (and reversal
of impairment losses) on equity investments measured
at fair value through other comprehensive income are

not reported separately from other changes in fair value.

37



38

RS A T B R ERIHzE  Notes to the Condensed Consolidated Interim Financial Information

=

3 RINEEMBEBREENRIRREEBME
BEEVNBISHRZRE#)

(b)

(c)

TEMBHMELEREM - 22018548

1HBRERAZE:IB® (&)

(v) HE
H2018F 48 1HE » HRUEERA
AENNAFEFEEESET AR
RS WANEBIAERE  A&EH
BH TE HA 1S AR B K M AT BE R RTAG o
WEFEBARECERAABREAREE
Zhn o WMEBKFIRESTHALZ S -
HREWERN  AEERAEBHH
RELAEOFEAET % EX
RERRTERBRREBEFESDN
EHERBX HNHEGERERE
BHERBADRBEVNREREN
EEEREEITME -

FEMBREENE IS B E
REBEEH2018F48 1 BRERME BT K
BEENEISHIFERa0WaE ] B
B BRRZEER R BRRIER 2 HE
ZHHE o

TREJNTHESEBREANAE - 7%
FENMRBEETBEEA - Bt - AT
BH/ T RAT EERBUT 25 NEF
EHNFHESE - IEHNAZRSRIE()
K(e)FHEFRIM@E

3 EFFECTS OF THE ADOPTION OF HKFRS 9 AND HKIRS 15
(Continued)

(b)

(c)

HKFRS 9 — accounting policies applied from 1 April 2018

(Continued)

(v) Impairment
From 1 April 2018, the Group assesses on a forward
looking basis the expected credit losses associated
with its debt instruments carried at amortised cost.
The impairment methodology applied depends on
whether there has been a significant increase in credit
risk. Impairment losses are presented in “administrative
expenses”. For trade receivables and contract assets,
the Group applies the simplified approach permitted by
HKFRS 9, which requires expected lifetime losses to be
recognised from initial recognition of the receivables.
For the other financial assets, expected credit losses
are assessed according to change in credit quality since

initial recognition.

HKFRS 15 - impact of adoption

The Group has adopted HKFRS 15 “Revenue from Contracts
with Customers” from 1 April 2018 which resulted in
changes in accounting policies and adjustments to the

amounts recognised in the financial statements.

The following table shows the adjustments recognised for
each individual line item. Line items that were not affected
by the changes have not been included. As a result, the sub-
totals and totals disclosed cannot be recalculated from the
numbers provided. The adjustments are explained in more

detail in notes (d) and (e) below.
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EFFECTS OF THE ADOPTION OF HKFRS 9 AND HKFRS 15

HEAUBISHZHE (H) (Continued)
(c) BEMBRSEUNSE ISR - Rz E (&) (c) HKFRS 15 - impact of adoption (Continued)
Reclassification Recognition
under  of sales under 1 April 2018
31 March 2018 HKFRS 15 HKFRS 15 (Restated)
REZEHE  RESERH
BEZAE 5 FEEUE5% 201854818
2018F3A31H ENNE HREE (BE7)
HK$°000 HK$’000 HK$’000 HK$°000
BETT BETR BETT BT
(NotefffzE (NotefffzE
(d)(ii),(e)) (d)(iv))
SEMBRAR(ER) Consolidated statement of financial
position (extract)
RBEE Current assets
7E Inventories 192,301 - (3,966) 188,335
Z S REWERE Trade receivables 47,669 - 5,074 52,743
BENRG Total assets 842,357 - 1,108 843,465
RHARE Current liabilities
SHER Contract liabilities - 15,162 - 15,162
EstEEREMENEE Accrued liabilities and other payables 50,758 (15,162) - 35,596
AfRWE Total liabilities 150,912 - - 150,912
BEPE Net assets 691,445 - 1,108 692,553
RE R Retained earnings 49,301 - 776 50,077
FERER Non-controlling interests 1,136 - 332 1,468
gang Total equity 691,445 - 1,108 692,553
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EFFECTS OF THE ADOPTION OF HKFRS 9 AND HKIFRS 15
(Continued)
HKFRS 15 — accounting policies applied from 1 April 2018

(d)

(i)

(ii)

Sales of goods

The Group engages in the wholesales and retail of
photographic developing, processing and printing
products, photographic merchandises, consumer
electronic products and household appliances and
online sales of skincare products. These products are
sold on their own in separately identified contracts with

customers.

The Group’s contracts with customers for the sale of
products generally include one performance obligation.
The Group has concluded that revenue from the sale

of products should be recognised at the point in time
when control of the asset is transferred to the customer,
generally on delivery of the products. Therefore, the
adoption of HKFRS 15 did not have an impact on the

timing of revenue recognition.

Sales of goods — customer loyalty programmes

The Group operates loyalty points programmes, which
allow customers to accumulate points when they
purchase products. The points can be redeemed for
free products, subject to a minimum number of points
obtained. Prior to the adoption of HKFRS 15, the loyalty
programmes offered by the Group resulted in the
allocation of a portion of the transaction price to the
loyalty programme using the fair value of points issued
and recognition of the accrued liabilities in relation to
points issued but not yet redeemed or expired. The
Group concluded that under HKFRS 15 the loyalty points
give rise to a separate performance obligation because
they provide a material right to the customers and
allocated a portion of the transaction price to the loyalty
points awarded to customers based on the relative
stand-alone selling price. The accrued liabilities related
to these loyalty points programmes were reclassified to

contract liabilities.
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3 EFFECTS OF THE ADOPTION OF HKFRS 9 AND HKIRS 15
(Continued)

(d) HKFRS 15 - accounting policies applied from 1 April 2018

(Continued)

(iii)

(iv)

(v)

Rendering of services — provision of technical services
for photographic developing and processing products
Under HKFRS 15, the Group concluded that revenue
from the provision of the above services will continue
to be recognised over time when the services have
been rendered. Therefore, the adoption of HKFRS 15
did not have significant impact on the timing of revenue

recognition of these services.

Rendering of services — provision of professional audio-
visual advisory and custom design and installation
services

The Group provides installation services. These services
are sold in bundle together with the sale of audio visual
equipment to customers. The installation services can be
obtained from other providers and do not significantly
customise or modify the products. Under HKAS 18,
revenue is only recognised upon completion of the
services bundles. Under HKFRS 15, the Group concluded
that revenue from the sales of audio visual equipment

is recognised at a point in time upon delivery of

the product, and revenue from installation service is
recognised over time when the services have been

rendered.

Rental income is recognised on a straight line-basis over

the term of the lease.
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(Continued)

(e) HKFRS 15 — presentation of assets and liabilities related
to contracts with customers
The Group has also changed the presentation of the
following amounts in the statement of financial position to

reflect the terminology of HKFRS 15:

Contract liabilities in relation to receipts in advance
from customers were previously presented in accrued
liabilities and other payables (HK$14,646,000 as at 1
April 2018).

Contract liabilities in relation to customer loyalty
programmes were previously recognised in accrued
liabilities and other payables (HK$516,000 as at 1 April
2018, see above Note (d)(ii)).

ESTIMATES

The preparation of condensed consolidated interim financial
information requires management to make judgements, estimates
and assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and

expense. Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31 March

2018.
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RS A T B R ERIHzE  Notes to the Condensed Consolidated Interim Financial Information

SEGMENT INFORMATION
For management purposes, the Group is organised into business
units based on their products and services and has four reportable

segments as follows:

(a) the merchandise segment engages in the marketing and
distribution of photographic developing, processing and
printing products and the sale of photographic merchandises,
skincare products, consumer electronic products and

household appliances;

(b) the service segment engages in the provision of technical
services for photographic developing and processing
products, professional audio-visual advisory and custom

design and installation services;

(c) the investment segment comprises the Group’s business in

investment properties; and

(d) the corporate and other segment comprises the Group’s
corporate income and expense items and other investment

businesses.

The chief operating decision maker of the Group has been
identified as the Board of Directors. The Board of Directors
monitors the results of its operating segments separately for

the purpose of making decisions about resources allocation and
performance assessment. Segment performance is evaluated
based on reportable segment (loss)/profit, which is a measure

of adjusted (loss)/profit before tax. The adjusted (loss)/profit
before tax is measured consistently with the Group’s (loss)/profit
before tax except that interest income and share of results of an

associate are excluded for such measurement.
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SEGMENT INFORMATION(Continued)

The following table presents revenue and (loss)/profit of the

Group’s segments for the six months ended 30 September 2018

and 2017.
Unaudited
REEG
Merchandise Service Investment Corporate and other Eliminations Consolidated
Em#E R RE& PERHE i G&
2018 2017 2018 2017 2018 2017 2018 2017 2018 2017 2018 2017
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000
BETT BETT BETn BYTn BETn E%Tn AT BETr BETR BMTn BETn B¥Trn
SRS Segment revenue:
IEPZHE Sales to external customers 395953 384,137 | 82,989 72,294 - - - - - - 418982 456431
HHEzHEE Inter-segment sales 16,115 17974 = 1,58 1,277 - - - - (17,613) (19,251) - -
Htb AR i Other income and gains 4521 4,598 - - 6946 6246 1,065 1009 (5145 (5724) 1,393 6,129
B3t Total 416,595 406,709 = 84,541 73571 6,946 6,246 1,065 1,009 = (22,818) (24,975) 486,335 462,560
PEEE Segment results (7,879) 1,996 3,701 2,680 2,281 1,930 | (6,289) (3,590) - - (8,180) 3,010
FISKA Interest income 1,378 1341
FEfE—BBE R ERE  Share of results of an associate o -
BRE(BHR)BH  (Loss)/profit before tax (6,802) 4,351
e Income tax expense 625  (702)
R (ER) /&7 (Loss)/profit for the period 1421) 3,649
6 HtARIEG 6 OTHER INCOME AND GAINS

For the six months

ended 30 September

BZE9A30H L6AA
2018 2017
(Unaudited) (Unaudited)
(REER) (RECER)
HK$’000 HK$’000
BT T BT T
HEWALE Gross rental income 5,169 4,206
IRITFERZFEWA Interest income on bank deposits 1,378 1,341
Hith Others 2,224 1,923
8,771 7,470
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BRIRAI(BIR) &®F (LOSS)/PROFIT BEFORE TAX
REBRKRBEA (BE)EMNESHNER GEA) THE The Group’s (loss)/profit before tax is arrived at after charging/
I (crediting):
For the six months
ended 30 September
BZE9H30H LL6fA A
2018 2017
(Unaudited) (Unaudited)
(REER) (REER)
HK$’000 HK$’000
BETT BETT
HERBEE 2F58, (&)  Loss/(gain) on disposals of equipment 6 (16)
FERE(BEEE) Provision/(reversal of provision) for inventories
(Mi=E(a)) (Note(a)) 257 (1,340)
HEFERAK (M (a) Cost of inventories sold (Note (a)) 327,033 314,688
RERIERA (K (a)) Cost of services provided (Note (a)) 40,090 34,263
FELER Foreign exchange differences, net 4,575 (1,620)
HENEEER Professional and legal expenses 517 316
e Depreciation 9,562 9,357
Bt =E Note:

() ZEHEBERHERAGEWRSERIEERLS]I—MR

SRR ©

(a) Included in “Cost of sales” on the face of the condensed consolidated

income statement.
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8 FisMMAX INCOME TAX EXPENSE
For the six months
ended 30 September
BZE9A30H 6@ A
2018 2017
(Unaudited) (Unaudited)
(REER) (RECER)
HK$’000 HK$’000
BT T BT T
EHARE Current income tax:
—BE — Hong Kong:
HNEtR Charge for the period 298 389
FEZBEEERE Over-provision in prior years (168) (128)
— B — Mainland China:
HNEtR Charge for the period 508 394
638 655
ELERIE Deferred tax (13) 47
BRI AR Total tax charge for the period 625 702

R2018%F3A21H » BEELEAEBEB(2017FH
BUEET) (F7HR)GHIER) ((HRHAERD - 5|
AFIEHRMES - ZIEPEZRN2018F3H28
AESEEEN  URBAEEBRTE -

REFESHMAS  SERQAARGFEBY
2,000,000 0#28.25% 2 B EH M E - M8
7 #2,000,0007T LA £ 2 G FI A 12 16.5% 2 B =&
BMTHIE - B ZE2018F 9830 L6fEA » K&
EEE-—RAMBARTEZZEERBESR - NE
BEMA LM AFERNESEMRHER 2 HE
EREEAEEIZ16.5% B —BIRHHE -

HZE2017F9H30R1L6fHA - FEEFEBHRIIE

16.5%2 & — B EHH

HRPEARKME([HE ) ERBUSER 2B E
BRAGBREXB o HWBRTBEAHE -

On 21 March 2018, the Hong Kong Legislative Council passed
the Inland Revenue (Amendment) (No.7) Bill 2017 (the “Bill”)
which introduces the two-tiered profits tax regime. The Bill was
signed into law on 28 March 2018 and was gazetted on the

following day.

Under the two-tiered profits tax rates regime, the first
HK$2,000,000 of profits of qualifying corporation will be taxed
at 8.25%, and profits above HK$2,000,000 will be taxed at
16.5%. For the six months ended 30 September 2018, only one
subsidiary of the Group is entitled to this tax benefit. The profits
of other Group entities incorporated in Hong Kong not qualifying
for the two-tiered profit tax regime are continued to be taxed at
the flat rate of 16.5%.

For the six months ended 30 September 2017, Hong Kong profits

tax was calculated at the flat rate of 16.5%.

Taxation on profits assessable for the period in the People’s
Republic of China (“PRC”) has been calculated at the rates of tax

prevailing in the location in which the Group operates.
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9 ER
EEETEEMEBZE2018F9830H k6@ BIR
BAPHRE (20175 : &) -

10 FAFHMAABESR(ER) BT

(a) SEREX(ER) B

B ZE2018FK2017F9A30H k6B A 2 &
BREAR(EE) RZADRBUTEEFE :

9 DIVIDEND

The Board of Directors does not recommend the payment of an
interim dividend for the six months ended 30 September 2018
(2017: Nil).

10 (LOSS)/EARNINGS PER SHARE ATTRIBUTABLE TO
OWNERS OF THE COMPANY
(a) Basic (loss)/earnings per share
The calculations of the basic (loss)/earnings per share for the
six months ended 30 September 2018 and 2017 are based

on:

For the six months

ended 30 September

BZE9A30H L6 A
2018 2017
(Unaudited) (Unaudited)
(REEER) (REERZ)
HK$’000 HK$°000
BET T BT T
(B548) 2% : (Loss)/profit:
FARTESRER(EE) /S8F (Loss)/profit attributable to owners of the
ZANTEESAEG(EIE),  Company, used in the basic (loss)/earnings per
@A share calculation (7,645) 3,578
B&in : Shares:
ARTESRER(ER), S%F Weighted average number of ordinary shares in
ZBIRE BITEBRINE issue during the period, used in the basic (loss)/
T8 earnings per share calculation 1,185,318,349 1,185,318,349

(b) SEME(ER) B
HARANEEREE2018F % 2017F9830
Lo Y|ERTEEBEZER ¥
WARFBZE2018F K2017F9H30H 618
ARAZEBRER(EE) CSRAMELEE

R

(b) Diluted (loss)/earnings per share
No adjustment has been made to the basic (loss)/earnings
per share amounts presented for the six months ended 30
September 2018 and 2017 in respect of a dilution as the
Group had no potentially dilutive ordinary shares in issue

during the six months ended 30 September 2018 and 2017.
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11 P BERRGBRIEIDHE 11 PROPERTY, PLANT AND EQUIPMENT AND INVESTMENT
PROPERTIES
Property, plant Investment
and equipment properties
NE - BERRE REME
HK$°000 HK$’000
BT T BT T
B XE2018F9A30H16AR Six months ended 30 September 2018
REBEKMGE Net book value or valuation
2018548 1 H#EER(#EH#X) Balance at 1 April 2018 (Audited) 81,712 227,235
#2240 Additions 8,981 -
HE Disposals (6) -
e Depreciation (9,562) -
ERAR Exchange realignment (1,148) (766)
R2018F9A30H &8¢ Balance at 30 September 2018 (Unaudited)
(REFR) 79,977 226,469
EE20175F9A30H L6ER Six months ended 30 September 2017
REBEKMGE Net book value or valuation
20174 1B &8 (EEH) Balance at 1 April 2017 (Audited) 68,325 194,240
&n Additions 21,244 -
HE Disposals (70) -
e Depreciation (9,357) _
REYEEE Transfer from investment properties 5,070 (5,070)
R Exchange realignment 587 265
®20175F9H30H ek Balance at 30 September 2017 (Unaudited)
(REER) 85,799 189,435

BZE2018F9A30B Lo@AMERENXER
ZYE  BERZRB(EZE2017F9830H 1L~
@8 : #%%5,070,0007T) °

M2018F9H30H » EBRALXEEREYE
ZIREEUEGEAR RABEEEREAT
BZEFELTEKX -

No investment properties were transferred to property, plant and
equipment during the six months ended 30 September 2018 (six
months ended 30 September 2017: HK$5,070,000).

As at 30 September 2018, the directors considered that the
carrying amounts of the Group’s investment properties, which are
carried at revalued amounts, do not differ significantly from their

fair values at the period end date.
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=

B RENIER
AEEEBECRGURESHIBRESNET -
MEBRREEMS » BRERP-—MRB15E308 ' B
HOEERHNRIABENRERALERE120
H o

BNRIMATE  NRHERTEEE S EY
IRIBRBERR ZREDMMT

12 TRADE RECEIVABLES
The Group’s trading terms with its customers are either on a cash
basis or on credit. For credit sales, the credit period is generally
15 to 30 days, except for certain well-established customers

where the terms are extended to 120 days.

An ageing analysis of the Group’s trade receivables as at the end
of the reporting period, based on the payment due date and net

of impairment, is as follows:

30 September 31 March

2018 2018

2018%F9H30H  2018%3A31H

(Unaudited) (Audited)

(REER) (RRERZ)

HK$’000 HK$°000

BT T BT T

BIEA Current 33,929 30,617
1ZE318 A 1 to 3 months 18,419 16,071
3E AL Over 3 months 1,009 981
53,357 47,669

Bl —FHBEATRIEA

B —REEARTELEIER UBAREH
5% FRRFERBZEREE - BLE20185F9
H30HL6MEAR » AEBRHAEE N ABRNER
ERRFAEWRAD R AHE(BE2017F9H30H
LGB A : #B%5403,0007T) K #%622,0007T (#
22017598308 1L6fAA : B#466,0007T) °
ZERIDNRSEXZEFHEABENEEE

=

17 e

EW-—EEERARAREAZRABEREAFERE

13 AMOUNT DUE FROM AN ASSOCIATE
The amount due from an associate is unsecured, interest
bearing at 5% per annum on balances as at each month-end
and repayable on demand. During the six months ended 30
September 2018, the Group received nil management fee
(six months ended 30 September 2017: HK$403,000) and
HK$622,000 of interest income from its associate (six months
ended 30 September 2017: HK$466,000), respectively. These
transactions were carried out at a rate mutually-agreed between

the parties involved in the transactions.

The carrying amount of the amount due from an associate

approximates its fair value.

49



50

RS A T B R ERIHzE  Notes to the Condensed Consolidated Interim Financial Information

=

14 RERBITHEER

14 CASH AND BANK BALANCES

30 September 31 March
2018 2018
2018%F9H30H  2018%3A31H
(Unaudited) (Audited)
(RECER) (F&ER)
HK$°000 HK$’000
BET T BT T
REHBEBB=EA Non-pledged time deposits with original
EIKIFEER maturity of over three months 23,894 27,411
GABEERBRAZEER Cash and cash equivalents in the consolidated
HEZEEER statement of cash flows:
HENIIRTES Cash and bank balances 57,200 65,737
REHBELIR=EA Non-pledged time deposits with original
EIRHERER maturity of less than three months 73,112 126,338
130,312 192,075
HE Total 154,206 219,486

FR|TZBERBRITE B FRFIRREUT S
ME - REFAKEHNBREFIR 2 29%
SHIERERE-BE-—FULEFRE - LD BIR
HARzERFE - RTEBEREERFAL
RERMENREZRT - AEERERASE
BEEREZREABEEAFERSE -

Cash at banks earns interest at floating rates based on daily bank
deposit rates. Short term time deposits are made for varying
periods of between one day and over one year depending

on the immediate cash requirements of the Group, and earn
interest at the respective time deposit rates. The bank balances

are deposited with creditworthy banks with no recent history

of default. The carrying amounts of the Group’s cash and cash

equivalents approximate to their fair values.
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15 BBEMARARRHE
EREERRESREZAMHE  FEEES
R IRAR RIERRER 2 RRAMMT -

15 TRADE AND BILLS PAYABLES
An ageing analysis of the Group’s trade and bills payables as
at the end of the reporting period, based on the date of goods

purchased and services rendered, is as follows:

30 September 31 March
2018 2018
2018%F9H30H  2018%F3H31H
(Unaudited) (Audited)
(REER) (25 %)
HK$’'000 HK$°000
BT T BT T
318 A LA Within 3 months 63,527 27,240
3 AL E Over 3 months 1,176 32,893
64,703 60,133
16 FEALEZSH 16 RELATED PARTY TRANSACTIONS

BRI EAGRES A AR H it 75 T &
5 BRAEERAEE 2 R R BRAET
TTHEXRBMEALRS -

FEBRTEIEEEASZHMENT ¢

Other than those disclosed elsewhere in the condensed
consolidated interim financial information, the Group has the
following significant related party transactions carried out in the

normal course of the Group’s business during the period.

The Group’s compensation of key management personnel are as

follows:

For the six months

ended 30 September

BZE9A30R L6fEA
2018 2017
(Unaudited) (Unaudited)
(REER) (REER)
HK$°000 HK$’000
BT T BT T
EHEEEEF Short term employee benefits 3,771 3,502
BEERRER Post-employment benefits 36 36
BTFETEEBAECZMEEE  Total compensation paid to key
management personnel 3,807 3,538
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17 SRR ER

(a)

(b)

SR EREER
FEBZEBEAEZZESRER: EXR
B AERR - FEREBERRBESR
B MRS MU BERNLRIIRNFE
BRBRRARENELRERERERR
WESE BEAEEN2018F3831H
ZEEHBHER—OIBIE -

RERES  RRERHE-EREEA
B -

eHBERARZIATFHE
RABELER  AEETREERSH
BEZREFEEEQNFEMRS °

NFPEUATSHRELEEMEE - TRE
SEEXEMER U RBFEZEMIA
BENEEMELNERRRMAETRAEHZ
RE > MEEXAEMEER TR ZBR
REFBEGE  BTEHAREEHANE
ERRAHBEEA CMBRRELEERY
= o

18 #EMBARERIMBERE

EE2R2018F 11 A23AHER RET LS
RiREPHTHEER -

17 FINANCIAL RISK MANAGEMENT

(@)

(b)

Financial risk factors

The Group’s activities expose itself to a variety of financial
risks: foreign exchange risk, interest rate risks, credit risk and
liquidity risk. The condensed consolidated interim financial
information do not include all financial risk management
information and disclosures required in the annual financial
statements, and should be read in conjunction with the

Group’s annual financial statements as at 31 March 2018.

There have been no changes in the risk management policies

since year end.

Fair value of financial assets and liabilities
At the period end date, the net book value of the Group’s
financial assets and financial liabilities approximated to their

fair values.

Fair values are determined based on quoted market price,
otherwise, with reference to professional valuations and/or
estimations that take into account assumptions and estimates
on factors affecting the value of the financial instruments and
change of such assumptions and estimates to reasonably
possible alternatives would not have material effect on the
Group’s results for the period and financial position at the

period end date.

18 APPROVAL OF THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

The condensed consolidated interim financial information were

approved and authorised for issue by the Board of Directors on

23 November 2018.
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