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HIGHLIGHTS
4 Net profit attributable to shareholders of HK$69.37

million and revenue of HK$559 million

° Strong performance from online printing business

4 Interim dividend of HK3.8 cents per share declared

MANAGEMENT DISCUSSIONS AND ANALYSIS

Due to price competition and a continued slump in the sales of
traditional imaging products, the Group’s total revenue for the
period ended 30 September 2006 dropped 20% to HK$559
million, compared with the corresponding period last year.
Driven by a careful financial plan and tactical distribution
strategy, a net profit attributable to shareholders of HK$69.37
million was recorded, compared to a net profit of HK$44.75
million for the same period last year. Earnings per share were

HK 5.96 cents.

WHOLESALE BUSINESS

Total sales of traditional imaging products continued to decline
and dropped by 28% compared to the same period last year.
Aggregate sales of digital cameras were also down slightly due
to keen competition in the local market and the delayed launch
of professional digital camera models by Fujifilm Japan. During
the fiscal period, the FinePix F30 digital camera was well
received in the market. Building on the outstanding
performance of its predecessor, the Fujifilm FinePix F11, FinePix
F30 continued to receive high acclaim from customers and
became Fujifilm’s most popular model during the summer
season. Meanwhile, the SLR-like FinePix S9600 and FinePix
S6500fd digital cameras also attracted a positive response from
the market, especially for their ultra-high-resolution images.
Thanks to effective noise suppression by Fujifilm’s innovative RP
Processor, the S9600 produces beautiful photos without tripod

or flash, retaining the natural light and atmosphere of the scene.
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With the ongoing popularity of digital devices, the volume of
prints from digital cameras continued to surge and drove sales
of photographic paper up by 2% in Hong Kong during the
period under review. This, coupled with the strong economic
growth and a boom in tourism, accelerated the demand for our

quality photofinishing service in Hong Kong.

During the period under review, demand for digital minilabs
reached saturation point and installations of new Frontier
minilabs slowed. Despite this, sales of photographic paper
showed robust growth. With its the state-of-the-art technology,
high quality digital imaging and effective distribution channels,
the Fuji Digital Imaging (FDi) service is well placed to capitalise
on the rising demand for quality imaging products and services.
During the past six months we have undertaken various
initiatives to strengthen the FDi networks and expand market
share. These include upgrading imaging software, keeping track
of changes in the market and providing better training for
frontline staff in the photofinishing industry. We have also built
on our ongoing trade promotions to sustain growth in the sales

of digital prints.

RETAIL BUSINESS

In Hong Kong the decline of the traditional imaging market
coupled with price competition saw total sales for the retail
segment decrease by 4%, compared to the same period last
year. The network of Fotomax outlets remained stable at 91
shops, although higher rental costs and keen market

competition put heavy pressure on profitability.
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Fotomax’s core business is now its high-quality digital output
services. Over 80% of print orders received are from digital
rather than film, and both sales and volume of digital output
surpassed film output for the second consecutive period. Total
sales and volumes of digital print continued to grow
significantly, rising by 13.9% and 9.8% respectively compared
with the same period last year. This growth has been
accelerated by the popularity of digital cameras and the success
of the “Digital Kiosk” — a compact self-service touch-screen
terminal which allows customers to order digital prints in just
one minute. The Digital Kiosk installation plan was successfully
implemented during the period to support the demand for
digital photo services. We increased the total number of Kiosks
by 34 to 135 units and volume received from Kiosks rose by

83.6%.

To shorten transaction time and improve convenience to
customers, Fotomax promoted the Octopus Card payment
system during the period. Fotomax is the first photofinishing
network to provide this payment service in Asia, and also the
only photofinishing network to participate the Octopus Reward

Scheme to issue extra Octopus Reward Dollars to customers.

Over the past three years Fotomax has been building its
position in the digital imaging space by making ordering digital
photos simpler through its Digital Kiosks and an online
platform. Fotomax recorded encouraging growth of 22% in
members’ registrations and average monthly sales grew
dramatically by 58.6% compared with the corresponding period
last year. The total volume of the online digital photo business
also saw a considerable increase of 60.9%, reflecting the
popularity of the online ordering service. On-line sales are
expected to offset the losses from film sales and become a pillar

of our retail business in the future.

During the period we also actively promoted one-stop
photography services for schools, corporations and associations.
A sales increase of 16% was recorded in these photographic
related service areas compared with the corresponding period
last year. In response to the rising demand in the corporate
business market, Fotomax plans to upgrade the imaging related
hardware and software to serve the needs of events, such as
wedding parties, school photographs, corporate and

international events.
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BRAND MANAGEMENT

The Group has utilised its integrated resources and expertise in
various fields to create synergies in sales promotions,
advertising campaigns and corporate sponsorship. To sustain
brand awareness, the Group has continued to step up
advertising campaigns and sponsorship events in China, Hong

Kong and Macau.

In the wholesale business, two powerful D&P sales promotions
featuring 2006 FIFA World Cup Germany™ and the local cartoon
characters “Panchi & Nana” were launched during the Easter and
summer holidays to boost sales of photofinishing products. The
promotions were well received and resulted in 2.14% increase
in sales of photographic paper in Hong Kong. To boost sales of
digital cameras, an interactive photographic seminar was held to
promote the new model FinePix F30. Sales volume for the
FinePix F30 increased by 29% compared to its predecessor,
FinePix F10. Meanwhile, eye-catching outdoor advertisements
were placed in high traffic areas. A total of 13,000 square feet
of outdoor billboard advertisements have been placed to raise
brand awareness of our digital cameras in Hong Kong. The
Group also continued an effective trade promotion campaign by
means of joint promotion with several leading dealers in the

Hong Kong retail market.

In its retail business, the Group has allocated substantial
resources to raising the brand awareness of Fotomax and
encouraging greater demand for digital photo printing. Fotomax
demonstrated its strength in sales promotion through several
popular cartoon character promotions such as “Pingu” and
“Keroro”. Significant growth of 27% and 13% in the volume of
digital photo prints was recorded during the Easter and summer

promotion periods.

To strengthen Fotomax’s leading position in the digital sector,
we launched a brand building campaign in summer 2006 to
encourage digital photo printing. A photo competition was
organized and an educational booklet produced about
photography and the benefits of printing photos and sharing the

moments they capture.
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In November 2005, two new brands, “Fun2Print” and
“FotoPress”, were established to meet the growing demand for
digital imaging products and one-stop digital printing services.
“Fun2Print” is a personalised imaging products and services
channel that offers tailor-made digital imaging products such as
personal bookmarks, notebooks, postcards, memo packs,
calendar cards, mouse pads, mugs and cushions. “FotoPress”
provides digital printing services for ad hoc company events or
in response to special requests from businesses. The print-on-
demand service has proved an effective and economical way to
produce quality marketing materials for corporate customers
such as Seiko and Swiss Privilege. We anticipate that the digital
imaging products and one-stop digital printing service will
expand and provide new and lucrative revenue streams within

the retail business.

OUTLOOK

The Group has achieved continued growth in profitability during
the period under review, supported by the positive impact of
CEPA and the influx of visitors from Mainland China to Hong
Kong. We remain optimistic about business prospects and will
continue to take advantage of the special privileges granted by
CEPA and the boom in tourism in Hong Kong to develop more

opportunities in our rapidly growing digital businesses.

As the pace of technological change continues to accelerate, the
Group will look to the synergies within our digital business and
maximize these by expanding related business networks and
exploring new market opportunities. We intend to expand our
established digital imaging services as well as foster emerging
businesses, such as our new digital printing services, and to
increase revenues and profits in both the wholesale and retail
businesses. The Group will also continue to strengthen its
profitability and growth by actively seeking out new targets

suitable for acquisition and investment.
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FINANCIAL RESOURCES

The financial position of the Group remained sound and healthy
during the period under review. The Group’s cash and bank
balances as at 30 September 2006 were approximately HK$748
million with a zero gearing ratio. Trade receivables of HK$75
million were recorded for the period, while inventory was
HK$76 million. As at 30 September 2006, the Group had no

significant contingent liabilities.

HUMAN RESOURCES

The Group had 435 employees (2005: 490), remunerated largely
based on industry practice, including provident funds, insurance
and medical benefits. The Group also adopted a discretionary
bonus programme determined annually based upon the

performance of the Group and the employee.

DIVIDENDS

The directors recommend the payment of an interim dividend of
HK3.8 cents per ordinary share in respect of the period ended
30 September 2006 to shareholders on the register of members
at the close of office on 8 January 2007 (Monday). The dividend
will be payable on or before 7 February 2007 (Wednesday). This
recommendation has been incorporated in the financial

statements.

CLOSURE OF SHARE REGISTER

The register of members will be closed from 9 January 2007
(Tuesday) to 12 January 2007 (Friday), both days inclusive,
during which period no transfer of shares will be registered. In
order to qualify for the proposed interim dividend, all transfers
accompanied by the relevant share certificates must be lodged
with Tengis Limited, the Hong Kong Branch Registrars of the
Company, at 26th Floor Tesbury Centre, 28 Queen’s Road East,
Wanchai, Hong Kong not later than 4:30 p.m. on 8 January 2007
(Monday).
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

M 2006F9A30H » EERARA T K H G As at 30 September 2006, the interests and short positions of
ZE(EEREBSFRPEGA (TEFRBEMHK the directors in the share capital and underlying shares of the
Bl EXVE) 2 RAREBEROGFIEE & Company or its associated corporations (within the meaning of
BE SR E KRGS 352K R E & A ZAF At Part XV of the Securities and Futures Ordinance (the “SFO”)), as
ZBEEMA AEARBE LT ARESETH recorded in the register required to be kept by the Company
SRGEETFU(TEEFAUD NGEERQ2AR pursuant to Section 352 of the SFO, or as otherwise notified to
EBHERZMAERLR (B 2#&E the Company and The Stock Exchange of Hong Kong Limited

RHAMT :

(1) FLFHBERTFE :

(the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model

Code”), were as follows:

(1) Long positions in ordinary shares of the Company:

Number of shares held, capacity and nature of interest

BERDEE - SHRERME

Directly Percentage of the

beneficially Founder Beneficiary Company’s issued

Name of director Notes owned of a trust of a trust Total share capital

BE fRit REXTEERST

B Wi BifER (EE-FiIN ZHEA At BAzBRED K

Dr Sun Tai Lun Dennis (i) & (ii) 1,000,000 700,034,214 11,242,000 712,276,214 61.20
BAARL

Ms Ng Yuk Wah Eileen 250,000 - - 250,000 0.02
REELT

Mr Tang Kwok Tong Simon 400,000 - - 400,000 0.03
BEEEE

Mr Sun Tao Hung Stanley (i) & (iv) - - 711,276,214 711,276,214 61.12

RELEE




HEEE RO REERO 21 Long positions in shares and underlying shares of the
B associated corporations:
Percentage of the
Name of Relationship Capacity associated
associated with the Numbers of and nature corporation’s
Name of director corporation Company Shares shares held of interest issued share capital
BE BERRZ BB EE BETRA
Bz BEEEER HANRERE gl B # g S REE ZEAL
Dr Sun Tai Lun Searich Group Company’s Ordinary 25 Beneficiary 25
Dennis Limited intermediate shares of a trust
YN holding (note (i)
company
KRR ZHN HER (M) (ELA-3:IN
BRAOA
-ditto- -ditto- Ordinary 75 Founder of a trust 75
shares
(note (ii))
B L Ehs B (B aE (i) EEABA
100 100
Dr Sun Tai Lun Fine Products Company’s Ordinary 103,000,000 Founder 100
Dennis Limited ultimate shares of a trust
BAmEL holding (note (i)
company
ARAEAZ B (B &L (i) EFEAIHA
BRERDA
M 5 Notes:
(i) BAMELHRESREETELAT (i) Dr Sun Tai Lun Dennis was deemed to be interested in a

11,242,000 B 7 2 13 » ZER
13 B Dago CorporationE E#HH °
Dago CorporationiA KB E Z# 5
M © BTrident Corporate
Services (B.V.l.) Limited {EB X &
BAmELETREREFRMR
I 2 B 15 15 ¥ The Dennis Family
TrustZ ZFEA & 1) FT#EE ° Dago
Corporation7i ¥ A Searich Group
Limited 2 & 1T R A 25% ©

total of 11,242,000 shares in the Company directly held

by Dago Corporation, which was incorporated in the

British Virgin Islands and was owned by Trident

Corporate Services (B.V.l.) Limited in its capacity as the

trustee of The Dennis Family Trust, a discretionary trust

established for the benefit of Dr Sun Tai Lun Dennis and

his family members. Dago Corporation also held 25% of

the issued share capital of Searich Group Limited.
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(i) B R B KX @8 £ £The Sun Family
TrustZ Rl A {5 £ 5 B Fine
Products LimitedZ 2 & 2 # 17 I%
7K > il Searich Group Limited Z B
% 1T R 4 75%H Fine Products
Limitedi$H » MBEXKME L RS
# ¥ AFine Products Limited¥ &
A A H 700,034,214 R 17 =
# ° Fine Products Limited&
Searich Group Limitedff #7482 &]
BRENFRTIXEFERRKHE
WEECEEARD REERS 2
& -

(iii) BRELEERBEEHERARRA
11,242,000/ 10 2 2 - ZER
3 FiDago CorporationE #3575 °
Dago Corporation R K BE Z# 5
@A 0 HTrident Corporate
Services (B.V.l.) Limited {E&B X &
BABELETREREFEMR
3 2 B 1515 ¥ The Dennis Family
TrustZ 2 A B 1) Fi#H ° Dago
Corporation7F #5  Searich Group
Limited 2 1T R A 25% ©

(iv) 3 A ¥4 38 54 56 4 2 The Sun Family
TrustZ Z i A #Z 15 fE ¥ B Fine
Products LimitedZ 2 & £ # 17 I%
7K > ffiSearich Group Limited Z B
% 1T R & 75%H Fine Products
Limited# 55 & BB BLA L ERR
# ¥ B Fine Products Limited#$5H
A A H 700,034,214 R 17 = B
# ° Fine Products Limited&
Searich Group Limitedff #7482 &]
BEERFRTUEERRRE
E1EERMEARD REBERS 2
= | FA o

REBRMREMKRNMZHKE

MR ESCFTIEEE SN > 72006594 30
B RARESBRBESZHEALIR
ARBHEEEAMEELE (EXRF
HZREBERAIEXVE) 2 KD R HES
BROPEBRIMEEEZRLE W
BRBEEZRBERGFE352KAH
ANZGRFT 2 B MR RRIEEE
FAIAHNERARRBRZA

(2)

(if)

(iii)

(iv)

Dr Sun Tai Lun Dennis was deemed to be interested in
700,034,214 shares in the Company held by Fine
Products Limited by virtue of him being the founder of
The Sun Family Trust which held the entire issued share
capital of Fine Products Limited. 75% of the issued share
capital of Searich Group Limited was held by Fine
Products Limited. Details of the interest of Fine Products
Limited and Searich Group Limited in the Company can
be found in the section “Substantial shareholders’ and
other persons’ interests in shares and underlying shares”
below.

Mr Sun Tao Hung Stanley was deemed to be interested in
a total of 11,242,000 shares in the Company directly
held by Dago Corporation, which was incorporated in the
British Virgin Islands and was owned by Trident
Corporate Services (B.V.l.) Limited in its capacity as the
trustee of The Dennis Family Trust, a discretionary trust
established for the benefit of Dr Sun Tai Lun Dennis and
his family members. Dago Corporation also held 25% of

the issued share capital of Searich Group Limited.

Mr Sun Tao Hung Stanley was deemed to be interested in
700,034,214 shares in the Company held by Fine
Products Limited by virtue of him being the beneficiary
of The Sun Family Trust which held the entire issued
share capital of Fine Products Limited. 75% of the issued
share capital of Searich Group Limited was held by Fine
Products Limited. Details of the interest of Fine Products
Limited and Searich Group Limited in the Company can
be found in the section “Substantial shareholders’ and
other persons’ interests in shares and underlying shares”
below.

Short positions in ordinary shares and underlying

shares

Save as disclosed above, as at 30 September 2006, none

of the directors of the Company and their associates had

registered an interest or short position in the shares and

underlying shares of the Company or any of its associated

corporations (within the meaning of Part XV of the SFO)

that was required to be recorded pursuant to Section 352

of the SFO, or as otherwise notified to the Company and

the Stock Exchange pursuant to the Model Code.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the heading “Directors’ interests and
short positions in shares and underlying shares” above, at no
time during the year were rights to acquire benefits by means of
the acquisition of shares in or debentures of the Company
granted to any director or their respective spouse or minor
children, or were any such rights exercised by them; or was the
Company or any of its holding company or subsidiaries a party
to any arrangement to enable the directors to acquire such

rights in any other body corporate.

SHARE OPTION SCHEMES
The Company operates share option schemes for the purpose of
providing incentives and rewards to eligible participants who

contribute to the success of the Group’s operations.

In the Company’s annual general meeting held on 30 August
2002, an ordinary resolution was passed by the Company’s
shareholders for the adoption of a new share option scheme
(the “New Scheme”) in compliance with the amended Chapter
17 of the Listing Rules and the termination of the Company’s
old share option scheme (the “Old Scheme”) adopted on 31
August 1994. Upon termination of the Old Scheme, no further
options can be granted thereunder but all options granted prior
to such termination shall continue to be valid and exercisable in

accordance with the provisions of the Old Scheme.

Eligible participants of the New Scheme include the Company’s
directors, including independent non-executive directors, other
employees of the Group, suppliers of goods and services to the
Group, customers of the Group, any entity in which the Group
holds any equity interest, any agent, advisors, consultant,
strategist, contractor, subcontractor, expert that provides
research, development or other technological support to the
Group or any holder of any securities issued by any member of

the Group.

In the current and prior years, no share options were granted
under the New Scheme. The New Scheme became effective on
30 August 2002 and, unless otherwise cancelled or amended,

will remain in force for 10 years from that date.

11
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BIBBRESS BREITREMERITE
Z2ESHEBREDEN200268830R 17T
FERFEAA R RS BITRM 10% ° 42006
FOA30H » WEHRITHEZERE o REM
12EAHE  REETHHAIARTCERSH
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ANFAERFCBITRHG Z 1% ° £ HRE 2%
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WEZEMBEBALIZBEREBAERQATFR
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ToERIBREZTEPHESEE R
ETEEHNEHAYNEREZNAGER
TZRI0F 2 KEH FEKLE -

BRECZITEEORESET  HETESLIRN
T=ZFZEeE (VA2 AROVRENEL
B (M EARSR) EEBBMERBMER
DR (TR 2WHE ((NBEEHEH
BHEIAISER S B A D B R D BT 2 15
WHE RGHNEAQXTARHEE -

BREITETFTEAEAZAEREINRRK
SELREZED -

The maximum number of unexercised share options currently
permitted to be granted under the share option schemes is an
amount equivalent, upon their exercise, to 10% of the shares of
the Company in issue at 30 August 2002. As at 30 September
2006, there were no outstanding share options. The maximum
number of shares issuable under share options to each eligible
participant in the New Scheme within any 12-month period is
limited to 1% of the shares of the Company in issue at any time.
Any further grant of share options in excess of this limit is
subject to shareholders’ approval in advance in a general

meeting.

Share options granted to a director, chief executive or
substantial shareholder of the Company, or to any of their
associates, are subject to approval in advance by the
independent non-executive directors. In addition, any share
options granted to a substantial shareholder or an independent
non-executive director of the Company, or to any of their
associates, in excess of 0.1% of the shares of the Company in
issue at any time or with an aggregate value (based on the price
of the Company’s shares at the date of grant) in excess of HK$5
million, within any 12-month period, are subject to

shareholders’ approval in advance in a general meeting.

The offer of a grant of share options may be accepted within 28
days from the date of offer. A consideration of HK$1 is payable
on acceptance of the offer of a grant of an option. The exercise
period of the share options granted is determinable by the
directors, and commences after a certain vesting period and
ends on a date which is not later than 10 years from the date of

offer of the share options.

The exercise price of the share options is determinable by the
directors, but may not be less than the highest of (i) The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) closing
price of the Company’s shares on the date of offer of the share
options, which must be a trading date; (ii) the average Stock
Exchange closing price of the Company’s shares for the five
trading days immediately preceding the date of offer; and (iii)

the nominal value of the Company’s shares.

Share options do not confer rights on the holders to dividends

or to vote at shareholders’ meetings.
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(1)

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’

INTERESTS IN SHARES AND UNDERLYING SHARES

As at 30 September 2006, the following interests and short
positions in the shares and the underlying shares of the

Company, which as recorded in the register of interests

required to be kept by the Company pursuant to Section 336 of

the SFO:
BRTEREFTERDAEMTR (1)  Long positions of substantial shareholders who were
RAGLI0IUEZREREZE entitled to exercise or control the exercise of 10% or
ERRZ2HFR more of the voting power at any general meeting of the
Company:
Percentage of
Number of the Company’s
Name of Capacity and ordinary issued share
shareholder nature of interest shares held Notes capital
BFAEARLHA
BETRA
IR =R B RERMEE FEEBERYAE M = Epagse
Sun Tai Lun Beneficial owner 1,000,000
Dennis BEREBA
- PN Beneficiary of a trust 11,242,000
FERZEA
Founder of a trust 700,034,214
ERERIPEA
712,276,214 61.20
Fine Products Limited Beneficial owner & interest 700,034,214 (i) & (ii) 60.15
of a controlled corporation
BEREAARERARER
Searich Group Limited Beneficial owner 600,034,214 (i) & (ii) 51.56
BEREAA
Trident Corporate Trustee 711,276,214 (i) & (ii) 61.12
Services (B.V.1.) ERTECPN
Limited
Tang Sau Ying Betty Interest of spouse 712,276,214 (ii) & (iii) 61.20
BFE R B 1% 7 &
Sun Tao Hung Stanley Beneficiary of a trust 711,276,214 (iv) 61.12
EES =N FREEZEA

13
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FERRRAMBARGREBERZ

= (&)

(2) T ERRZHFA :

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’

INTERESTS IN SHARES AND UNDERLYING SHARES

(Continued)

(2) Long positions of other substantial shareholders:

Percentage of

Number of the Company’s
Name of Capacity and ordinary issued share
shareholder nature of interest shares held Notes capital
BEALDE
EBTRE
B’ = B RERMLEE BREEBEREER Bt 5E Aot
Allianz Aktiengesellschaft Interest of a controlled 111,784,000 9.60
corporation
SEEEER
Allianz Finanzbeteiligungs Interest of a controlled 111,784,000 9.60
GmBH corporation
SEREEER
Dresdner Bank Interest of a controlled 111,784,000 9.60
Aktiengesellschaft corporation
2 25k Wi
Dresdner Bank Interest of a controlled 111,784,000 (v) 9.60
Luxembourg S.A. corporation
SZEREEES
Veer Palthe Voute NV Interest of an investment 111,784,000 (v) 9.60
manager
RELEER
Fung Kwok Lun William Interest of a controlled 70,000,000 (vi) & (viii) 6.01
% Bl im corporation
2 E RS
Li & Fung (Retailing) Beneficial owner 70,000,000 6.01
Limited BEREBA
Fl2 (2 ERAT
Li & Fung (1937) Limited Interest of a controlled 70,000,000 6.01
FIE (1937) BRAF] corporation
SEREEER
King Lun Holdings Limited Interest of a controlled 70,000,000 6.01
corporation
SEREEER
J.P. Morgan Trust Company  Trustee 70,000,000 (vii) & (viii) 6.01
(Jersey) Limited FEEEEA




B &E -

(i)

(i)

(iii)

(iv)

(v)

(vi)

(vii)

(viii)

A F B #47R % #9 100,000,000 B 13 B
8.59%H Fine Products LimitedH #E#H -
H #2600,034,2148% I& 1 H Searich Group
Limited# & - MFine Products Limited&l
HEBZ AT #ITRA75% ° Fine Products
LimitedREBEXFSEMRYL » B
Trident Corporate Services (B.V.l.) Limited
LAThe Sun Family Trustfs 5t A & 12 F7 ¥
F=I

ERECEFCRARELIZEREZ

®o3 N

4

HLZTWRAEBRBREAGE L Z
MEE712,276, 2148 A T IRDEZ -

%
e
£

i

A& 38 5L % & 2 The Sun Family Trustf
Dennis Family TrustZ Z i A » MEHR B E
BARQABEHT11,276, 214 B0 2 -

Allianz AktiengesellschaftZz # @ J13E B — &
B 2 &k m & & - B Allianz
Finanzbeteiligungs GmBH ~ Dresdner Bank
Aktiengesellschaft ~ Dresdner Bank

Luxembourg S.A.J& Veer Palthe Voute NV °

BEREE2EEDEB - RIZEEE
miEd  HANE(ZEE)ERLIA - FE
(1937)8 R 2 8 K King Lun Holdings
Limited (RS Bl # £ £ B 50% 2 @) °

J.P. Morgan Trust Company (Jersey)
Limited 2 #3388 — R P LB M &
DN E(ZE)ERDIA - FME(1937)
A PR 2 7 & King Lun Holdings Limited (4
J.P. Morgan Trust Company (Jersey)
Limited # H 50% 2 i) °

3t B R (vi) B (vii) BT LB B 4 %K A R )LD
Morgan Trust Company (Jersey) Limited
ZREBEALNBAZE —#ERH

BREXFIEESES  RN2006F98 308 » B
RAREBHNEHEZHENESHARORE
RO zERRAR]  BIEHEMATHER
REARHGREERD P EEEEMEARESR
SZRHEGRHEIBKRBETFEEZELMA -

Notes:

(i)

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

(viii)

100,000,000 shares representing 8.59% of the Company’s shares
in issue were directly owned by Fine Products Limited. The
remaining 600,034,214 shares were owned by Searich Group
Limited, in which Fine Products Limited held 75% of its issued
share capital. Fine Products Limited was incorporated in the
British Virgin Islands and was owned by Trident Corporate
Services (B.V.l.) Limited in its capacity as the trustee of The Sun

Family Trust.

Such interests have been included as the interests of Dr Sun Tai

Lun Dennis.

Ms Tang Sau Ying Betty was deemed to be interested in
712,276,214 shares of the Company through the interests of her

spouse, Dr Sun Tai Lun Dennis.

Mr Sun Tao Hung Stanley was deemed to be interested in a total
of 711,276,214 shares of the Company by virture of him being a
beneficiary of The Sun Family Trust and the Dennis Family Trust.

The interests of Allianz Aktiengesellschaft are held via a chain of
controlled corporations namely Allianz Finanzbeteiligungs GmBH.
Dresdner Bank Aktiengesellschaft, Dresdner Bank Luxembourg
S.A. and Veer Palthe Voute NV.

The interests of Mr Fung Kwok Lun William are held via a chain
of controlled corporations, namely Li & Fung (Retailing) Limited,
Li & Fung (1937) Limited and King Lun Holdings Limited (which
is 50% owned by Mr Fung Kwok Lun William).

The interests of J.P. Morgan Trust Company (Jersey) Limited are
held via a chain of controlled corporations, namely Li Fung
(Retailing) Limited, Li Fung (1937) Limited and King Lun
Holdings Limited (which is 50% owned by ].P. Morgan Trust
Company (Jersey) Limited).

The interests of Mr Fung Kwok Lun William and ].P. Morgan Trust
Company (Jersey) Limited as mentioned in the above notes (vi)

and (vii) refer to the same block of shares in the Company.

Save as disclosed above, as at 30 September 2006, no person,

other than the directors of the Company, whose interests are set

out in the section “Directors’ interests and short positions in

shares and underlying shares” above, had registered an interest

in the shares or underlying shares of the Company that was

required to be recorded pursuant to Section 336 of the SFO.
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(2) FPITESAMEAR QTR L EMRB
HEAESETY  HEEARAIARRE
BEXREEHESE S R

B) TEFRETEEALNAREZHILEEE
5 REREEEZATREEAQAR
HEZREHBBRESN -

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted its own code of conduct regarding
director’s dealings in the Company’s securities (the “Own
Code”) on terms no less exacting than the required standard set
out in the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out in Appendix 10 to
the Listing Rules.

Specific enquiry has been made of all the directors and the
directors have confirmed that they have complied with the Own
Code and the Model Code throughout the accounting period
covered by the interim report.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES
Neither the Company, nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the
period.

AUDIT COMMITTEE

The Company has an audit committee (the “Committee”) which
was established in accordance with the Rules 3.21 of the Listing
Rules, for the purpose of reviewing and providing supervision
over the Group’s financial reporting process and internal
controls. The Committee comprises two non-executive directors
and three independent non-executive directors of the Company.
The Group’s interim financial statements for the period ended
30 September 2006 have been reviewed by the Committee, who
are of the opinion that such statements comply with the
applicable accounting standards and that adequate disclosures
have been made.

CORPORATE GOVERNANCE

In the opinion of the directors, the Company has complied with
the Code on Corporate Governance Practices as set out in
Appendix 14 of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited throughout the
period ended 30 September 2006 except that:—

(1) The roles of Chairman and Chief Executive Officer have not
been separated. Dr Sun Tai Lun, Dennis is the Chairman/
Chief Executive Officer of the Company. The Board believes
that vesting the role of both Chairman and Chief Executive
Officer in the same personal provides the Company with
strong and consistent leadership and allows for effective
and efficient planning and implementation of business
decisions and strategies.

(2) The non-executive directors have not entered into any
service contract with the Company and are not appointed
for a specific term but are subject to retirement by rotation
at the Company’s annual general meeting; and

(3) No written guidelines have been established for employees
in respect of their dealings in the securities of the Company
as only the directors are likely to be in possession of
unpublished price-sensitive information of the Company.
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To The Board of Directors
China-Hongkong Photo Products Holdings Limited
(Incorporated in Bermuda with limited liability)

INTRODUCTION
We have been instructed by the Company to review the interim

financial report set out on pages 18 to 28.

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITORS
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of an
interim financial report to be in compliance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants and the
relevant provisions thereof. The interim financial report is the
responsibility of, and has been approved by, the directors. It is
our responsibility to form an independent conclusion, based on
our review, on the interim financial report and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do
not assume responsibility towards or accept liability to any

other person for the contents of this report.

REVIEW WORK PERFORMED

We conducted our review in accordance with Statement of
Auditing Standards 700 “Engagements to review interim
financial reports” issued by the Hong Kong Institute of Certified
Public Accountants. A review consists principally of making
enquiries of group management and applying analytical
procedures to the interim financial report and based thereon,
assessing whether the accounting policies and presentation have
been consistently applied unless otherwise disclosed. A review
excludes audit procedures such as tests of controls and
verification of assets, liabilities and transactions. It is
substantially less in scope than an audit and therefore provides
a lower level of assurance than an audit. Accordingly we do not

express an audit opinion on the interim financial report.

REVIEW CONCLUSION

On the basis of our review which does not constitute an audit,
we are not aware of any material modifications that should be
made to the interim financial report for the six months ended 30
September 2006.

Ernst & Young
Certified Public Accountants

Hong Kong
7 December 2006
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Condensed Consolidated Income Statement

For the six months ended 30 September 2006

(Unaudited)
(REEZ)

(Unaudited)
(REEZ)

For the six months

ended 30 September
BZ9830H LL6f@A

Notes 2006 2005

B = HK$’000 HK$’000

BT T ok

Uy &= REVENUE 3 558,749 699,268

=R N Cost of sales (426,004) (584,423)

i A 48 58 Gross profit 132,745 114,845

Hib g A K W= Other income and gains 4 22,728 8,130

HERDHER Selling and distribution costs (30,284) (33,205)

EERmBSERERX Advertising and marketing expenses (12,001) (7,092)

THEX Administrative expenses (37,149) (33,793)
Hipigg A~ Other operating income/

(B X)F 5 (expenses), net 1,970 (1,018)
FE 45 B & 1 B s F Share of profit of an associate - 348
RR Bt Al & A PROFIT BEFORE TAX 78,009 48,215
HE Tax (8,685) (3,405)
H 5% F PROFIT FOR THE PERIOD 69,324 44,810
BER ATTRIBUTABLE TO:

AATREFEA Equity holders of the Company 69,371 44,750

LPEBRRER Minority interests 47) 60

69,324 44,810
BRE - DIVIDEND - Interim 7 44,225 25,604
KR A E BRI RE EARNINGS PER SHARE ATTRIBUTABLE

BB AEML TO ORDINARY EQUITY HOLDERS

BREF OF THE COMPANY 8

BN Basic 5.96 centsfll 3.85 centsflll

s Diluted N/AF & B N/AT i A




S EERAER Condensed Consolidated Balance Sheet

2006 £9 A 30 H 30 September 2006
(Unaudited) (Audited)
(REE®Z) (RRE®)
30 September 31 March
9H30H 3A31H
Notes 2006 2006
Bf 7E HK$’000 HK$'000
BET T BT T
FRBEE NON-CURRENT ASSETS
ME - BERRSE Property, plant and equipment 89,517 98,176
REYE Investment properties 35,958 35,958
AL HEERX Prepaid land lease payments 8,764 9,109
(GRS Goodwill 35,878 35,878
*H& e Rental deposits 8,755 5,907
RN Y Interest in an associate - 9,607
E ,HH TR Time deposits = 38,785
EERIBEEE Deferred tax assets 11,538 11,720
FREBEELLE Total non-current assets 190,410 245,140
REBEE CURRENT ASSETS
FE Inventories 76,277 143,546
BRERERERE Trade and bills receivables 9 74,945 86,697
BNFE -Gk Prepayments, deposits and
H b pE W BR 18 other receivables 26,394 27,360
HeRBAELEEEH Cash and cash equivalents 747,576 617,420
mBEEEHEEE Total current assets 925,192 875,023
REAE CURRENT LIABILITIES
EREREREE Trade and bills payables 10 20,746 49,836
FEfHFRIE - EESTIEH Payables, accruals and other
REMEE liabilities 81,438 82,682
EAHEHRE Interim dividend payable 44,225 =
FE {4 %18 Tax payable 12,514 7,089
RBEERE Total current liabilities 158,923 139,607
REBEEFEE NET CURRENT ASSETS 766,269 735,416
BEERRDAME TOTAL ASSETS LESS
CURRENT LIABILITIES 956,679 980,556
FREBEME NON-CURRENT LIABILITIES
RER % € 816 Provision for long service payments 2,810 2,810
BEEHREBEEE Deferred tax liabilities 1,993 2,088
FRBEEHEE Total non-current liabilities 4,803 4,898
EEFE Net assets 951,876 975,658
& EQUITY
AARRERZE A Equity attributable to equity holders
FE 1 ¥ = of the Company
2B TRA Issued capital 116,383 116,383
] Reserves 819,364 794,218
BIKRHEKE Proposed final dividend = 48,881
935,747 959,482
LE R RER Minority interests 16,129 16,176

AR Total equity 951,876 975,658
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HRGEEREER
HZE 200659 30 HIE6 @A

Condensed Consolidated Statement of Changes in Equity

For the six months ended 30 September 2006

Attributable to equity holders of the Company

ARARBREEAER
Issued Share Capital  Exchange
share  premium redemption fluctuation Retained  Proposed Minority Total
capital account reserve reserve profits  dividends Total interests equity
BRTRA ROEER RORGE 238G REEN  BRRR 2 RRER BREn
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REFR) (REER) (REER) (REER) (REER) (REER) (REER) (REER)
HK$’000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000  HK$'000
BRI BETn B%Tn  ARTn  EBTx B%Tx BT ERTx  BETxn
2005548 1A At 1 April 2005 116,383 478,773 1,619 453 270,452 116,383 984,063 16,073 1,000,136
BRI R Profit for the period
L ON: and total income and
THAE expense for the period - - - - 44,750 - 44,750 60 44,810
E1F2005F RERE Final 2005 dividend paid - - - - - (116,383)  (116,383) - (116,383)
fik20065 FHRE Interim 2006 dividend
declared - - - - (25,604) - (25,604) - (25,604)
#2005E9A 308 At 30 September 2005 116,383 478,773 1,619 453 289,598 - 886,826 16,133 902,959
2006548 1A At 1 April 2006 116,383 478,773 1,619 (2,637) 316,463 48,881 959,482 16,176 975,658
HARHR Profit for the period
LON: and total income and
THAE expense for the period - - - - 69,371 - 69,371 (47) 69,324
B1f2006E KR E Final 2006 dividend paid = = = = - (48881)  (48,881) - (48,881)
BIK2007E R HR & Interim 2007 dividend
declared - - - - (44,225) - (44,225) - (44,225)
2006594 308 At 30 September 2006 116,383 478,773 1,619 (2,637) 341,609 - 935747 16,129 951,876




A4S E£MER Condensed Consolidated Cash Flow Statement

HZE 200659 30 HIE6 @A

For the six months ended 30 September 2006

(Unaudited)
(REEZ)

(Unaudited)
(REEZ)

For the six months

ended 30 September
BZ9830H LL6fEA

2006 2005
HK$’000 HK$’000
BT T BT T
REER LT AFEE  NET CASH INFLOW FROM OPERATING ACTIVITIES 120,830 103,670
BREZTHZHERA NET CASH INFLOW/(OUTFLOW) FROM
(R FE5E INVESTING ACTIVITIES 19,422 (4,380)
MEETF2IRELSREEEE  NET CASH OUTFLOW FROM FINANCING ACTIVITIES (48,881) (116,383)
HeRREEEER 2 NET INCREASE/(DECREASE) IN CASH AND CASH
i, CR )R ER EQUIVALENTS 91,371 (17,093)
MRk R2EEER Cash and cash equivalents at beginning of period 594,106 540,976
HRESRESESEER CASH AND CASH EQUIVALENTS AT END
OF PERIOD 685,477 523,883
RekBE£EBEEHR ANALYSIS OF BALANCES OF CASH AND CASH
R EQUIVALENTS
Be&RIBTER Cash and bank balances 80,819 146,833
EHFR Time deposits 604,658 377,050
685,477 523,883
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ESEAAR S M ERBT IR R MIZE Notes to Condensed Consolidated Interim Financial Statements

20069 A 30H

B BER

REBESMEEERA2TA (TEAAFN R
HItB AR (SB[ A%KE]) BE20065F98
30 LLoE Az R EXREHES T H
BigmKk  DREBEEFBETEN([EES
FTEERID) HE3aR RV B RE IR o
BARPHUERERAFMZETFEREFER
HEEHEBE2006F3A31ALFEZFEM
BIMKRMEENEER - HERA T T 24K
B2REBITBEBUBREER ([EEBHK
HREED] BERFAEEERSHEIRR
FE)BRSS o

B BERED

2.1 RIETEBVBRELENZHE
EBETHMASRMSERERERS
AERBMBHREEDN ZEEA-K
R2006F 4R 1B 2 BB 2 H
BMEN - AEECHRMTIEELER
REZERAKEREHEETHUER
REBoKBIEBMBEREER

EBEER BOEBREREF
B215% (BEFT) H
BEBEEER BBEREN
B3R REE
B 7 3 5 2E R
B a5 (BEET)

RAZEBETHAREZETRER
FEEREECERESTHYBR
RZFAEFENBEEREE -
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1.

30 September 2006

ACCOUNTING POLICIES

The unaudited condensed consolidated interim financial
statements of China-Hongkong Photo Products Holdings
Limited (the “Company”) and its subsidiaries (collectively
known as the “Group”) for the six months ended 30
September 2006 have been prepared in accordance with
Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting”. The accounting policies and basis of
preparation adopted in the preparation of the interim
financial statements are the same as those used in the
annual financial statements for the year ended 31 March
2006, except for the adoption of the amendments to Hong
Kong Financial Reporting Standards (“HKFRSs”, which also
include HKASs and Interpretations) as disclosed in note 2

below.

CHANGES IN ACCOUNTING POLICIES

2.1 Impact of revised HKFRSs
The Hong Kong Institute of Certified Public Accountants
has issued a number of new and revised HKFRSs, which
are generally effective for accounting periods beginning
on or after 1 April 2006. The Group has adopted the
following revised HKFRSs which are pertinent to its
operations and relevant to these unaudited condensed

consolidated interim financial statements:

HKAS 21 Amendment Net Investment in a Foreign
Operation
HKAS 39 & HKFRS 4

Amendments

Financial Guarantee Contracts

The adoption of these amendments has had no material
impact on the accounting policies of the Group and the
methods of computation in the Group’s unaudited

condensed consolidated interim financial statements.

2.2 Impact of issued but not yet effective HKFRSs

The Group has not applied the following new and
revised HKFRSs, which have been issued but are not yet
effective, in these unaudited condensed consolidated

interim financial statements:

HKAS 1 Amendment Presentation of Financial
Statements: Capital Disclosure
HKFRS 7 Financial Instruments: Disclosures

HK(IFRIC) — Int 8 Scope of HKFRS 2

HK(IFRIC) — Int 9 Reassessment of Embedded

Derivatives
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2.

3.

CHANGES IN ACCOUNTING POLICIES (Continued)

2.2 Impact of issued but not yet effective HKFRSs
(Continued)
The HKAS 1 Amendment shall be applied for annual
periods beginning on or after 1 April 2007. The revised
standard will affect the disclosures about qualitative
information about the Group’s objective, policies and
processes for managing capital; quantitative data about
what the Group regards as capital; and compliance with
any capital requirements and the consequences of any

non-compliance.

HKFRS 7 incorporates the disclosure requirements of
HKAS 32 relating to financial instruments. This HKFRS
shall be applied for annual periods beginning on or after
1 April 2007.

The HK(IFRIC) — Int 8 and 9 shall be applied for annual
periods beginning on or after 1 April 2007.

The Group has not early adopted these new HKFRSs in
the financial statements for the six months ended 30
September 2006. The Group has already commenced an
assessment of the impact of these new HKFRSs but is
not yet in a position to state whether these new HKFRSs
would have a significant impact on its results of

operations and financial position.

SEGMENT INFORMATION

The Group’s operating businesses are structured and
managed separately according to the nature of their
operations and the products and services they provide. Each
of the Group’s business segments represents a strategic
business unit that offers products and services which are
subject to risks and returns that are different from those of

the other business segments.
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3. 2HEN (#) 3. SEGMENT INFORMATION (Continued)
TREBAEBEEH Z2006F K& 2005F9A The following table presents revenue and results for the
30HLEGAAEBIEZRERESE - Group's business segment for the six months ended 30

September 2006 and 2005.

Wholesale Retail Corporate and other Eliminations Consolidated
ik 2E PEREM i G4
2006 2005 2006 2005 2006 2005 2006 2005 2006 2005
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaduited) (Unaudited) (Unaudited) (Unaudited)

(REEH) (REER) (REEK) (REEN) (REEQ) (REEQ) (REER) (REEQ) (REEH) (REER)
HKS'000  HKS000  HKS'000  HKS'000  HKS000  HKS'000  HKS'000  HKS000  HKS'000  HKS'000
BMTR  BRTR BMTr  BRTR  EMTr  BRTR  ENTr  RRTR BMTn  B%TR

PENE: Segment revenue:
AREE Sales to external
ZHE customers 612,084 87,184 - 699,268
BEEZRER Intersegment sales 35,712 - - _
Rt AR b Other income and gains 758 666 1,153 2,511
@it Total 648,554 87,850 1,153 701,845
PEEE Segment results 47,00 (3,523) (1,259) 12314
FABBA Unallocated income 5,553
BN A fEER Share of profit of an associate - 348 348
RE Tax (3,405)
# " rﬁﬂ Profit for the period 44,810
4. Ht AR zE 4. OTHER INCOME AND GAINS
For the six months
ended 30 September
HZ9A30H 6@ A
2006 2005
(Unaudited) (Unaudited)
(RE&ERZ) (REER)
HK$’'000 HK$’000
BET T BT T
F B UK A Interest income 5,553
HeWAEEE Gross rental income 1,153
HEER 2 2 BY Subsidies received from a supplier 949
HEBEL QAW Gain on disposal of an associate -
Hi Others 475

8,130
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5. BR¥ AR 5. PROFIT BEFORE TAX
AEBZBRBARALEMB G AU TH The Group's profit before tax is arrived at after charging/
H i B E - (crediting):
For the six months
ended 30 September
BZ9H30HLL6EA
2006 2005
(Unaudited) (Unaudited)
*EF) *REF)
HK$’000 HK$’000
BT T BT T
wE Depreciation 10,148 13,519
ﬁﬁw?ﬁ L HEERX Recognition of prepaid land lease payments 345 345
BEGFEREFE Net realisable value provision/(write-back of
/Gﬁ@—f“ﬁiﬁﬁ- = B 1% net realisable value provision)
FE) for inventories (18,163) 6,743
6. HIE 6. TAX
For the six months
ended 30 September
BZ9830HLL6EA
2006 2005
(Unaudited) (Unaudited)
(REEERZ) (RE&EZ)
HK$°000 HK$’000
BT T BT T
BIE —&# Current — Hong Kong 8,111 4,041
BN HA — Current — PRC 487 -
IR T Deferred 87 (636)
HRABELZHE Total tax charge for the period 8,685 3,405

EBFEBBRIBHANES BRI 2 5 ER
BUBRA > B AREEE T HE QSRR
EoBKEERR  BRBE17.5%(BZE2005
FOA30HLG6MAA : 17.5%) BB EHE

FEBAYE|ELHEEARRE - REZE
2005F9H30R L6fA R R » FEREEE AT
BIBBE171,000t DEt ABHGEERE
ZITEEEE ATDEFR] -

Hong Kong profits tax has been provided at the rate of
17.5% (six months ended 30 September 2005: 17.5%) on
the estimated assessable profits arising in Hong Kong
during the period, after offsetting certain amounts of the tax

losses carried forward by certain subsidiaries of the Group.

No tax was shared from an associate during the current
period. During the six months ended 30 September 2005,
share of tax attributable to an associate amounting to
HK$171,000 was included in “Share of profit of an
associate” on the face of the condensed consolidated

income statement.
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7.

DIVIDEND

For the six months
ended 30 September
BZ9A30H L6f@ A

2006 2005
(Unaudited) (Unaudited)
(REER) (REE®R)
HK$’'000 HK$’000
BT T BT T
FHRE-SRERREBY Interim — HK3.8 cents (2005: HK2.2 cents)
3.81l1(2005% : B#E2.24) per ordinary share 44,225 25,604

EEEN2006F 12878 BRzER L &
BERFORFRKAPHRESREBERBYE
3.8l (20054 : E#E2.24L) °

8. ARAEERBREREEAELAER
EF
B Z2005F K 20065F9H30R L6l B 2 &
REAREERFNZREUTEAFE

8.

At a meeting of the board of directors held on 7 December
2006, the directors resolved to pay an interim dividend of
HK3.8 cent (2005: HK2.2 cent) per ordinary share to

shareholders.

EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE COMPANY

The calculations of the basic and diluted earnings per share
for the six months ended 30 September 2005 and 2006 are

based on:

For the six months
ended 30 September
BZE9A30H LL6EA

2006 2005
(Unaudited) (Unaudited)
(REE®X) (REE®)
HK$’000 HK$’000
BET T BET T
BA Earnings:
ARGESREREFZ Profit attributable to equity holders of
ELAREEEREA the Company for the purpose of basic
FE AR R R earnings per share calculation 69,371 44,750
For the six months
ended 30 September
BZ9F30HLL6EA
2006 2005
(Unaudited) (Unaudited)
(REEX) (REE®)
BHHE : Number of shares:
ARGTEESRELRRFZ Number of ordinary shares in issue
HRE#T during the period used in calculation
ZEREE of basic earnings per share 1,163,828,377 1,163,828,377

HRASEEBENEMEFEEEE
2B WL E A E 20065F & 20055
OH30BLLERACZERBERERN S -

Diluted earnings per share amounts for the six months
ended 30 September 2006 and 2005 have not been
disclosed as there were no diluting events existed during

the current and prior periods.
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9. EWREARERE 9. TRADE AND BILLS RECEIVABLES
AEBREBECRSETEUAREFNE The Group’s trading terms with its customers are mainly on
T EHEF—REZELENR - RIRH— credit, except for new customers, where payment in
RAB30BZ2HE  EFHRABEZNIRD advance is normally required. The credit period is generally
AERZE 1208 - for a period of 30 days, except for certain well-established

customers where the terms are extended to 120 days.

REREBBEFAE  UTHANMKRBEEASE An aging analysis of the Group’s trade and bills receivables
BRVKRERZENREEER ZRERD M as at the respective balance sheet date, based on payment

due date and net of provision, is as follows:

30 September 31 March
9H30H 3A31H
2006 2006
(Unaudited) (Audited)
(REEEZ) (RE®R)
HK$°000 HK$’000
BT T BT T
BIERZ 318 A Current to 3 months 73,103 80,311
4Z26fE A 4 to 6 months 704 4,128
72918 A 7 to 9 months - 357
o8 A £ Over 9 months 1,138 1,901
74,945 86,697
10. ENREARREE 10. TRADE AND BILLS PAYABLES
REBEERRESKREZBHHE A& An aging analysis of the Group’s trade and bills payables as
BENKREREBENRSEEB ZRR MW at the respective balance sheet date, based on the date of
T goods purchased and services rendered, is as follows:
30 September 31 March
9H30H 3A31H8
2006 2006
(Unaudited) (Audited)
(REEZ) (REZ)
HK$°000 HK$’000
BT T BT T
ENERZE3ME A Current to 3 months 18,014 45,401
3fE A B £ Over 3 months 2,732 4,435

20,746 49,836




BB S P EIB IR R MEE Notes to Condensed Consolidated Interim Financial Statements
2006 9 A 30H

11.

12

13.

BEALXRS

REERTEIEEERAEZMENT ¢

30 September 2006

11. RELATED PARTY TRANSACTIONS

are as follows:

The Group’s compensation of key management personnel

For the six months
ended 30 September
BZ9A30H LA A

2006 2005

(Unaudited) (Unaudited)

(REEZ) (REEZ)

HK$’000 HK$’000

BT T BT T

EHEEREF Short term employee benefits 3,892 3,038

BBEER Post-employment benefits 24 18

HTEEEEAS Total compensation paid to key

el Rk management personnel 3,916 3,056

HERBRSH 12. POST BALANCE SHEET EVENT

R2006F9A 300 #% » RIEAEEE—BH
A 78 #9 3 Z % & & Fuji Photo Film Co. Ltd.
(['FPF]) 20065 6 A 301 P L W 1 & -
HRIEAEBERTMIMEL RN E
BURLEBR]D  AEEEKEERDR
BMREBEREBEMSIHDPFERMN D
7 2006 10H 208 A% - AEE
BEARPFVEBERNEBERDHE -

R2006F 115208  AEEHRERELR LD
8 15 == W EXFPFRZ B It A 42 38 1,8008B £ T
(HB®14ER) - BEWOE > RAKEAR
B EEENETAALGREZRUESY
2 EREFRRERERILIHEBEER
ZHEY BERFE WA MEZER
ARIEBERETEHARNEBEB E2007F38

T 81

Subsequent to 30 September 2006, the Group ceased to be
the distributor of certain products of Fuji Photo Film Co. Ltd.
(“FPF”) in Japan, a major supplier of the Group, including
graphic arts and medical imaging products, with effect from
20 October 2006 pursuant to an agreement entered into
between the Group and FPF on 30 June 2006 to terminate
certain distributorship agreements with certain subsidiaries

of the Group (the “Termination Agreement”). The Group will

remain as a sole distributor of photographic developing and

processing products of FPF.

On 20 November 2006, the Group received gross
compensation income of US$18 million (approximately
HK$140 million) from FPF in respect of the early termination
of distributorship agreements. Notwithstanding this, as of
the date of this report, the board of directors (the “Board”)
is still in the process of assessing the net financial impact of

the Termination Agreement, including but not limited to

BSIBLEEZHBEREBEERTAEE - expenditures, provisions and tax, if any, incidental to the

early termination of distributorship agreements, and the

PHMBRER M E

ZEMPREPHITBRRE R20065F 12

RBIBEE=SHERKETE -

Board is of the view that the Termination Agreement will

not have a material adverse impact on the financial

performance of the Group for the year ending 31 March

2007.

13. APPROVAL OF THE INTERIM FINANCIAL STATEMENTS

These condensed consolidated interim financial statements

were approved and authorised for issue by the board of

directors on 7 December 2006.
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