intferim report R HR &R &

2004/05 -

= CHINA-HONGHONG PHOTO PRODUCTS HOLDINGS LIMITED
R BERMEBIMEBEBERERD A




Corporate Information

4

I
||
i

g Board of Directors
BARfR (EEREFHEIE) Sun Tai Lun Dennis (Chairman and Managing Director)
HITEE Executive Directors
REE Ng Yuk Wah Eileen
BB = Tang Kwok Tong Simon
BUFHTES Independent Non-executive Directors
& X Au Man Chung Malcolm
G2 Chiang Yun Rachel
FRIE Li Ka Fai David
(FR2004%F 95 9H ¥ Z 1F) (appointed on 9 September 2004)
2 i Liu Hui Allan
BEFM Wong Chi Yun Allan
AFWE Company Secretary
B K Cheng Man Kwong
FERT Principal Bankers
HEIRIT (B BARA A Bank of China (Hong Kong) Limited
ZELIRT Belgian Bank
RE=ZHIT The Bank of Tokyo-Mitsubishi, Limited
BEEBLBELRITERL A The Hongkong and Shanghai Banking Corporation Limited
Ee:l Solicitors
AT MR AR 12 R B 75 P Gallant Y.T. Ho & Co.
Z B R Auditors
TG BT Ernst & Young
TP EE Registered Office
Canon’s Court Canon’s Court
22 Victoria Street 22 Victoria Street
Hamilton HM12 Hamilton HM12
Bermuda Bermuda
EETEREER Principal Office in Hong Kong
BEEE 8th Floor Tsuen Wan Industrial Centre
&+ % iE220-2485 220-248 Texaco Road
EEBITXPL8E Tsuen Wan, Hong Kong
TERVGBFETE Principal Share Registrar and Transfer Office

Butterfield Corporate Services Limited  Butterfield Corporate Services Limited

Rosebank Centre Rosebank Centre

14 Bermudiana Road 14 Bermudiana Road

Pembroke, Bermuda Pembroke, Bermuda

ERBFERESE Hong Kong Share Registrar and Transfer Office
BREBERAR Tengis Limited

BEET G/F Bank of East Asia Harbour View Centre

H LT ES6H 56 Gloucester Road

RERTBEROET Wanchai, Hong Kong



Contents

H &%

2 Interim financial report 2004
2004F P ERBT S 3R &
16 Independent review report
B ERRE
18 Condensed consolidated income statement
BHERERR
19 Condensed consolidated balance sheet
HHEReEEREER
20 Condensed consolidated summary statement of changes in equity

BHGERAZPHER

21 Condensed consolidated cash flow statement
BHAEHEERE X
22 Notes to financial statements

B35 SRR M A



Interim Financial Report 2004
M=

2004 FHH

wm=
s RREMGENFEABE-T-—BERT:
EXERBYEARBETAEER

o BIBMRHTEONERZH

e MHREEFEDHEE UXEE
7

EXB2E

e ERTHRESRBEE—

EREFARRSN

REBEH Z2004F9A30A LA A WREE
¥mABYeSEL  BREAFRABAEMT K
3.3% ° REEM AR HE2,1008 T » L
EZFEHBRRELERFEIREBE7,2008
T BRENEBE .82l XERFHR
SERBEL -

HEES

TBRBRGFE
HEBARIEREBBREBRYEMN  EXHF

Mo BIEEE EFEERMREUEET

BEMR  BE  PENERR N[ EREE

B EEEARNAEE A EEE56% -

DEBEENAEXEREFRAHEAT
2% MEFEMBEEBRMA4.6% - B{)E
(DL IEE (RESETRESSE) A
EXEE—RER BIFHEKBHEEE KIE
EFH65% MBUABBEEZFEHEE 2
HRZEEGRAEEEREREFTRNY
@B,

MEERECEREZTHI(CEPA)R 20045
1AREE  BEEFMNERBERE BEXEY
FEMEEEREFRAALA 1% EHEE
YRESXEITHT  BHEESHEM

MEEBKE-—SRER -

HIGHLIGHTS
Net profit attributable to shareholders of HK$21 million and
turnover of HK$656 million

Surge in demand for prints from digital cameras

Sustained marketing effort to support retail service

expansion

Interim dividend of HK1 cent per share declared

MANAGEMENT DISCUSSION AND ANALYSIS

The Group’s consolidated turnover for the six months ended 30
September 2004 was HK$656 million, a slight decrease of 3.3%
compared to the corresponding period last year. Net profit
attributable to shareholders was HK$21 million, compared to a
net loss of HK$72 million for the same period last year. Profit
per share was HK1.82 cents, with an interim dividend of HK1

cent declared.

Wholesale Business

Imaging Solutions

The imaging solutions segment includes businesses related to
photographic films, motion picture films, digital cameras,
electronic imaging equipment, magnetic audiovisual media
products, photographic paper, chemicals and photo-finishing
equipment. It accounted for 56% of the Group’s total turnover

during the period under review.

Total segment turnover decreased by 2% compared with the
corresponding six months last year. Sales of photographic films
improved slightly by 4.6%, but still lag behind the sales
performance before SARS (Severe Acute Respiratory Syndrome).
Revenue from sales of digital cameras was more or less the
same as the corresponding period last year, although sales
volume rose considerably by 65%, mainly due to cut-throat

price competition and the growing popularity of phone cameras.

With the commencement of CEPA (Closer Economic Partnership
Arrangement) in January 2004, the demand for movie films has
continued to grow. Sales of professional movie films were up by
11% compared with the same period last year. The booming film
and advertising industry in China is expected to drive further

sales growth in professional movie films.
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Sales of Fujifilm’s Frontier digital minilab series in Hong Kong
showed signs of gradually leveling off in the period under
review. However, the unprecedented high quality output from
both film and digital media, along with the increasing popularity
of digital cameras and camera phones, has seen a substantial
rise in the volume of prints from digital cameras. As a result,
total sales of paper grew by 27% during the period under

review, compared to the same period last year.

Information Solutions
Activities in this segment include medical imaging systems,
graphic art products and data storage media. This segment

accounted for 29% of the Group’s total turnover.

During the period under review, the overall turnover for the
information solutions segment was up 11% compared to the
same period last year. Sales of the DryPix series recorded 15%
growth due to a successful promotional campaign by the
Group’s wholly-owned subsidiary, Fuji Medical Products Ltd. A
successful tender for the supply of radiographic films and
processing chemicals to the Hospital Authority of Hong Kong
further accelerated the sales of films during the period under
review. Fuji Medical Products Ltd has pursued business
expansion through strategic alliances with dominant market
players in China, Hong Kong and Macau in order to provide

comprehensive after-sales service.

In the graphic art products business, 11% growth was recorded
in sales during the period. PS Plate was well received by the
publishing industry in Hong Kong and boosted sales of printing
materials by 23% compared with the corresponding period in
the previous year. Meanwhile, a new recording film ‘Benefi’ was
introduced specifically for the China market with a competitive
price and was so popular that the sales of recording film
increased considerably by 100%. Computer-to-plate (CTP)
systems will become more popular as the demand for high
quality graphic art products grows in China. Accordingly, Fuji
Graphic Arts Products Ltd is taking steps to boost its sales

through effective promotional campaigns at the trade level.
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Retail Business
The retail businesses accounted for 15% of the Group’s total

turnover during the period under review.

Total sales for the retail segment increased by 6% compared to
the same period last year. In Hong Kong, the Fotomax chain
expanded strategically from 76 shops to 84. High-quality digital
imaging D&P service has become the core business of Fotomax,
with sales of D&P service up by 25.5% and print volume up by
32.4% compared to the same period last year. Sales volume for
digital prints rose 112.8% and CD-Rom recording and film
digitization service also recorded steady growth of 6.1%. This
was driven by the increasing popularity and sophistication of
digital cameras and phone cameras, as well as the success of
the “Digital Kiosk” — a compact computer terminal which allows
customers to order digital prints themselves in just one minute,
at the touch of a screen. The prevalence of digital imaging has
also driven the sales of PC and digital related accessories up by

30% compared with the same period last year.

Marketing

For the six months ended 30 September 2004, the Group has
engaged its brand building strategy to support business
expansion. To sustain brand awareness, the Group has continued
to sponsor and participate in various public activities, including
photo contests, tournaments, nationwide seminars, professional
talks, exhibitions, trade shows, product training, TV programs
and joint promotions to reach our target customers in China,
Hong Kong and Macau. During the period under review, a
successful Lab-Show Campaign was launched to boost the sales
of photofinishing products. A 31% sales increase was recorded
during the campaign period. The Group also launched an
effective tactical alliance trade promotion campaign by means of

joint promotion with several leading dealers in the market.

To raise brand awareness of Fotomax and encourage greater
demand for digital photo printing, a new TV commercial
featuring the young and energetic local actor, Mr. Ron Ng, was
launched and was well received by many young people in Hong
Kong. The TV commercial campaign was run in conjunction with
an extensive campaign of print and outdoor advertising and

shop displays to boost the total sales of the chain.
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FINANCIAL RESOURCES

The Group’s cash and bank balances as at 30 September 2004
were approximately HK$492 million with a zero gearing ratio.
The Group continued to take every measure to extend work
efficiency and cost control. During the six-month period,
advertising and marketing expenses were significantly reduced
by 38% to HK$13 million and administrative expenses
decreased by 16% to HK$35 million, due to effective cost-
control measures. The Group had 603 employees (2003: 971).
Remunerated largely based on industry practice, including
provident funds, insurance and medical benefits. The Group also
adopted a discretionary bonus programme determined annually

base upon the performance of the Group and the employee.

During the period under review, a provision for bad and
doubtful debts of HK$56 million was recorded according to the
accounting policies, trade receivables of HK$169 million were
recorded for the period, while inventory was HK$203 million

(including sales returns of HK$47 million).

OUTLOOK

As a result of the CEPA and the influx of visitors from China, the
Hong Kong economy has exhibited a solid upturn and an
upsurge in consumer spending and investment during the
period under review. The Group remains cautiously optimistic
about business development and will continue to pursue the
business opportunities arising from CEPA in the coming year.
Looking ahead, the Group will continue to implement
comprehensive measures to accelerate growth of both the
wholesale and retail business through different channels. Most
importantly, the Group will reinforce its leadership position in
the digital imaging arena with Fujifilm’s advanced imaging and
information solutions technology, and further strengthen the
brand awareness of Fotomax as the most outstanding and

reliable photofinishing retail chain in Hong Kong.

DIVIDENDS

The directors declared the payment of an interim dividend of
HK1 cent per ordinary share in respect of the period ended 30
September 2004 to shareholders on the register of members on
4 February 2005 (Friday). The dividend will be payable on or
before 24 February 2005 (Thursday). This declaration has been

incorporated in the financial statements.
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CLOSURE OF SHARE REGISTER

The register of members will be closed from 1 February 2005
(Tuesday) to 4 February 2005 (Friday), both days inclusive,
during which period no transfer of shares will be registered. In
order to qualify for the proposed interim dividend, all transfers
accompanied by the relevant share certificates must be lodged
with Tengis Limited, the Hong Kong Branch Registrars of the
Company, at G/F, BEA Harbour View Centre, 56 Gloucester
Road, Wanchai, Hong Kong not later than 4:30 p.m. on 31
January 2005 (Monday).

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 September 2004, the interests and short positions of
the directors in the share capital of the Company or its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)), as recorded in
the register required to be kept by the Company pursuant to
Section 352 of the SFO, or as otherwise notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities

Transactions by Directors of Listed Issuers, were as follows:

RAAREBREE Long positions in ordinary shares of the Company:
Percentage of
the shareholding
Name of Nature of Number of in the Company
director interest Notes Capacity shares D NN
o EmtE Bt = FEME R & B ZERBIL
Sun Tai Lun Personal (iii) Beneficial owner 1,000,000
Dennis Corporate (i) Beneficiary of a trust 11,242,000
and others (ii) Founder 700,034,214
BARfmEL (BN %5 BEREAA
DA R ERERA
R H & Al A
712,276,214 61.20
Ng Yuk Wah
Eileen Personal Beneficial owner 250,000 0.02
REFERT (EPN 3= BEREAA
Tang Kwok Tong
Simon Personal (iii) Beneficial owner 400,000 0.03
HEZELE PN BEEAA
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Long positions in shares of the Associated Corporations:

Percentage of

Name of shareholding in
associated Number the associated
Name of director corporations Notes Capacity of shares corporations
BE HEEE A8 B £ BEME KRoO&AE RIEHEE
ZERBDHL
Sun Tai Lun Searich Group (i) Beneficiary of 25
Dennis Limited a trust
BRARmiEL -do- EREBA
(i) Founder of a trust 75
EFERII A
100 100
Sun Tai Lun Fine Products (ii) Founder of a trust 103,000,000 100

Dennis

Limited

BRAMEL

EEAIPA

(i)

(ii)

(iii)

BAMmE LR 11,242,000 R 19 2 & © &
% R 19 B Dago CorporationE ¥ # & ° Dago
Corporation A EBRE ZHEFTMHIL » B
Trident Corporate Services (B.V.1.) Limited ({F
ARRBEAMREREREFIZE MR L ZThe
Dennis Family TrustZ 25t A %) FiEHR °
Dago Corporation7) # & Searich Group
Limited )8 48 2 25% °

BE  BHRZEAKMEThe Sun Family TrustZ
Rl A > 55T B Fine Products Limited Z
2 EE BT A » M Searich Group LimitedZ
75%H Fine Products Limited 748 » & KX f&
18 B ¥ B Fine Products Limited# & #
700,034,214 fX 3 2 # % ° Fine Products
Limited & Searich Group Limited ff #% # & & ¥
HRTXEERRRHEMBEAROGER RIE
BEREIFGD -

FHESHELA LA BREREZHBSAR
TXHEREE]—6 -

(i)

(iii

Sun Tai Lun Dennis was interested in a total of 11,242,000 shares
directly held by Dago Corporation, which was incorporated in the
British Virgin Islands and was owned by Trident Corporate Services
(B.V.I1.) Limited in its capacity as the trustee of The Dennis Family
Trust, a trust established for the benefit of Sun Tai Lun Dennis and
his family members. Dago Corporation also held 25% of the share
capital of Searich Group Limited.

In addition, Sun Tai Lun Dennis was deemed to be interested in
700,034,214 shares held by Fine Products Limited by virtue of his
being the founder of the Sun Family Trust which held the entire
issued share capital of Fine Products Limited, 75% of Searich Group
Limited was held by Fine Products Limited. Details of the interest of
Fine Products Limited and Searich Group Limited can be found in
the section of “Substantial shareholders’ and other persons’
interests in shares and underlying shares” below.

Details of the directors’ interests in the share options of the
Company are separately disclosed in the share option scheme
below.
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Save as disclosed above, as at 30 September 2004, none of the
directors of the Company and their respective associates had
any interest or short positions in the shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which
had to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which he/she had taken or deemed
to have under such provisions of the SFO) or which were
required, pursuant to Section 352 of the SFO, to be entered in
the register referred to therein or which were required,
pursuant to the Model Code contained in the Listing Rules, to

be notified of the Company and the Stock Exchange.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the heading “Directors’ interests and
short positions in shares and underlying shares” above, at no
time during the year were rights granted to any directors or
their respective spouse, or minor children, to acquire benefits
by means of the acquisition of shares in or debentures of the
Company, or were any such rights exercised by them, or was
the Company, its holding company or any of its subsidiaries a
party to any arrangement to enable the directors to acquire such

rights in any other body corporate.
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M 2004F9A30H ' IREFHFRBEKRGE As at 30 September 2004, the following persons had interests
BBIRREEF 2 ERBRMAE - THAL or short positions in the shares and the underlying shares of the
REQBAROREEROGEFEEZRAE ¢ Company as recorded in the register of interests required to be

kept by the Company pursuant to Section 336 of the SFO:

(1) ARAATEMZBRRERRE LITERE (1) Long positions of substantial shareholders who were
BATEI0%NRALERERZETERRZ entitled to exercise or control the exercise of 10% or more
Ha of the voting power at any general meeting of the

Company.
Percentage
of
Number of Company’s

Name of Capacity and ordinary issued share

shareholder nature of interest shares held Notes capital

IRER & 7B BEMER BELZAER Ff 5£ BEART

BENE #HE 2ETRA
Bt
Sun Tai Lun Dennis Beneficial owner 1,000,000
BEEAA
Beneficiary of a trust 11,242,000
EREE@EA
Founder 700,034,214
BRfWmEL ERERI A
712,276,214 61.20
Fine Products Beneficial owner & interest 700,034,214 (a) & (b) 60.15
Limited of controlled corporation
BEREAARZELERER
Searich Group Interest of controlled 600,034,214 (a) & (b) 51.56
Limited corporation
Trident Corporate Trustee 711,276,214 (a) & (b) 61.12
Services (B.V.I) Limited EREFEAEA
Tang Sau Ying Betty Interest of spouse 712,276,214 (a) & (b) 61.20

BER [ R
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(2) Long positions of other persons who were entitled to exercise

or control the exercise of 5% or more of the voting power at

B any general meeting of the Company:
Percentage
of
Number of Company’s
Name of Capacity and ordinary issued share
shareholder nature of interest shares held Notes capital
RER &8 BEMHER BEEBER Mt & BEART
RS #HE B EITRA
ERe
The China Retail Beneficial owner 101,802,632 8.75
Fund, LDC ERERA
Fung Kwok Lun Interest of controlled corporation 70,000,000 (d) 6.01
William)5 Bl # SEEEER
Li Fung (Retailing) Beneficial owner 70,000,000 6.01
Limited BREAA
ME(ZE)ARLA
Li Fung (1937) Interest of controlled corporation 70,000,000 6.01
Limited ZEEEER
ME (1937) BERAF
King Lun Holdings Interest of controlled corporation 70,000,000 6.01
Limited FEEEER
J.P. Morgan Trust Trustee 70,000,000 (e) 6.01
Company (Jersey) BEREEA
Limited
B = Notes:
(a) ARATEEITHRH M 100,000,000 i 17 B (a) 100,000,000 shares representing 8.59% of the Company’s shares in

8.59%FH Fine Products LimitedE Z#H » H
% 600,034,2148% I ¥ H Searich Group
Limited## % * MFine Products Limited Bl &
ZAA B BITRATS% o Fine Products
LimitedREBE L FHBSEMA L - HTrident
Corporate Services (B.V.l.) Limited/F & {55t

ABDES -

capacity as the trustee of the Sun Family Trust.

issue were directly owned by Fine Products Limited. The remaining
600,034,214 shares were owned by Searich Group Limited, in
which Fine Products Limited held 75% of its issued share capital.
Fine Products Limited was incorporated in the British Virgin Islands
and was owned by Trident Corporate Services (B.V.l.) Limited in its

(b) ZERZCHEHEERAMBZEZZA (b) Such interest has been included as the interest of Sun Tai Lun

Dennis.
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(d) BERZEZDEB-RIIZREEMESE
AL (ZE)EARAF - MEU3NERLQF
K King Lun Holdings Limited °

(e) J.P. Morgan Trust Company (Jersey) Limited
ZHERNEB-RIZEZIEMESE DL
(ZE)BRLQA > FE(1937)BR A 7 RKing
Lun Holdings Limited °

B ESCATIEEE & b 0 R 20045 9H30H » &
NEEFEzRRECMALBLEEMEM
ATREATRDBEERGPEERERSK
REMBERBEFRPERAEXVIHE2RS
DEEADEWBEREINALQTERES
REERPIEIHRMEBETFHEFZELMA -

(c) Tang Sau Ying Betty was deemed to be interested in 712,276,214
shares of the Company through the interests of her spouse, Sun Tai

Lun Dennis.

(d) The interests of Fung Kwok Lun William were held via a chain of
controlled corporations, namely Li Fung (Retailing) Limited, Li Fung
(1937) Limited and King Lun Holdings Limited.

(e) The interests of J.P. Morgan Trust Company (Jersey) Limited were
held via a chain of controlled corporations, namely Li Fung
(Retailing) Limited, Li Fung (1937) Limited and King Lun Holdings
Limited.

Saved as disclosed above, as at 30 September 2004, there was
no other person who was recorded in the register of the
Company as having interests or short positions in the shares or
underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO, or which were recorded in the
register required to be kept by the Company under Section 336
of the SFO.




Interim Financial Report 2004

MR Est®
N0 F) 5 B N B R AN SR SR R N E
HEMzAERSHEEMRIBRETD
(Tst&1 -

EARATA2002F8A30HEITZRRBF
RE&L AAARRBE-BZBRER
UBRMEREEI 2 LmRAZI7IEREZ
FERESE (THE]  URARLEERQAT
R1994F8A31 B Mz B REST & ([E 5T
2) - B EALE ADATESBELE
HEMERE  HRETERLARE 2
EEREEEAR  LARBESEKITF
LAATfE o

FECEERSEE  BEAQRRCES (8
BEIFHITES)  FEEEMBES - XK
BEERERBEED  FAKEEF AKHE
BEREZAR - FAEAAKEEREMATE
MBS EMRTXFNRER AL &
B XBE  ABH 288 FXR - HH
AEBEARERRAMBT RS 2FESR
A AREBREAREQRR ZRRAAEBE
BEREZRQEF -

RN EREFTEREBRE - FETER
2002 8H30B M - MEBRIEWFEHRLE
o BHEZARIOCERPREN -

REFTE RERFREMERTEZE
RESSHENERTEREERAQATFREE
BT Z10% °

M 200498300 » RERMAURBEEZ
B RIRETEIR H 2 1,460,0008% i B3 #E
E R 2004F6A300 ABBITHERE X
o

2004 FHEEI KR E

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”)
for the purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s

operations.

In the Company’s annual general meeting held on 30 August
2002, an ordinary resolution was passed by the Company’s
shareholders for the adoption of a new share option scheme
(the “New Scheme”) in compliance with the amended Chapter
17 of the Listing Rules and the termination of the Company’s
share option scheme (the “Old Scheme”) adopted on 31 August
1994. Upon termination of the Old Scheme, no further options
can be granted thereunder but all options granted prior to such
termination shall continue to be valid and exercisable in

accordance with the provisions of the Old Scheme.

Eligible participants of the Scheme include the Company’s
directors, including independent non-executive directors, other
employees of the Group, suppliers of goods and services to the
Group, customers of the Group, any entity in which the Group
holds any equity interest, any agent, advisors, consultant,
strategist, contractor, sub-contractor, expert that provides
research, development or other technological support to the
Group or any holder of any securities issued by any member of
the Group any shareholder of any member of the Group, and
any entity in which the Group holds any equity interest.

During the period, no share options were granted under the
New Scheme. The New Scheme became effective on 30 August
2002 and, unless otherwise cancelled or amended, will remain
in force for 10 years from that date.

The maximum number of unexercised share options currently
permitted to be granted under the New Scheme is an amount
equivalent, upon their exercise, to 10% of the shares of the
Company in issue at any time.

As at 30 September 2004, no shares were issuable under share
options granted under the Old Scheme as 1,460,000 shares
issuable under share options granted under the Old Scheme
lapsed subsequent to the expiry of the exercise period on 30
June 2004.
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Under the New Scheme, share options granted to a director,
chief executive or substantial shareholder of the Company, or to
any of their associates, are subject to approval in advance by
the independent non-executive directors. In addition, any share
options granted to a substantial shareholder or an independent
non-executive director of the Company, or to any of their
associates, in excess of 0.1% of the shares of the Company in
issue at any time or with an aggregate value (based on the price
of the Company’s shares at the date of the grant) in excess of
HK$5 million, within any 12-month period, are subject to
shareholders’ approval in advance in a general meeting.

The total number of shares issued and to be issued upon
exercise of the options granted to each participant (including
both exercised and outstanding options) in any 12-month period
shall not exceed 1% of the total number of shares in issue.

The offer of a grant of share options may be accepted within 28
days from the date of the offer. A consideration of HK$1 is
payable on acceptance of the offer of grant of an option. The
exercise period of the share options granted is determinable by
the directors, and commences after a certain vesting period and
ends on a date which is not later than ten years from the date of
the offer of the share options.

The exercise price of the share options is determinable by the
directors, but may not be less than the higher of (i) the Stock
Exchange closing price of the Company’s shares on the date of
the offer of grant, which must be a trading date; (ii) the average
Stock Exchange closing price of the Company’s shares for the
five trading days immediately preceding the date of the offer of
grant; and (iii) the nominal value of the Company’s shares.

Share options do not confer rights on the holders to dividends
or to vote at shareholders’ meetings.
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SHARE OPTION SCHEME (Continued)

The following share options details under the Old Scheme

during the period:

Number of share option

Kk

Company’s shares

BREHA ARARE
Exercise

price At grant At exercise

Lapsed Exercise of share date of date of

Name or category At during At Date of grant period of  options** options options

of participant 1 April  the period 30 September  of share options* share options BRE RHBR TERR

2EREMEY RaB1H KR R9A308 RitE BRE TEE- BERE EEHE

<yl 2004 KX 2004 R B TS HK$ HK$ HKS

B3 Directors

YN Sun Tai Lun Dennis 1,000,000 1,000,000 - 21/6/2000  21/6/2000 - 30/6/2004 0.7568 0.97 -

HEFE Tang Kwok Tong Simon 400,000 400,000 - 21/6/2000  21/6/2000 - 30/6/2004 0.7568 0.97 -
HitfEE > Other employees,

okl in aggregate 60,000 60,000 - 21/6/2000  21/6/2000 - 30/6/2004 0.7568 0.97 -

1,460,000 1,460,000

B > 1,460,000 ERFMBESRE L
BEZHERECN2004F68308BBITE
HPR B KRR o

EMARAROBRE STREAERE
E o

. BRESBHAREEME  ETESARKE
R o

o BREZTEESHEFHRIBTAR A
DARAHRAMBL LD HAE -

o ERFIFBACEARBRERHZAZRERE
RHBREAZA—EXZ A - ROVBEAR
ZWHE - ERFAINBEADTRBERETEZ
A2 BR{E 5 FT 1% 58 S50 7 2 R0 BB IR A 1T fR B Bt
R EZ MEFIIE o AR H AL EE R
ERTEREH  RTREREES -

During the period, a total of 1,460,000 share options originally

granted to two directors and certain employees, lapsed

subsequent to the expiry of the exercise period on 30 June,
2004.

No theoretical value of the share option is disclosed as no share

options were granted during the period.

*

%

ok k

The vesting period of the share options is from the date of the grant

until the commencement of the exercise period.

The exercise price of the share options is subject to adjustment in
the case of rights or bonus issues, or other similar changes in the

Company’s share capital.

The price of the Company’s shares disclosed as at the date of the
grant of the share options is the Stock Exchange closing price on
the trading day immediately prior to the date of the grant of the
options. The price of the Company’s shares disclosed as at the date
of the exercise of the share options is the weighted average of the
Stock Exchange closing prices over all of the exercise of options
within the disclosure category. As no share option was exercised or
cancelled during the period, no disclosure of such information was

made.
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PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES
Neither the Company, nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the

period.

CODE OF BEST PRACTICE

None of the Directors is aware of information that would
reasonably indicate that the Company is not, or was not for any
part of the accounting period for the six months ended 30
September 2004 in compliance with the Code of Best Practice as
set out in Appendix 14 of the Rules Governing the Listing of
Securities on the Stock Exchange of Hong Kong Limited, except
that the independent non-executive directors were not

appointed for specific terms.

AUDIT COMMITTEE

The Company has an audit committee which was established in
accordance with the requirements of the Code of Best Practice,
for the purposes of reviewing and providing supervision over
the Group’s financial reporting process and internal controls.
The audit committee comprises five independent non-executive

directors of the Company.

ON BEHALF OF THE BOARD
Sun Tai Lun Dennis

Chairman and Managing Director

Hong Kong, 8 December 2004
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BRRCOCHESHE -

FRI*®
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To the board of directors
China-Hongkong Photo Products Holdings Limited

(Incorporated in Bermuda with limited liability)

INTRODUCTION
We have been instructed by the Company to review the interim

financial statements as set out on pages 18 to 32.

DIRECTORS’ RESPONSIBILITIES

The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of
interim financial statements to be in compliance with Statement
of Standard Accounting Practice No. 2.125 “Interim financial
reporting” issued by the Hong Kong Institute of Certified Public
Accountants and the relevant provisions thereof. The interim
financial statements are the responsibility of, and have been

approved by the directors.

REVIEW WORK PERFORMED

We conducted our review in accordance with Statement of
Auditing Standards 700 “Engagements to review interim
financial reports” issued by the Hong Kong Institute of Certified
Public Accountants. A review principally consists of making
enquiries of management and applying analytical procedures to
the interim financial statements and based thereon, assessing
whether the accounting policies and presentation have been
consistently applied and adequately disclosed (or unless
otherwise disclosed). A review excludes audit procedures such
as tests of controls and verification of assets, liabilities and
transactions. It is substantially less in scope than an audit and
therefore provides a lower level of assurance than an audit.
Accordingly, we do not express an audit opinion on these

interim financial statements.



FERER REVIEW CONCLUSION

RIEAZRBANEFN QEFREREZ) > %L HBET  On the basis of our review which does not constitute an audit,

WAHBERMERBTARABZE _SZETMNF we are not aware of any material modifications that should be

NAZ+BLERNERNFHTHERE - made to the interim financial statements for the six months
ended 30 September 2004.

RAGHEBEBHR Ernst & Young
HESE Certified Public Accountants

&% —ZEEENF+=-ANA Hong Kong, 8 December 2004
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Condensed Consolidated Income Statement

AEFPHPBRERREER  BEHELQFZ
EREESEEN ZETHUBBRFECHAZE
BERNIDREMRESBSAMASHMZ
BBER 700 A F B L MBI IR E o

For the six months ended 30 September 2004

These condensed interim financial statements have not been

audited, but have been reviewed by the Company’s audit

committee. These interim financial statement have also been

reviewed by external auditors in accordance with the Statement

of Auditing Standard 700 & Engagements to review interim

financial reports issued by the Hong Kong Institute of Certified

Public Accountants.

(Unaudited)
(REEZ)

(Unaudited)
(REEZ)

Six months ended
30 September
HZ9A30H LL6f@ A

Notes 2004 2003
M = HK$’000 HK$’'000
EHERH TURNOVER 3 656,386 678,458
i & B AR Cost of sales (489,605) (651,639)
s F 48 58 Gross profit 166,781 26,819
Haug A Other revenue 3 9,413 14,114
HERDHEHR Selling and distribution expenses (49,048) (48,222)
EERMmESHEEH Advertising and marketing expenses (13,047) (20,907)
THEHR Administrative expenses (35,128) (41,781)
RIFRE Provision for bad and doubtful debts (56,110) (1,949)
BRBAER S (BFE) PROFIT/(LOSS) BEFORE TAX 4 22,861 (71,926)
B Tax 5 (1,773) =
Bk A 24 AR 3R 2= Al PROFIT/(LOSS) BEFORE
wmAl (Ei8) MINORITY INTERESTS 21,088 (71,926)
DEBRRER Minority interests 106 (85)
REREGEEFZEK 2 NET PROFIT/(LOSS) FROM ORDINARY
wmA (EBR) B8 ACTIVITIES ATTRIBUTABLE TO
SHAREHOLDERS 21,194 (72,011)
BB DIVIDEND
— F H 4% B — Interim Special - 11,638
— R Hf — Interim 11,638 =
BREAN(EE) EARNINGS/(LOSS) PER SHARE 7
2R Basic 1.82 cents®E{ll (6.19 centsEAl)
58 Diluted N/A REH (6.19 centsiB )




HEEEZESEEAER Condensed Consolidated Balance Sheet

20049 A 30H

30 September 2004

(Unaudited) (Audited)
(REER) (BFER)
30 September 31 March
Notes 2004 2004
Fff &£ 9H30H 3A31H
HK$’000 HK$’000
IERBEE NON-CURRENT ASSETS
EEE Fixed assets 139,410 144,849
BREYE Investment properties 35,900 35,900
kS Goodwill 36,977 38,075
HEZS Rental deposits 7,861 5,941
EEFHIBEE Deferred tax assets 8 880 =
221,028 224,765
mBEE CURRENT ASSETS
=7E Inventories 202,959 176,996
FBUWERIER Z1& Trade and bills receivables 9 168,552 254,981
ENRE -FTE2K Prepayments, deposits and
H th fE U BR 18 other receivables 30,468 43,438
HERBEELEEEHR Cash and cash equivalents 491,783 530,930
893,762 1,006,345
nEBEE CURRENT LIABILITIES
ENEREREE Trade and bills payables 10 41,241 73,089
Eitas Accrued liabilities 77,654 69,483
BAFREHRE Interim dividend payable 11,638 -
FE {3 B 18 Tax payable 6,160 3,508
136,693 146,080
TBEEFE NET CURRENT ASSETS 757,069 860,265
HEERABERE TOTAL ASSETS LESS CURRENT LIABILITIES 978,097 1,085,030
FEREBEE NON-CURRENT LIABILITIES
REIFIE#E Provision for long service payments 1,928 1,928
976,169 1,083,102
LERRER MINORITY INTERESTS 16,207 16,313
959,962 1,066,789
IR AR f# CAPITAL AND RESERVES
B & TR Issued capital 116,383 116,383
1 Reserves 11 843,579 834,023
R 7R 2945 Bl iR 2 Proposed final special dividend — 116,383
959,962 1,066,789

PN
TEREFHEE
REE

BITESE

Sun Tai Lun Dennis

Chairman and Managing Director

Ng Yuk Wah Eileen

Executive Director
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BRGERAZHMERK Condensed Consolidated Summary Statement of Changes in Equity

BZ2004F9H30HE61ER Six months ended 30 September 2004
(Unaudited) (Unaudited)
(REEHEZ) (REEZ)
Six months ended
30 September
HZ9A30H LL6f@ A
2004 2003
HK$’000 HK$’000
MRAaB 1B 2BRKRK Total equity at 1 April 1,066,789 1,148,420
#E—EEBBFEEIRMTZ  Final special dividend paid in respect of the
R HA 4 B AR 2 preceding financial year (116,383) (11,638)
BREGCBE£EKZ Net profit/(loss) from ordinary activities
wmA (BR) B attributable to shareholders 21,194 (72,011)
5k 2 #2345 Bl iR B Interim special dividend declared - (11,638)
EIRzZ2PHKE Interim dividend declared (11,638) =
MRoH 308 2 &R Total equity at 30 September 959,962 1,053,133




HEEEZESHEEMREER Condensed Consolidated Cash Flow Statement

BZE2004F9H30HIEGEA

Six months ended 30 September 2004

(Unaudited)
(REEHEZ)

(Unaudited)
(REEHEZ)

Six months ended

30 September
HZ9A30H LL6f@ A

2004 2003
HK$’000 HK$’'000
KEEEZHERAFEEE  NET CASH INFLOW FROM OPERATING ACTIVITIES 84,487 103,896
RETFH2HEHREFEE  NET CASH OUTFLOW FROM INVESTING ACTIVITIES (7,251) (4,964)
METE 2RSSR EFEE  NET CASH OUTFLOW FROM FINANCING ACTIVITIES (116,383) (82,059)
ReERRESEEEEZ NET INCREASE/(DECREASE) IN CASH AND
i ORd) F 4R CASH EQUIVALENTS (39,147) 16,873
HYREKRBEELEEEE  Cash and cash equivalents at beginning of period 530,930 359,415
HARESRRESEEER CASH AND CASH EQUIVALENTS AT END
OF PERIOD 491,783 376,288
HERBELEEEHR ANALYSIS OF BALANCES OF CASH AND
EERD M CASH EQUIVALENTS
RERRITER Cash and bank balances 174,107 146,145
EHER Time deposits 317,676 230,143
491,783 376,288

21
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1.

Notes to Financial Statements
30 September 2004

PRINCIPAL ACCOUNTING POLICIES

These unaudited condensed consolidated interim financial
statements are prepared in accordance with Hong Kong
Statement of Standard Accounting Practice (“SSAP”) No. 25
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants and Appendix 16 of
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”). The
accounting policies and basis of preparation used in the
preparation of the interim financial statements are the same
as those used in the annual financial statements for the year

ended 31 March 2004.

SEGMENT INFORMATION

Segment information is presented by way of two segment
formats: (i) on a primary segment reporting basis, by
business segment; and (ii) on a secondary segment

reporting basis, by geographical segment.

The Group’s operating businesses are structured and
managed separately, according to the nature of their
operations and the products and services they provide. Each
of the Group’s business segments represents a strategic
business unit that offers products and services which are
subject to risks and returns that are different from those of
other business segments. Summary details of the business

segments are as follows:

(a) the wholesale segment engages in the marketing and
distribution of photographic film, developing and

processing products;

(b) the retail segment engages in the provision of film
processing and photo-finishing services and the sale of

photographic merchandises through retail outlets; and

(c) the corporate and other segment comprises the Group’s
investment property business and the Group’s
management services business, which provides
management and security services to residential and
commercial properties, together with corporate income

and expense items.

In determining the Group’s geographical segments,
revenues and results are attributed to the segments based
on the location of the customers, and assets are attributed

to the segments based on the location of the assets.

Intersegment sales and transfers are transacted at cost.
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2. 7HEH (H)
E 35
TREBAEBAZEEBR I B 2WAREE
wR(BE) -

Group
&
AERA: Segment revenue:
PREFHE Sales to external customers
PEREHE Intersegment sales
EfA Other revenue
FEBA Interest income
0N Total revenue
PEEE Segment results
FEMA Interest income
BEAER/ (B8 Profit/(loss) before tax
#E Tax
BOBRRBRA Profit/(loss) before
B/ (58) minority interests
LURRER Minority interests
BRREGERERZ Net profit/(loss) from

BH/ (58 28

ordinary activities

attributable to shareholders

EHAEER: Additional segment
information:
RERERE Provision for bad and
doubtful debts
BREEERE/ Provision/(write-back of
(BERME) provision) for obsolete
inventories
BEEH Amortisation of goodwill

Notes to Financial Statements
30 September 2004

2. SEGMENT INFORMATION (Continued)
Business segments
The following tables present revenue and operating profit/

(loss) for the Group’s business segments.

Six months ended 30 September

HE9530RL6EA
Wholesale Retail Corporate and other Eliminations Consolidated
HEDE 2EDER bERAM H#EA &4
2004 2003 2004 2003 2004 2003 2004 2003 2004 2003

dited) (Unaudited) (U dited) (Unaudited)

(u dited) (Unaudited) (Unaudited) (U
(REER) (REER) (REBR) (REEN) (REER) (REER) (RERR) (REEN) (REER) (REER)

dited) (U

dited) (U

dited) (U

HK$'000  HK$'000  HK$'000 ~ HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
588,867 89,591 - 678,458

14,805 - (14,805) -

16,319 1,923 (5,443) 13,587

619,991 91,514 (20,248) 692,045

527

692,572

(52,043) (17,949) (2,461) - (72,453)

527

(71,926)

(71,926)

(85)

(72,011)

56,110 1,949 - - - - - - 1,949
6,177) 29,734 - - - - - - 29,734
- - 1,098 1,098 - - - - 1,098
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2. DEEN (&) 2. SEGMENT INFORMATION (Continued)
WEDE Geographical segments
TREBRAEEZERESBEZ2RARKLE The following table presents revenue and operating profit/
mA (R o (loss) for the Group’s geographical segments.
Six months ended 30 September
EZ9H30R L6fA A
Group Hong Kong Elsewhere in the PRC Corporate and other Consolidated
£B 2 HEH MR rEREM &E
2004 2003 2004 2003 2004 2003 2004 2003

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REER) (REER) (REER) (REEQ)
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000

MBEFDE Segment revenue sales to
HEMA external customers 562,871 115,587 678,458
PEERE Segment results (68,256) (1,737) (72,453)
3. BXERWBA 3. TURNOVER AND REVENUE
EEBECHRITIREEECEEURIE Turnover represents the net invoiced value of goods sold,
BAERBRANEZFE FEBZEE net of trade discounts, allowances for returns and income
BERAMBAZHTOT @ from the rendering of film processing and photo-finishing
services. An analysis of the Group’s turnover and other
revenue is as follows:
Six months ended
30 September
B Z9A30H lL6fE A
2004 2003
(Unaudited) (Unaudited)
(REEZ) (REEFEZ)
HK$’000 HK$’000
EE L Turnover:
EmHE Sale of goods 606,556
S ED AR 75 U A Income from the rendering of film
processing and photo-finishing services 71,902
678,458
Hglgr A - Other revenue:
F B U A Interest income 527
HEWA Net rental income 1,063
fLEER 2 2 BY Subsidies received from a supplier 11,682
Hib Others 842

14,114
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Notes to Financial Statements
30 September 2004

3. EEERRA (&) 3. TURNOVER AND REVENUE (Continued)
REE2004F9A830R L6 AR - BEE
#4,7008 T 2R E (BI£2003F9A30H L£
oA  MCEHAZEXEENR - HE
A RZE BB B AR 2 IBRES

#&nE e subsidies have been reversed in the current period’s profit

During the period ended 30 September 2004, sales returns
of HK$47 million (period ended 30 September 2003: Nil)
were noted and had been net off with the current period’s

turnover. The respective cost of sales and provision for

and loss account accordingly.

4. BRBAER S (FBE) 4. PROFIT/(LOSS) BEFORE TAX
AEBMZBBRADER (BB BB, (G The Group’s profit/(loss) before tax is arrived at after
A) charging/(crediting):
Six months ended
30 September
EBZ9H308 LL6fEA
2004 2003
(Unaudited) (Unaudited)
(REER) (REER)
HK$’000 HK$’000
EHEFEERSR Cost of inventories sold 588,704
B EFE AR Cost of inventories reversed -
12 H R KA Cost of services rendered 33,201
BEF & 1%/ Provision/(write-back of provision)

(BB #1HE) for subsidies 74,089
BEFERE Provision/(write-back of provision)

(BB #&1H) for obsolete inventories 29,734
$HE KA Cost of sales 725,728
BE Amortisation of goodwill 1,098
e Depreciation 16,691
BIRA: Staff costs:

IERF2 Wages and salaries 38,751

BRIREFHEIMR Retirement benefits scheme contributions 1,477

40,228
RIZIREE Provision for bad and doubtful debts 1,949
Hel=FE Net rental income 1,063
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Notes to Financial Statements
30 September 2004

TAX

Hong Kong profits tax has been provided at the rate of 17.5%
on the estimated assessable profits arising in Hong Kong during
the period after offsetting certain amounts of the tax losses
carried forward by certain subsidiaries of the Group. No
overseas profits tax has been provided because no assessable
income was generated from the Group’s overseas operation
during the period.

Six months ended
30 September

EIZ9A30H LL6fE A
2004 2003
(Unaudited) (Unaudited)
(REEZ) (REEZ)
HK$’000 HK$’000
AEH Group:
REFH-BB Current — Hong Kong
R XH Charge for the period -
IR 3E Deferred -
MAXZH 2 HRIEEE Total tax charge for the period -
&2 6. DIVIDEND

EEREEHE2004F9A308 L6 A K
HREERZBERBYE (1L (2003F : 1
4RI BB AL) o

An interim dividend of HK1 cent (2003: interim special
dividend HK1 cent) per ordinary share was declared by the
directors in respect of the period ended 30 September
2004.
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20049 A 30H 30 September 2004
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7. EARNINGS/(LOSS) PER SHARE

The calculations of basic and diluted earnings/(loss) per

TEBE: share are based on the following:
Six months ended
30 September
B E9H30H LL6fE B
2004 2003
(Unaudited) (Unaudited)
(REEZ) (REE®)
BA Earnings:
ARFESRELRR Net profit/(loss) from ordinary
BERER2REEMN activities attributable to shareholders,
EEEHKER (FAE) used in the basic and diluted
BE earnings per share calculations (HK$72,011,000)
B Shares:
ARGFEBREREBRIZ Number of ordinary shares in issue
HRERTEBERYE during the period used in basic
earnings per share calculation 1,163,828,377
BREBTERERER Number of ordinary shares assumed
2HETEMUREE to have been issued at no consideration
FRET2EAREE on deemed exercise of all share options
(Bt 3E) outstanding during the period (Note) -

ARFTESREERZRAZ  Number of ordinary shares used in
EBRUEB diluted earnings per share calculation 1,163,828,377

MaE: FEERRTF-—NESRETREEZ
BREIRBARK - Bt A2
AREEALEREIA - £ F—
HE BREZTEESHRALT
EERZFPHETE - Bt HAL
EROBRTENBERERERT
R ABEMEBET T -

Note: During the period, all share options originally granted
to a director and certain employees lapsed.
Accordingly, the Company had no dilutive instrument
at the balance sheet date. In the prior period, the
share option exercise price was higher than the
average market price of the Company’s ordinary
share. Accordingly, no shares were assumed to have
been issued at nil consideration on deemed exercise

of the share options outstanding during that period.
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8.

IE 7 B R
REBMELBALELDOT :

Group
REE

8.

Notes to Financial Statements
30 September 2004

DEFERRED TAX
The movement in deferred tax assets during the current

period is as follows:

Provision for

Decelerated tax  slow-moving

depreciation inventories Total
ERBIENRE FHEFEER o
(Unaudited) (Unaudited) (Unaudited)
(CRE&EZ) CRE&EZ) (REHEZ)
HK$’000 HK$’000 HK$’000
A2004F4A1H At 1 April 2004 - - -
SFABIRNIERER Deferred tax credited to the
2 IR E 1R profit and loss account
during the period 21 859 880
720045 9A30A Deferred tax assets at
ZEEREBEE 30 September 2004 21 859 880

7R2004F9H 300 » AEEEB2HIEEE
% % %207,792,0007T (200438310 :
7B #5233,642,0007T) » BE AT AUEE LD
ARREBEAE 2 ARBRR o BHRIELE
HEEEDRECE—BRESSEEZHE
NAIHE MERRZEHFEBAR -

A2004F9H 308 ' BiAKEKMBARET
TRERBRZEABEMS  UE/EARAR
ZIEEFEE & (2004F3 8318 : &) -
EEYTRSEAEEZERELERENTTE
IABEEK o

ARAEERREE ZHELETRAEH
®BR -

As at 30 September 2004, the Group had tax losses arising
in Hong Kong of HK$207,792,000 (31 March 2004:
HK$233,642,000) that are available indefinitely for
offsetting against future taxable profits of the companies in
which the losses arose. Deferred tax assets have not been
recognised in respect of these losses as they have arisen in

subsidiaries that have been loss-making for some time.

At 30 September 2004, there were no significant
unrecognised deferred tax liability (31 March 2004: Nil) for
taxes that would be payable on the unremitted earnings of
certain of the Group’s subsidiaries as the Group has no

liability to additional tax should such amounts be remitted.

There are no income tax consequences attaching to the

payment of dividends by the Company to its shareholders.
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EWREREE

REBZZEER  AEEEBEEZRSE
THUREFRNET  EHEF-—REEZHEE
R BEEBEENEERHA30BRE
R ERORIABEENRATLERZE20
H-BNEFHUERSRFERE  THASH
EEEIE AEBRHBREEFREREZ
WD WREEEZEHHFAUEERE
EERR SEEEASTHRRAHE

oy
A °

BRHBETE  UTANBRBERERRE
R RBHIRER DT

Notes to Financial Statements
30 September 2004

9. TRADE AND BILLS RECEIVABLES
Trading terms with customers, other than those of the
Group’s retail operations, are largely on credit, except for
new customers, where payment in advance is normally
required. Invoices are normally payable within 30 days of
issuance, except for certain well-established customers,
where the terms are extended to 120 days. Each customer
has a maximum credit limit approved by senior
management. The Group seeks to maintain strict control
over its outstanding receivables and has a credit control
department to minimise credit risk. Overdue balances are

regularly reviewed by senior management.

An aged analysis of trade and bills receivables, net of

provisions, based on the overdue date, is detailed below:

30 September 31 March

2004 2004

9A30H 3831H

(Unaudited) (Audited)

(REFER) (EZ)

HK$°000 HK$’000

ENER = 31@ A Current to 3 months 158,915

AZ G6fE B 4 to 6 months 17,786

7Z91@ A 7 to 9 months 7,390

offl B L £ Over 9 months 70,890

Pk Total 254,981
EARERERE 10. TRADE AND BILLS PAYABLES

REBEERRESRBNAHTE  BY
RIERZEBENREITAOT -

An aged analysis of trade and bills payables, based on the
dates of receipt of the goods purchased and services

rendered, is as follows:

ENHA = 31@ A Current to 3 months
38 A L £ Over 3 months

30 September 31 March
2004 2004

9H30H 3A31H
(Unaudited) (Audited)
(REEX) (=)
HK$’000 HK$’000
70,900

2,189

73,089




CUp R iR

2004 9 A 30 H

Notes to Financial Statements
30 September 2004

11. #% 11. RESERVES
Investment
Share Capital Exchange  properties
premium redemption  fluctuation revaluation Retained
account reserve reserve reserve profits Total
&2 S Ex RENE
HEER EORE 2BEE  EMRE  REET BmE
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REFEKR) (KEER) KEER) (REER)
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
R20045F48 18 At 1 April 2004 478,773 1,619 453 4,495 348,683 834,023
BRER Profit for the period - - - - 21,194 21,194
FEIRR R Interim dividend - - - - (11,638) (11,638)
R2004F98 300 At 30 September 2004 478,773 1,619 453 4,495 358,239 843,579
Investment
Share Capital Exchange  properties
premium redemption  fluctuation revaluation Retained
account reserve reserve reserve profits Total
HER ERRE  2BREE  EMREE  REEN RE
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEK) (REER) (REER) (REER)  (REER) (REEK)
HK$'000 HK$’000 HK$’000 HK$’000 HK$’000 HK$°000
R2003F4A 1R At 1 April 2003 478,773 1,619 536 1,120 538,351 1,020,399
HRER Loss for the period - - - - (72,011) (72,011)
RERE Interim dividend - - - - (11,638) (11,638)
R2003F95 300 At 30 September 2003 478,773 1,619 536 1,120 454,702 936,750
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12. REHEDZH 12.
7A2004F9H308 » AEEHR LHREFZ
R 88 A5 40 BT ARG 2 SRR B S AR AR
SHBEMT ¢

(@) HBEA
AEERBELEHENTHBEHEARSE
ME KEEHIIEHEBR2F -

A 2004F9A 308 » AEEBEMBF
AN Z AU EREAm AR ARR

OPERATING LEASE ARRANGEMENTS
At 30 September 2004, the Group had aggregate future
minimum lease payment commitments for non-cancellable

operating leases in respect of land and buildings as follows:

(a) As lessor
The Group leases its investment properties under
operating lease arrangements, with leases negotiated

for a term of two years.

At 30 September 2004, the Group had total future

minimum lease receivables under non-cancellable

WERzHREHSEAENT : operating leases with its tenants falling due as follows:
Group
A%
30 September 31 March
2004 2004
9A30H 3A31H
(Unaudited) (Audited)
(REEER) (RER)
HK$’000 HK$’000
1FER Within one year 1,574
HE22 555 In the second to fifth years,
(BFEERME) inclusive 2,094
HBiBsF Over five years 955
4,623
(b) AFHEA (b) As lessee

FEBRLEHVNZHABETEE
FImYE MERBCESTEAH!
Z7F c AR AU RETEMLERY
& o N 2004F9A 308 » AEEH
FTHHE 2 LRERAMBERKR I

The Group leases certain of its retail outlets under
operating lease arrangements. The leases for the retail
outlets are negotiated for terms ranging from one to
seven years. At 30 September 2004, the Group had the

following total future minimum lease payments under

ZREESBEMT : non-cancellable operating leases:
Group
E
30 September 31 March
2004 2004
9A30H 3A31H
(Unaudited) (Audited)
(REER) (==
HK$’000 HK$’000
1R Within one year 29,759
HE2EHE5F In the second to fifth years,
(BEERERME) inclusive 24,084
HiE5E Over five years 228

54,071
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13. P B HRKk 2 HtE 13. APPROVAL OF THE INTERIM FINANCIAL STATEMENTS
AEPEEFHTHRKRE R2004F 128 These condensed consolidated interim financial statements
SHRESESMERTRERM - were approved and authorised for issue by the board of

directors on 8 December 2004.
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